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SUMMARY INFORMATION
Dexia Crediop S.p.A.
Share Capital e 450,210,000 fully paid
Rome Company Register no. 04945821009
Register of Banks no. 5288
Parent Bank of the Dexia Crediop Banking Group, Registered as a Banking Group
Member of the Interbank Deposit Guarantee Fund
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Independent Auditors
Mazars & Guérard S.p.A.
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THE BANK
Who we are
Dexia Crediop, the Bank for public sector and project financing, combines the international expertise of the Dexia Group
with a tradition and experience accumulated over more than 80 years. Founded to channel the savings of Italians into
the financing of public works and infrastructure for the development of the nation, the Bank has grown to become
market leader in this sector. Over time, Dexia Crediop has developed an optimum approach to the market with a view
to providing customers with effective support, partly by working closely with its shareholders; in addition to Dexia/Dexia
Crédit Local, the parent bank, some of Italy’s leading co-operative banks are also shareholders: Banca Popolare di Milano,
Banco Popolare di Verona e Novara and Em. Ro. Popolare Società Finanziaria di Partecipazioni S.p.A.
With total assets of 46.4 billion euro, Dexia Crediop is the point of reference for local authorities, the principal public
administration offices and the largest providers of public services, offering them a vast range of financial and advisory
services: the financing of major public works and infrastructure, the issue of bonds by local authorities, international
bonds, financial engineering and structured finance, securitisation, project financing, consultancy and support for
privatisations and restructuring, dynamic management of debt, as well as asset and cash management.
Transparency and trust lie at the heart of Dexia Crediop's philosophy. Its particular attention to prudence and risk
management has been recognised by the international economic and financial community. In fact, Dexia Crediop has
the highest credit ratings among Italy's banks: Aa2 (Moody’s), AA- (Standard & Poor’s) and AA (Fitch Ratings). Dexia
Crediop's dealings with customers have always been characterised by its emphasis on trust, transparency and the long
term, coupled with a responsible approach to matters of public utility that has satisfied and anticipated the growing
demand for innovative financial solutions and financial risk management, bearing in mind the budgetary, regulatory and
institutional constraints that are typical of the public sector.
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On the financial front, Dexia Crediop seeks to ensure the quality and added-value of its products and services, operating
on financial markets through five different business lines: long-term funding, money market, origination & sales, cash
management, credit spread portfolio.
Synergies with the Group enable Dexia Crediop to extend and constantly update the range of products and services
offered to Italian customers, with a strong commitment to the sector of major infrastructure and sustainable
development, which translates into a commitment to take action that is socially responsible, based on social,
environmental and ethical standards.

6

The Dexia Group
A European bank, world leader in financial services for the local public sector
The Dexia Group was created in 1996 from the alliance between two of Europe's leading players in the local public
finance sector: Crédit Local de France and Crédit Communal de Belgique. These two banks subsequently merged in
1999 together with Banque Internationale à Luxembourg (BIL), to form a single listed company called Dexia, in one
of the European banking sector's first transnational mergers. Dexia is now one of the twenty largest financial
institutions in the Euro-zone, basing its strategy on two pillars: universal bank (in Belgium, Luxembourg, Slovakia
and Turkey) and global leadership in financial services for the public sector and in project finance.
Two pillars: Universal bank in Europe and Provider of financial services to the public sector and of project finance
throughout the world
Dexia is a leading retail bank serving 5.5 million customers in Belgium, Luxembourg, Slovakia and Turkey. Dexia has
developed over the years a full range of banking services for individual customers, small and medium enterprises and
institutional customers; it is also an active player in the sectors of asset management, insurance and capital market
investments.
Following the merger in 1999 and the subsequent acquisition of Financial Security Assurance (FSA) in the United
States, Dexia is now world leader in the local government financing sector. The high level of know-how, the long-term
prospects and the low risk profile of its customers give Dexia front-line visibility within the banking sector.

Dexia's main lines of business
Financial services for the public sector, project financing and credit enhancement
Dexia well deserves its fame as world leader in local government finance. The Group has various branches and
subsidiaries in thirty countries around the world. The main ones are located in France, Belgium, Italy, North
America and Mexico, Germany, Spain, United Kingdom, Scandinavia, Switzerland, Austria, Slovakia, Poland,
Romania, Czech Republic, Australia, Israel, Bulgaria, Hungary and Japan. The considerable size of the market, the
quality and solvency of the entities being financed and increasingly huge requirements in the field of public works
and infrastructure are all opportunities for the Dexia Group to develop quality activities and to extend its international
network. Size, innovation, know-how and long-term commitment are Dexia's key to success in this activity, which
generates more than half of the Group's profits. The business includes various aspects: direct loans, bond execution,
project financing programmes and credit enhancement schemes. Customers are also offered other services such as
insurance, payment instruments and asset management.
Retail financial services
Dexia Banque is one of the leading players in retail banking services in Belgium, offering a full range of banking and
insurance services to households and small and medium enterprises. Dexia BIL holds a similar position in
Luxembourg. Dexia Banka Slovensko is the Group's retail bank in Slovakia. During 2006 Dexia acquired DenizBank
in Turkey, the country's sixth largest private bank. After years of developing the private banking business in Belgium
and Luxembourg, it was extended beyond these borders by acquiring or creating entities and partners in various
other European countries such as France, Spain and Switzerland.
Treasury management and the financial markets
Dexia's main activities involve a very active presence on capital markets, whether for a question of refinancing,
taking care of the Group's own budgetary requirements or developing sophisticated products and solutions for
customers. These activities provide at the same time indispensable support to the Group's operations and act as an
important profit centre, generating a significant level of earnings.

Know-how, performance and rating
Dexia's success is based not only on its reputation and name recognition, but also on its ability to conceive effective
products and develop innovative solutions that respond to its customers' financial needs. In order to achieve this,
Dexia has had to attract top level skills for all of its activities. The Group complies with the most rigorous of rules
concerning the underwriting of business deals, risk control, operating discipline and product quality. Dexia benefits
from one of the best credit ratings in the entire banking sector: the ratings of the three main entities – Dexia Crédit
Local (in France), Dexia Banque (in Belgium) and Dexia BIL (in Luxembourg) – were AA/Aa2/AA+ in December
2006; two of their subsidiaries issue covered bonds with a triple-A rating. FSA, one of the four largest insurance
companies operating in the field of municipal bonds, also has a triple-A rating.
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Asset management and investor services
Dexia Asset Management has built an important name for itself in Europe and now distributes more than one-third
of its products through third-party institutions and circuits. Dexia Insurance Services provides all of the life and
non-life insurance products distributed through the Group's retail circuits in Belgium, Luxembourg and France. As
regards investor services, RBC Dexia Investor Services was founded in 2005 together with the Royal Bank of Canada
and is now one of the top ten custodian banks in the world.
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MESSAGES FROM THE DEPUTY CHAIRMAN
AND THE MANAGING DIRECTOR
Message from the Deputy Chairman
First of all I wish to pay my respects to Mauro Cicchinè, Dexia Crediop's
Chairman, who prematurely passed away at the end of 2006. The great
wisdom and wide experience of Chairman Cicchinè represented a key point
of reference for Dexia Crediop in recent years, which saw him as a leader and
driver of the Bank's perfect integration into the Dexia Group.
The Group, present throughout the world but mainly in Europe and the
United States, has based its business culture on combining a constant search
for innovation with absolute observance in matters of compliance. I believe
that the constant attention to the needs of a clientele like the public sector,
which by its very nature must act with the utmost transparency and
operational prudence, is undoubtedly one of the pillars of the success of
Dexia's commercial operations in the world and in Italy.
Dexia Crediop is a particularly effective example of how this approach has been adapted according to the
circumstances in each country: the Bank has found very fertile ground in its Italian customers, managing
to carry out particularly important transactions both in size and characteristics, which have obtained
prestigious recognition from the international financial community.
The current process of decentralisation throughout Europe will continue to increase the role of local
authorities in carrying out public-sector investments, which now account for around 64% of total publicsector investments. The balance of accounts of the local authorities continues to be largely in equilibrium.
The general financial sustainability of local government agencies needs to be accompanied by renewed
attention to the sustainable development of local economies and infrastructure, with the goal of optimising the
contribution that local government can make to the wealth and quality of life of its citizens.
This approach took various forms in Dexia Crediop during 2006: the renewal of its ISO 14001 certification
and its registration for EMAS; the constant attention to spreading financial culture among its core customers;
the involvement in major infrastructure projects; the support for significant initiatives in the area of the
arts, that Mauro Cicchinè always promoted with great sensitivity.
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Dexia Crediop will continue to anticipate the market's evolution and to adapt its services and financial
solutions accordingly, with the goal of satisfying its core customers while continuing to grow.
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Bruno Deletré

Message from the Managing Director
Before presenting the results of Dexia Crediop for 2006 I must firstly
express my sorrow for the premature death of the Bank's Chairman, Mauro
Cicchinè in November.
I wish to express the gratitude of the entire Bank for his outstanding contribution to its development in the last twelve years at the head of Dexia
Crediop, first as Managing Director and then as Chairman.
The year 2006, the first under my operational management, closed with a
good set of results, carrying on the positive trend displayed by Dexia
Crediop in recent years. Net income increased by 7.2% on 2005 to 92.8
million euro, with a return on capital of 9.4%.
The maintenance and consolidation of market share is a source of due satisfaction in the face of fiercer
competitive conditions. Dexia Crediop has confirmed itself as leader in the development and innovation
of financial services for local authorities and the public sector. In fact, the Bank played a critically
important role in the principal placements by Italy's regions on international financial markets during
2006.
The Bank has continued to expand its activities relating to the financing of public works and infrastructure,
to major corporate issues, and to project and structured finance.

This has been and will continue to be possible by developing synergies within the Dexia Group and
drawing on the experience and motivation of its in-house resources. In fact, our staff are a key factor in
maintaining our current standard of excellence and in gaining a competitive advantage over competitors.
The year just ended has also seen significant improvements in the Bank's general management and
administration.
Its individual financial statements for 2006 are the first to be prepared under international financial
reporting and accounting standards.
The Basel 2 project will involve a period of parallel run in 2007 in preparation of the final adoption of the
new methods as from 2008. Dexia Crediop has dedicated considerable resources to compliance, in keeping
with the high priority accorded to ensuring the utmost transparency, fairness and integrity in its dealings
with counterparties and the markets, in line with best international practices. The maintenance of strict
control over costs and constant improvement in working processes will help support the Bank in its
dynamic evolution, as well as reinforce the commitment and entrepreneurial spirit of all its staff.

Marc Brugière Garde
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The focus of Dexia Crediop on its specific market has allowed the Bank to develop its business and customer
services on an optimal basis. This has helped it not only to accompany the financial evolution of the
local authorities, taking up the opportunities offered by the greater role played by these agencies in the
national economic and financial context, but also to expand the Bank's business in the area of financing
mixed public-private infrastructure projects.
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From bottom left: Mario Sarcinelli
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From top left: Riccardo Massa,
Jean Bourrelly and Stefano Catalano.
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* At the date of approving
the report on operations
(Board meeting of 16 March 2007)
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PERFORMANCE INDICATORS
Public Sector and Structured Loans
(in millions of euro)

9,000
8,000

The level of disbursements in 2006 continued to be high, albeit
lower than the exceptional result posted last year as a result of
market trends.

7,000
6,000

These numbers comprise lending in all technical forms during
2006.

7,986
6,639

5,000
4,000
3,000
2,000
1,000
2005

Loans (in millions of euro)

2006

45,000

The increase in total lending (+11%) is particularly due to the
growth in loans and advances to banks (+21%), in financial
assets available for sale (+18%) and in loans and advances to
customers (+3%). Loans and advances to customers and financial
assets available for sale represent 45% and 35% of total loans,
respectively.

40,000
30,000
20,000
10,000

These numbers comprise loans in all technical forms outstanding
as of 31 December 2006.

2005

2005
13.0% Governments and central banks
45.0% Other public entities
23.0% Banks
19.0% Other parties
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2006
8.0% Governments and central banks
45.0% Other public entities
25.0% Banks
22.0% Other parties
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2005
49.0% Deposits from banks
5.0% Due to customers
46.0% Debt securities in issue
2006
47.0% Deposits from banks
7.0% Due to customers
46.0% Debt securities in issue

2006

Breakdown of loans
The breakdown of loans by counterparty confirms
the prevalence of loans to government and public
entities (54%).
These numbers comprise lending in all technical
forms outstanding as of 31 December 2006.

Breakdown of funding
The breakdown of funding reflects the importance
of debt securities in issue (46%).
These numbers comprise funding in all
technical forms outstanding as of 31 December
2006.

ROE
ROE is 9.4% in 2006, reporting an improvement on 2005.
Return on Equity is calculated as the ratio between net income
for the year and equity at the end of the year, excluding the
current year's profit. This reflects the income-earning capacity
of shareholders’ funds.

15%

10%
9.2

9.4

0.5%

0.0%
2005

2006

Cost to income
The Cost to Income ratio is stable at 22.6% with higher costs
matched by higher net interest and other banking income.

25%

22.6

22.6

2005

2006

20%

The Cost to Income ratio compares operating costs
(administrative costs, depreciation and amortisation) with
net interest and other banking income. This is a measure of
productivity in terms of the percentage of margin absorbed by
operating costs.

15%
10%
5.0%
0.0%

1.00
0.53
0.50
0.50

EPS (in euro)
EPS of 0.53 euro per share is 0.03 euro higher than in 2005.
Earnings per share is the ratio of net income to the number of
shares comprising share capital.

0.25

2005

2006

0.0006%

Ratio of net non-performing loans to total net lending
0.0004

0.0004%

The ratio of net non-performing loans to total net lending continues
to be close to zero.
The non-performing loans ratio reflects the proportion of net
non-performing loans to total net lending. This indicator reflects
the degree of risk inherent in the loan portfolio.

0.0002%
0.0001

2005

2006

0.25%

Return on assets (ROA)
0.21

0.20

0.20%

ROA for the year is broadly in line with 2005 at 0.20%, despite an
increase of over 10% in assets.
The Return on Assets is the ratio of net income to total assets
recorded in the balance sheet. This indicator reflects the profitability
of capital employed.

0.10%

0.00%
2003

2004
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0.0000%
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ORGANISATION CHART*
Managing Director
Marc BRUGIÈRE GARDE
Communication
Daniela CONDÒ

Human Resources
Daniela POZZALI

Corporate & Legal Affairs
Alberto MARI

Internal Audit
Giuseppe NUSINER
Compliance
Claudio COLA

Public Sector & Project Financing
Riccardo MASSA
(Deputy General Manager)

Finance
Stefano CATALANO
(Manager)

Administration
Jean BOURRELLY
(Manager)

Public Sector Finance
Thierry DURAND

Debt & Capital Markets
Daniele ALBARIN
(Deputy)

Accounting & Control
Viviana ASCANI

Financial Services
Anselmo BARONI
Customer Relations
Massimo GIULIMONDI

Treasury & Liquidity
Marcello SATULLI
Market Engineering
Samir BELARBI

Market Research & Analysis
Fabio VITTORINI
Corporate & Structured Finance
Fabrizio PAGANI
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Equity Investments
Nicola LA MORGIA
(Interim)
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* At the date of approving the report on operations (Board meeting of 16 March 2007)

Back Office
Pietro CONTENTI
IT & Logistics
Pasquale TEDESCO
Risk Management
Vittorio LIMAURO

THE DEXIA CREDIOP BANKING GROUP
Dexia Crediop S.p.A.
Rome (00187) - Via Venti Settembre 30
Tel. + 39 (0)6 4771.1 Fax + 39 (0)6.4771.5952
Website: www.dexia-crediop.it - E-mail: contact@dexia-crediop.it

Branches
Turin - Corso Magenta 44/A
Milan - Via Messina 38
Bologna - Galleria Ugo Bassi 1

DCC - Dexia Crediop per la cartolarizzazione S.r.l.
Rome - Via Venti Settembre 30

Crediop Overseas Bank Limited
Grand Cayman - Cayman Islands

OTHER DEXIA GROUP COMPANIES IN ITALY

Dexia Asset Management s.a. Italian Branch
Milan - Corso Italia 1
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RBC Dexia Investor Services Italia S.p.A.
Milan - Via Messina 38

15

PRINCIPAL INVESTMENTS HELD BY DEXIA CREDIOP S.P.A.
Subsidiaries
DCC - Dexia Crediop per la cartolarizzazione S.r.l.
Crediop Overseas Bank Limited
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Other investments
Istituto per il Credito Sportivo
European Investment Fund
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100%
100%

21.62%
0.25%

REPORT
ON OPERATIONS

REPORT ON OPERATIONS
DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / REPORT ON OPERATIONS

18

RECLASSIFIED BALANCE SHEET

ASSETS
10. Cash and balances with central banks
20. Financial assets held for trading
40. Financial assets available for sale
50. Financial assets held to maturity
60. Loans and advances to banks
70. Loans and advances to customers
80. Hedging derivatives
100. Equity investments
110. Property, plant and equipment
120. Intangible assets
of which:
- goodwill
130. Tax assets
a) current
b) deferred
150. Other assets
Total assets

31.12.2006
2,773
1,298,220,461
15,396,863,358
525,580,362
8,351,468,742
19,546,713,031
1,154,982,459
50,015,000
44,642,267
2,034,245

31.12.2005
2,913
1,683,481,540
13,001,747,035
573,618,117
6,919,520,270
18,932,877,576
770,643,092
50,015,000
44,599,223
2,200,672

Euro
% Change
-4.8
-22.9
18.4
-8.4
20.7
3.2
49.9
0.0
0.1
-7.6

1,186,633
1,186,633
44,963,141
46,416,672,652

9,287,758
9,287,758
29,484,746
42,017,477,942

-87.2
-87.2
52.5
10.5

EQUITY AND LIABILITIES
10. Due from banks
20. Due to customers
30. Debt securities in issue
40. Financial liabilities held for trading
60. Hedging derivatives
80. Tax liabilities
a) current
b) deferred
100. Other liabilities
110. Provision for severance indemnities
120. Provisions for risks and charges
a) pensions and similar commitments
b) other
130. Valuation reserves
160. Reserves
180. Share capital
200. Net income (loss) for the year (+/-)
Total equity and liabilities

31.12.2006
19,565,161,023
3,077,816,433
19,324,586,265
1,251,698,205
1,897,775,823
173,491,704
1,503,392
171,988,312
41,145,965
5,762,333
2,881,777
1,266,328
1,615,449
121,737,481
411,541,962
450,210,000
92,863,682
46,416,672,652

31.12.2005
17,924,235,074
1,794,075,430
17,109,283,886
1,653,684,555
2,241,836,752
167,509,507
17,716,905
149,792,602
85,034,780
5,353,237
6,906,982
4,100,977
2,806,005
120,690,778
372,067,143
450,210,000
86,589,818
42,017,477,942

Euro
% Change
9.2
71.6
12.9
-24.3
-15.3
3.6
-91.5
14.8
-51.6
7.6
-58.3
-69.1
-42.4
0.9
10.6
0.0
7.2
10.5

10.
20.
30.
40.
50.
60.
70.
80.
90.
100.

120.
130.

140.
140.

160.
170.
180.
190.
200.
240.
250.
260.
270.
290.

Interest and similar income
Interest expense and similar charges
Net interest income
Fee and commission income
Fee and commission expense
Net fee and commission income
Dividend and similar income
Net trading income
Net hedging gains (losses)
Gains/losses on disposal or repurchase of:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) financial liabilities
Net interest and other banking income
Net impairment adjustments on:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) financial liabilities
Profits (losses) on financial activities
Administrative expenses:
a) payroll
b) other administrative expenses
Net charges to provisions for risks and charges
Net adjustments to property, plant and equipment
Net adjustments to intangible assets
Other operating charges/income
Operating costs
Gains (losses) on disposal of investments
Profit (loss) from current operations before tax
Income taxes on current operations
Profit (loss) from current operations after tax
Net income (loss) for the year

REPORT ON OPERATIONS

31.12.2006
1,578,386,397
(1,429,419,697)
148,966,700
10,795,864
(2,985,907)
7,809,957
7,306,401
27,862,100
(1,587,151)
11,048,659
5,084,401
3,323,301
0
2,640,957
201,406,666
(5,139,149)
(5,139,149)

196,267,517
(42,509,026)
(27,854,605)
(14,654,421)
(147,327)
(825,293)
(2,159,557)
407,225
(45,233,978)
0
151,033,539
(58,169,857)
92,863,682
92,863,682

Euro
31.12.2005 % Change
1,209,601,447
30.5
(1,048,985,812)
36.3
160,615,635
-7.3
8,341,470
29.4
(2,679,883)
11.4
5,661,587
37.9
2,613,494
179.6
10,077,318
176.5
(167,009)
850.3
12,488,997
-11.5
225,099
2,159.6
10,500,557
-68.4
0
1,763,341
49.8
191,290,022
5.3
(2,236,204)
129.8
(2,236,204)
129.8
189,053,818
3.8
(39,857,719)
6.7
(24,762,931)
12.5
(15,094,788)
-2.9
(927,849)
-84.2
(797,772)
3.4
(2,500,318)
-13.6
(577,033)
-170.5
(44,660,691)
1.3
559
-100.0
144,393,686
4.6
(57,803,868)
0.6
86,589,818
7.2
86,589,818
7.2
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RECLASSIFIED INCOME STATEMENT
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REPORT ON OPERATIONS

RESULTS OF OPERATIONS
INTRODUCTION: OUR CUSTOMERS
As an investment bank specialising in financial services for the public sector, Dexia Crediop’s customers –
in line with its traditions and the Dexia Group’s mission in the world – include government authorities,
other central and local government authorities, local authorities, public utilities and infrastructure
companies. Dexia Crediop arranges access for its customers to the capital markets, operations involving
financial engineering, structured finance, project financing, dynamic debt and liquidity management; it
also provides advice and assistance in processes of privatisation and restructuring.
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THE BANK FOR SUSTAINABLE DEVELOPMENT
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In 2006 Dexia Crediop implemented its commitment to sustainable development and corporate social
responsibility in line with the Bank's Environmental and Sustainability Policy approved in 2004.
In keeping with the Group's guidelines, it has embraced the most important international initiatives UNEP, Global Compact, Equator Principles – combining the goal of creating long-term value for shareholders
with respect for the interests of all stakeholders.
The ISO 14001 quality certification and EMAS registration, obtained in 2005, were confirmed in 2006,
while work continued on programmes to manage the business's "direct" but above all "indirect" impact
on the environment. A bank can in fact give an important contribution to sustainable development by
spreading and promoting eco-sustainable conduct on the part of its various stakeholders, primarily by
favouring investments and projects for the sustainable development of the country, including through
the introduction of targeted lending policies.
This commitment particularly concentrated in 2006 on the sector for the production of renewable
energy, essential for reaching the targets for cutting greenhouse gas emissions responsible for climatic
changes. This is a sector in which the Bank has been active for many years.
A great deal of corporate communication has also been done to encourage and spread the culture of
sustainability and corporate social responsibility.
Of particular note in this context was the publication during the year of Dexia Crediop's first
Sustainability Report, with which the Bank has started a process of annual reporting on matters extending
beyond merely financial ones.

LOANS AND FINANCIAL SERVICES FOR THE PUBLIC SECTOR
Approach to customers
Our experience and knowledge of the specific requirements of public-sector agencies and businesses
operating in the infrastructure sector have formed the basis for a new customer approach, designed - in
an increasingly dynamic market context - to make the most of opportunities by extending and diversifying
the financial services offered to customers.
Compared to the past, our approach to customers now boasts greater integration between the activities
of the different desks in drawing up proposals and carrying out deals.
This policy has been very successful, allowing the Bank to win international recognition in the specialist
press for its investment banking activities and to strengthen its strategic position relative to competitors.
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The Bank has naturally maintained and reinforced its procedures and rules of conduct in order to ensure
the right balance between the use of traditional financial instruments and financially innovative ones. In
this context, the Bank's traditional attention to compliance continues to be an essential factor in its commercial
success.
Dexia Crediop's website (www.dexia-crediop.it) is the only one in Italy entirely devoted to Public Sector
and Project Financing. It was created as a marketing tool for its own activities, products and matters relating
to sustainable development and now includes documentation relating to domestic bond issues for the
benefit of investors. The website acts as a channel for the publishing the Bank's research studies and also
has sections specially for customers, such as on-line financial services and viewing of information on
financing transactions.
During 2006, there was a further improvement in the results already achieved the previous year in terms
of the site's general visibility and raising the level of visitor loyalty. Compared with 2005, there was a 12%
increase in the number of visits and a 14% increase in the number of visitors.

Securitisations
The Italian market reported a slight downturn relative to 2005 while continuing to be one of the first in
the EMEA zone (Europe, Middle East and Africa) with a record number and volume of transactions
carried out in the second half of the year.
There were approximately 40 public-sector securitisations originated in Italy, worth some 36 billion euro.
Over 11% represented operations involving regional authority receivables, mostly in connection with the
health service. The ABS segment for health service receivables has undergone important regulatory
changes which will have a major impact on the feasibility and structure of future deals.
Dexia Crediop has played an active role in this particular market segment, acting as Arranger, Lead
Manager, or investor (for almost half of the assets securitised in ABS transactions rated as public-sector
ones).
However, the expected regulations applying to the issue of covered bonds have not yet been published.

Corporate Finance
Corporate finance activities mostly related to companies predominantly under public control, operating
in the sector of local public services such as energy, water, refuse disposal and transport.
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Public Sector Finance
In 2006, the banking market for public-sector finance - consisting of loans, domestic bonds and
securitisations involving the local public sector - diminished by 4% on the prior year (Dexia Crediop
estimate). This was the consequence of a contraction in the volume of loans (-47%) and domestic bonds
issued by local and territorial government agencies (-53%), contrasting with a sharp increase in the
quantity of international bond issues (+85%) and securitisations (+120%).
Dexia Crediop's share of the banking market was 42% compared with 39% in 2005.
As already mentioned, the customer approach in this sector has focused on the integrated participation
of the different desks in achieving the end objectives, on the basis of offering a global investment banking
service, also in order to provide a better response to the needs of this particular market, which like
others, rewards competence, professionalism and reliability.
Dexia Crediop, acting under the brand name of Dexia Capital Markets, won the “Deal of the Year 2006”
Award by the specialist magazine Euroweek for the Eurobond of 1.8 billion euro issued by the Region of
Piedmont last November, bearing witness to the high standing achieved by the Bank as an Arranger and
Lead Manager on the more advanced, competitive markets.
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Dexia Crediop considers these companies to be strategically important, also in relation to the principles
underlying the Bank's operations and particularly sustainable development, the public interest and the
role of local development. More specifically, a number of loans were issued and medium/long-term
bonds subscribed for the benefit of highly rated counterparties, amongst which some of the main
providers of public services.
Corporate finance activities also involved leading private-sector companies operating in sectors of prime
interest for the Dexia Group (namely infrastructure, energy, environment, telecommunications).
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Structured Finance and Consultancy
As regards project finance, the market in 2006 mostly concerned the energy sector, in which Dexia Crediop
continued to work intensively, especially in the field of generating energy from renewable sources (3 new
projects financed in the wind-power sector). Dexia Crediop has also been appointed to organise the finance
for one of the first photovoltaic energy projects, due to be carried out in 2007.
In contrast, the infrastructure sector marked time, mainly due to problems of a political nature, meaning that
financing activity was limited. Despite this, notable results were achieved and work continued on structuring
major transactions which will be completed in 2007.
Dexia Crediop also obtained a number of appointments for projects in the process of being awarded, amongst
which the role of financial advisor to one of the consortia bidding for the construction and management of
a new motorway.
Among the projects starting in 2006 of particular importance was the development of new operations in the
asset finance sector, specifically involving the financing of investments in rolling stock, due to serve local
transport and long-distance travel.
In the area of consulting, Dexia Crediop obtained some important appointments relating to public services
and infrastructure.
Of particular note were the engagements for valuing project companies in the waste-to-energy sector; for the
privatisation or valuation of multiutility companies; for the valuation of the acquisition of properties serving
a customer's business.
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Other activities
Asset management activities continued to be very limited, being confined to the management of existing
positions. The Group's activities in this sector are performed by Dexia Asset Management, a specialist
company in this specific field.

FUNDING AND ACTIVITIES IN THE FINANCIAL MARKETS
Funding activities
Transactions completed during the year raised total nominal capital of 3,859 million euro and had an
average duration of around 5 years. Like in the recent past, abundant use was made of structured bonds.
Law 262/2005 came into force during 2006 containing “Provisions for protecting investors and governing
financial markets”. Amongst others, this requires banks to prepare a prospectus for their domestic issues
and have it approved by CONSOB. Dexia Crediop was Italy's first issuer to adopt this instrument, thereby
increasing the transparency of its issues as far as the investing public was concerned.
Loans were obtained during the year from the European Investment Bank and the Council of Europe
Development Bank.

Fitch Ratings - m/l term
Fitch Ratings – short term
Fitch Ratings – individual
Fitch Ratings – legal

AA
A-1+
AA
A1+
A/B
3

Financial and monetary markets
ORIGINATION & SALES: Dexia Capital Markets (the Group's brand name for companies operating on
the primary market) confirmed its primacy in origination for local government agencies and banking
issuers. During 2006, Dexia Capital Markets achieved a market share by origination volume of around 7%
of international bond issues by Italian banks and around 42% as regards such issues by Italian territorial
agencies.
Activity in the secondary market regarding securities issued by Italy's local entities and those issued by
Italian banks was also significant.
The desk led 13 issues of Italian Banks or Group entities, putting it in 20th position in the special ranking
of bookrunners for domestic banking issues.
Work began during the year on restructuring capital markets activities, with the creation of a Sales desk,
focusing on sales to Italian institutional customers.
Dexia Crediop's extensive involvement in the segment of territorial agency securities made a significant
contribution to earning Dexia Capital Markets the title of “Best lead manager of regional municipal bonds”
for 2006 from Euroweek.
CASH MANAGEMENT: Cash management activities continued to grow during the year, again as part of
a global approach to the customer. The results for the year report a doubling in growth (to around 20%)
relative to that in 2005. Investment products were placed in this context in synergy with the other lines of
business of the various Finance desks.
Marketing of Dexia's asset management products continued during the year, with a view to supporting the
Group's specialist asset management company (Dexia AM).
CREDIT SPREAD PORTFOLIO: This business line manages the proprietary bond portfolio, concentrated
on Italian issuers, most of whom financial institutions and securitisations. There is also an element of
sovereign risk with regard to Italy, while no exposures are assumed in respect of the corporate sector.
This activity is carried out in close co-ordination with the proprietary portfolios of the Dexia Group, giving
rise to a significant market presence and beneficial integration with other business lines that operate on
financial markets.
Apart from credit quality, particular attention is given to the portfolio's liquidity requisites. Over 80% of
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Standard & Poor’s – m/l term
Standard & Poor’s – short term
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Rating
On 19 October 2006 Standard & Poor’s downgraded Italy's rating from AA- to A+. In view of Dexia
Crediop's membership of the Dexia Group and its limited level of risk, S&P has not altered its rating,
leaving it as AA-, while upgrading the outlook from negative to stable.
Moody’s Investors Service and Fitch Ratings have confirmed their rating of Dexia Crediop's
medium/long-term debt rating as Aa2 and AA respectively.
The outlook is stable for all three rating agencies.
Dexia Crediop is currently the highest rated Italian bank, with a “double A” from all three agencies.
Moody’s – m/l term
Aa2
Moody’s – short term
P-1
Moody’s Financial Strength
B
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the portfolio consists of securities deliverable to the European Central Bank.
MONEY MARKET: This activity involves short-term hedging of cash and interest rate risk, in relation to
Euribor on the banking book. These risks are also managed by using short-term interest rate derivatives
(FRA and EONIA swaps).
A considerable proportion of short-term sources of finance are repurchase agreements with the European
Central Bank.
The ABACO project was taken forward during the year relating to the inclusion of bank loans in
repurchase agreements with the European Central Bank. This project has meant that as from 2 January
2007 it has been possible to use the Bank's commercial assets with the European Central Bank. Once again,
Dexia Crediop is the first operator in Italy to have taken up this option.

BUSINESS DEVELOPMENT
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Share ownership
There were no changes in Dexia Crediop's share ownership during 2006.
The share capital of Dexia Crediop, amounting to 450,210,000 euro and represented by 174,500,000
fully-paid ordinary shares, par value 2.58 euro each, is therefore held as follows:
- Dexia Crédit Local: 122,150,000 ordinary shares, representing 70% of share capital, totalling 315,147,000
euro;
- Banca Popolare di Milano:17,450,000 ordinary shares, representing 10% of share capital, totalling
45,021,000 euro;
- Banco Popolare di Verona e Novara: 17,450,000 ordinary shares, representing 10% of share capital,
totalling 45,021,000 euro;
- Em. Ro. Popolare S.p.A.: 17,450,000 ordinary shares, representing 10% of share capital, totalling
45,021,000 euro.
Dexia Crediop does not own any of its own shares or shares in the parent company, nor did it own any such
shares during the year.
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Compliance
During the year, the Compliance Unit consolidated its role as the organisational function that has to protect
the company from penalties and reputation risk; it did this by providing input and advice on compliance
matters.
The Unit was involved in activities associated with the organisational model (Decree 231/2001 –
administrative responsibility of companies and entities for offences committed in their interest or for their
benefit by persons with powers of representation, administration or management and by their staff) and its
updating in order to include offences relating to market abuse.
Certain auditing activities were started in 2006 in relation to procedures implemented by the Compliance
Unit and also extended to observance of codes of conduct by our staff.
Staff training activities by the Compliance Unit focused on codes of conduct, the organisational model, the
privacy and anti-money laundering rules, with particular attention given to providing new staff with
instruction in these particular areas.
Another indicator of the results achieved by the Compliance Unit is the organisation, together with
AICOM (Italian Association for Compliance) of the second national meeting on Compliance.
At the end of 2006 the Compliance Unit was demerged from the Corporate & Legal Affairs department to
become an independent unit reporting to the Managing Director.

Communication
There were numerous significant events during 2006 on the communication front.
The first major event of the year involving the Bank was the 13th AIAF ASSIOM ATIC FOREX Conference,
organised in Cagliari in March by the various associations of financial market participants.
In May the Bank attended the 14th European Local & Regional Government Financing Conference, held
in Venice and organised by Euromoney PLC. This event is regarded as the most important one in Europe
for the local government sector.
The events organised directly by Dexia Crediop included the presentation in June of its review of the
“Status of territorial agency finance”, which provided Italy's only complete, updated picture of the state of
such entities' finances and other indicators of the stability of local finance. The second Compliance
Meeting was held in June, organised by AICOM (Italy's Association for compliance) and ABI (Italy's
Banking Association).
A paper, sponsored by the Bank, entitled "Europe's Urban Ecosystem" was presented in July, having been
prepared by Ambiente Italia and Legambiente. This paper, which is a comparative study of urban
eco-development in Europe, was subsequently presented in Brussels in October to representatives of
European cities and the European Commission.
In October, Dexia Crediop organised the 7th Meeting on Local Authority Finance at Accademia dei Lincei
- Palazzo Corsini in Rome. This event is regarded by many to be a highly important annual appointment,
being an opportunity for the representatives of local authorities and the public administration to
compare notes on the latest developments in local government finance. The debate revolved around the
topic of "Prospects for public sector finance at a European, national and local level". During the
conference the paper by the CEIS, prepared in partnership with the Dexia Crediop Research Desk, was also
presented.
Dexia Crediop also attended the 23rd Annual Meeting of ANCI (National Association of Italian Municipal
Authorities), held in Bastia Umbra. In line with its activity of cultural patronage, in December the Bank
used the Monastery of Santi Quattro Coronati in Rome to present its new book on the restoration of "The
Frescoes in the Gothic Hall of the Monastery of Santi Quattro Coronati".

Risk management
In relation to the general control of risks, the Bank continues to benefit from its organisational integration
with the Group.
The Bank's operations in 2006 continued to feature a very low level of credit risk, reflecting its focus on
customers in the sector of local and territorial public-sector agencies, which are traditionally reliable and
supported by a satisfactory system of guarantees.
The Bank also made particular efforts to evaluate risks in other sectors of operation (corporate finance,
project financing, derivatives, etc), with very satisfactory results in terms of both volumes and returns. This
was also thanks to the use of cash collateral contracts on derivatives, which produce a considerable
reduction in credit risk.
On the operating risk front, work continued on a Group Loss Data Base, as envisaged by Basel 2; it will
record events involving operational risk and act as another basis on which to adopt increasingly effective
measures to prevent such events.
Dexia Crediop's Business Continuity Plan became fully operational after the process of testing was
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Its new place in the organisational structure is in line with the recommendations contained in the Bank of
Italy's document on the Compliance function, giving it an important role in terms of ensuring respect for
internal and external rules in order to safeguard company reputation.
The security plan, required by art. 34.1.g) of Decree 196 dated 30 June 2003 (“Personal data protection code”)
has been prepared in accordance with Rule 19 of the Technical Instructions, annex B to Decree 196/2003.
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completed.
According to the Dexia Group's rules and Dexia Crediop's internal procedures, interest rate risk associated
with money and financial market activities must be measured in terms of sensitivity, VAR and stop-loss,
while compliance with the related operating limits has to be checked on an ongoing basis.
Under Group procedures and rules, the ALM activity has to measure exposure to interest rate risk in terms
of sensitivity and earnings at risk.
Short and long-term liquidity risks are monitored via the calculation of ratios identified with reference to
liquidity requirements and the available reserves.
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Basel 2
The principal "mission" of the Bank's structures that have the task of monitoring and limiting risks
- Credit and Operational Risks in particular - is to develop and implement the Basel 2 project together with
the parent company Dexia Crédit Local (DCL), based on an advanced “Internal Rating Based Approach I.R.B.A.”.
The efforts of the entire Group in this project are focused on maintaining its reputation for excellence within
the international banking sector.
With the adoption in 2005 of a system common to all Group entities for determining an internal rating for
Italian local authority and territorial agencies, Dexia Crediop has adopted specific methods and procedures
for implementing and developing more effective control of its risks.
Work was completed during the year on revising certain processes in order to manage guarantees more
efficiently, while the methods of automatically reconciling data were improved.
The Basel 2 project will involve a period of parallel run in 2007 in order to introduce the new methods on a
definitive basis at the start of 2008. This involves developing and implementing the new COREP system of
reporting to the regulatory authorities and applying the Traditional Standardised Approach (TSA) for
calculating capital adequacy in relation to operational risk. The related impact on the financial statements will
be felt from the start of 2008.
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Equity investments
A) Subsidiary companies
DCC -DEXIA CREDIOP PER LA CARTOLARIZZAZIONE S.R.L.
This company, a wholly-owned subsidiary of Dexia Crediop, has been in operation since 2004. Its sole
purpose is the conduct of securitisations under Law 130/1999.
After carrying out two bond issues in the previous two years with the securitisation of portfolios made up
exclusively of securities issued by Italian public sector entities, this company did not make any new issues
during 2006.
CREDIOP OVERSEAS BANK LIMITED (COBL)
In the past, COBL, a wholly-owned subsidiary of Dexia Crediop, carried out funding operations on
international financial markets with Dexia Crediop's guarantee, with the proceeds being used to fund the
parent company.
No new funding operations have been carried out through this subsidiary since mid-2004. Its activities are
therefore limited to managing the stock of existing operations.
B) Other significant equity interests
ISTITUTO PER IL CREDITO SPORTIVO (ICS)
ICS was set up with Law 1295 of 24 December 1957 and is a public sector bank in accordance with art. 151
of Decree 385/1993. Technically, it is a "public law entity with autonomous management".
The presence of public sector funds within ICS, included in the separately managed Contributed Funds,

REPORT ON OPERATIONS

was sharply reduced following the Government's withdrawal of 450 million euro at the end of 2005.
During 2006 ICS paid a dividend of 24.1 million euro out of its net income for 2005 of 35.6 million euro,
of which Dexia Crediop received 5.2 million euro. This was a significantly higher dividend than in the past.
Net income for 2006 is expected to be considerably lower, mainly as a result of having to replace the public
funds withdrawn with interest-bearing funding.
Ministerial responsibility for ICS, already held by the Ministry for Culture and Heritage and the Ministry
of the Economy and Finance, was extended in 2006 to the Ministry of Youth and Sports.
The 2007 Budget Law involves making a number of amendments to the ICS articles of association, as well
as dissolving the bank's governing bodies with effect from 1 January 2007. Ministerial guidelines are
currently awaited in order to implement the new provisions.
Dexia Crediop's interest in this bank was 21.62% at the end of the year. The investment is not considered
an associated company as the Bank does not hold an equivalent number of votes on the Board of Directors,
which also performs functions of the general meeting.
EUROPEAN INVESTMENT FUND (EIF)
The EIF is an EU institution that provides support for small and medium enterprises in the form of risk
capital and guarantees. The shareholders of EIF include the EIB and the European Union, as well as other
banks and financial institutions in EU member countries.
Dexia Crediop's interest at the end of the year was 0.25%.

Human Resources
The Bank employed 236 staff as of 31 December 2006 (+13 on 2005).
The already solid relations with the academic world were reinforced with initiatives (apprenticeships, training
and career advice) designed to facilitate access by young people to the world of employment. Dexia Crediop's
enjoyed an effective presence at job forums, taking part in various meetings between students and businesses
organised by important public and private universities in Italy.
The quantity and quality of training activities in 2006 was particularly significant.
In addition to enhancing specialist technical, language and computer skills, training also focused on
improving management and interpersonal skills, also thanks to the increasingly close collaboration with
Dexia Corporate University.
Particular attention was given to carrying out staff assessments at a local level, in addition to those organised
internationally, in order to evaluate the potential of resources and hence to draw up specific individual
development plans as part of a wider career management process.
Industrial relations continued to be positive and constructive during 2006, resulting in renewal of the
in-house agreement for middle management and professional staff after intense negotiations with the trade
unions.
Administration sector activities
In terms of accounting, the process of transition to international financial reporting and accounting
standards (IFRS) was completed during the year with the Bank preparing its first set of separate annual
financial statements in accordance with these standards.
As a result, the new systems for automatically producing the various reports using the basic accounting data
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C) Disposals
During the course of the year, the remaining shares in RBC Dexia Investor Services Italia S.p.A.
(corresponding to 20% of its share capital at the end of 2005) were transferred as planned to another
Group company. RBC provides administrative and accounting services to qualified operators and
institutional investors.
Half of the Bank's interest in the European Investment Fund (EIF) was also sold.
In compliance with the reporting formats contained in the Bank of Italy Circular 262 of 22 December 2005,
information on related-party transactions is presented in Section H of the explanatory notes to the
financial statements.
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are now fully operational. The accounting department also played a critical role during the year in
implementing the Bank's governance and co-ordination of its subsidiaries.
The back office saw the introduction of additional instruments designed to ensure secure processing and
boost efficiency, with enhancement of automatic controls, also to cope with the large increase in the number
of transactions. Due attention to these matters also involved making continuous improvements to the
operational systems.
The collaboration between the back office and IT department has been a factor of success, resulting in the
Bank being the first in Italy to have operationally developed the allocation of loan assets to the ECB.
Apart from ordinary IT maintenance and management work, the IT department handled 30 major projects
during the year in order to comply with regulatory changes, to cope with the expansion of the Bank's
customer services and to implement new operational processes or improve organisation in the accounting
functions, in the back office and in the management of human resources.
Technology for the integrated electronic management of documentary records and the handling of the
related electronic documents was introduced and installed. The procedures for improving management of
logical access were also completed in 2006 with the introduction of an identity management system.
In the logistics sector, work was completed on upgrading the electrical network and system at the Bank's head
office.
Efforts during the year also included implementation of the organisational and regulatory activities geared to
confirming EMAS and ISO 14001 certification, awarded during 2005. After joining the ABI Energy
Consortium, as from the second half of 2006 Dexia Crediop purchased its energy exclusively from
hydroelectric power stations, also achieving a reduction in the related costs.
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OPERATING PERFORMANCE AND NET INCOME
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The 2006 statutory financial statements of Dexia Crediop Spa have been prepared in accordance with
international financial reporting and accounting standards (IFRS). The 2005 results have been restated
under the assumption that the new standards were applied as from 1 January 2005.
The income statement of Dexia Crediop Spa reported net interest income of 149 million euro in 2006. This
is 7% lower than the year before mostly as a result of trends in market rates despite the higher volume of
activity.
Net fee and commission income was 38% higher than in 2005 at 7.8 million euro (+2.1 million euro).
Dividends amounted to 7.3 million euro, an increase of 4.7 million euro on the previous year, mainly
thanks to the dividends received from Istituto per il Credito Sportivo.
Net trading income, net hedging gains (losses) and gains/losses on disposal/repurchase totalled 37.3 million
euro, reporting an increase of 14.9 million euro mostly in connection with swaps with customers.
Net interest and other banking income amounted to 201.4 million euro, 5% up on 2005 (+10.1 million euro).
Net impairment adjustments amounted to a negative 5.1 million euro, reporting an increase on the year
before as a result of general adjustments to loans.
Profits (losses) on financial activities were 4% higher than in 2005 at 196.3 million euro.
Administrative expenses, including depreciation and amortisation, amounted to 45.5 million euro, up 5%
compared with 2005, mainly because of higher payroll costs, also reflecting the cost of supplementary pension
funds, despite a reduction in other administrative expenses and depreciation and amortisation charges.
Total operating costs (including administrative expenses, net charges to provisions for risks and charges
and other operating income) were slightly higher at 45.2 million euro (+1% on 2005), also because of the
prior year release of provisions for future charges to income.
Profit (loss) from current operations before tax increased by 5% on 2005 to 151 million euro.
Net income was 92.9 million euro compared with 86.6 million euro the year before, reporting an increase
of 7%.
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OUTLOOK FOR OPERATIONS
SIGNIFICANT EVENTS SUBSEQUENT TO YEAR-END
There have been no significant events subsequent to year-end.
FUTURE OPERATIONS

PROPOSED ALLOCATION OF NET INCOME
Shareholders,
The proposed allocation of net income set out below is presented for your approval pursuant to art. 22 of
the Bank's articles of association.
Net income
- 5% to be allocated to reserves pursuant to art. 22.2 of the articles of association
Residual net income
Retained earnings brought forward from 2005
Increase in retained earnings arising from FTA of IFRS
Net income available to the shareholders
of which:
dividend to shareholders pursuant to art. 22.4 of the articles of association:
to be carried forward

e
e
e
e
e

92,863,682
4,643,184
88,220,498
246,857,727
106,223,851
441,302,076

e
e

50,605,000
390,697,076
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The prospects for 2007 present opportunities and challenges, in a situation whose principal points of operational
reference are basically stable relative to the year just ended.
Bearing in mind the overall trend in Italy's public-sector finances, it is unlikely that there will be any short-term
increase in capital investment by local authorities.
However, the fact that the country started to grow at a faster rate in 2006 than in the recent past helps raise
expectations for a more solid macroeconomic environment. In the medium term that process of augmenting the
financial autonomy of local and government authorities should not diminish, also because of the established
tendency for a reduction in central government transfers.
As far as infrastructure financing is concerned, the shift from public sector budgets to structures that also involve
private capital is a situation that will continue to develop in Italy in the same way as in other European countries.
The Bank's market positioning has evolved to take account of these changes, making product innovation and
customer diversification the prime ways of combatting the declining trend in local government capital investment
and of making the most of new growth opportunities on offer.
All of this is set against a competitive context reporting a rise in the number of Italian competitors and
increasingly international ones. These are tough challenges but for which Dexia Crediop is well equipped, as
demonstrated in the past. The very consolidation currently taking place in the Italian and international banking
industry offers both opportunities and challenges.
The Bank's approach has enabled it to consolidate its leadership position in its reference market in 2006, always
taking account of the particular needs of its customers, which by their very nature demand a particularly high
degree of managerial prudence.
This winning approach is fundamental for providing effective support to the Bank's sales and marketing
activities, also in the current year.
Looking forward, Dexia Crediop will remain focused on giving financial support to territorial agencies and
infrastructure development, maintaining a risk profile in line with its ability to raise money on the financial
market, all with a view to exploiting any opportunities to the full, both in activities with its reference customers
and on the interbank market.
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Following approval of the financial statements by the shareholders and the distribution of net income (0.29
euro per share), equity will amount to 1,025.7 million euro, comprising share capital of 450.2 million euro,
the legal reserve of 63.1 million euro, other reserves of 390.7 million euro (excluding the valuation reserves)
and the valuation reserve of 121.7 million euro.
Capital for regulatory purposes amounts to 881 million euro. At the end of December 2006, the capital
adequacy ratio - being the ratio of capital for regulatory purposes to risk-weighted assets - was 13.11%, well
above the minimum required for Dexia Crediop S.p.A. (7%).
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FINAL REMARKS
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Shareholders,
Dexia Crediop's operations in 2006 confirmed the record results achieved in 2005, despite growing
competition.
In particular, the amount of loans disbursed in the year amounted to 6.6 billion euro, broadly in line with
the 2005 figure adjusted for extraordinary transactions. The stock of outstanding loans at 31 December
2006 totalled 28.2 billion euro, over 13% higher than at the end of 2005.
The results achieved are based on the Bank's strategy of innovating its products and customer services, with
the intent of understanding and developing their requirements, while making sure never to overlook their
need for prudent management.
In ever more sophisticated and integrated markets, the Bank's approach - both dynamic and reliable - has
been a hallmark that has consolidated over time and is a key element in the way the market perceives the
Dexia Crediop brand.
This strategy - which involves both customers and the Bank insofar as it focuses on the utility created for
the customer, as well as for the business and its shareholders - represents not only a commercial success but
also a managerial value on which the Bank has founded its conduct and very procedures.
Our staff 's day-to-day commitment and professionalism are naturally fundamental to achieving these
results and we owe them our sincere gratitude and appreciation.
We also wish to thank all the members of the Board of Statutory Auditors, whose technical expertise and
commitment have contributed to the effective conduct of the Bank's business.
Lastly, we wish to restate our profound sorrow at the premature death in November 2006 of Mauro
Cicchinè, Chairman of the Bank's Board of Directors since 2001 after many years as Managing Director.
Chairman Cicchinè was an extraordinarily important figure in the life of the Bank for his acknowledged
economic and financial expertise and the major changes he oversaw, which have been a key element in the
success of its strategy in recent years and for its perfect integration into the Dexia Group.
The Honorary Chairman, the Board of Directors, the Board of Statutory Auditors, the Management
Committee and the Bank's entire staff will remember him with affection. His high degree of professionalism
and real humanity are and will be remembered for many years by all those who knew and worked with him.

Rome, 16 March 2007
The Board of Directors
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REPORT OF THE BOARD OF STATUTORY AUDITORS ON THE FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2006 PURSUANT TO ART. 2429 OF THE ITALIAN CIVIL CODE

REPORT OF THE BOARD OF STATUTORY AUDITORS ON THE FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2006 PURSUANT TO ART. 2429 OF THE ITALIAN CIVIL CODE
To the Shareholders of Dexia Crediop S.p.A.
Shareholders,
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We have examined the draft financial statements for the year ended 31 December 2006 of DEXIA CREDIOP
S.P.A. , prepared by the Directors in compliance with the law and sent to us as required, together with
the tables and attachments and the report on operations, which closed with net income of 92,864 million
euro.
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Activities performed by the Board of Statutory Auditors
We would remind you Mazars & Guérard S.p.A. have been appointed to audit the financial statements
in accordance with art. 2409-quater of the Italian Civil Code. We had various meetings with the auditors,
but no significant matters arose that might be worthy of mention in this report.
In accordance with art. 2429 of the Italian Civil Code, the Board of Statutory Auditors declares that it
has carried out the following activities during the course of 2006:
• conduct of legitimacy and merit controls under art. 2403.1 of the Italian Civil Code, confirming the
proper observance of law, the articles of association and principles of good administration;
• verification of the adequacy of the organisational, administrative and accounting systems adopted by
the Bank, and their correct functioning, as well as the latter's ability to represent all transactions and
other operational events in a reliable fashion;
• participation in regular meetings and attendance at other meetings prescribed by article 2405 of the
Italian Civil Code, confirming that these were conducted in accordance with the articles of association,
and the legal and regulatory requirements governing the same and for which we can reasonably attest
that the resolutions passed comply with the law and the articles of association and are not manifestly
imprudent, risky, in potential conflict of interest or such as to compromise the integrity of the Bank's
assets;
• verification that the legal books were kept properly and updated in accordance with art. 2421 of the
Italian Civil Code.
We also confirm that we received no complaints during the year from shareholders regarding censurable
facts described in art. 2408 of the Italian Civil Code.
Observations and proposals regarding the financial statements
Since we are not responsible for auditing in detail the financial statements at 31/12/2006, we have monitored
the general approach to their preparation and compliance with the law regarding their format and
structure. In this connection, we would like to highlight the fact that the 2006 financial statements present
comparative figures for the year before prepared in accordance with the same IFRS reporting formats
and principles adopted this year.
In any case, as far as we are aware, as required by art. 2429.2 of the Italian Civil Code, the Directors have
not made any exceptions when preparing the financial statements, as would be allowed in certain

REPORT OF THE BOARD OF STATUTORY AUDITORS

circumstances under art. 2423.
Bearing in mind that the independent auditors are no longer producing a comfort letter as from the
financial year under review, in application of a specific recommendation by the auditing standards
body, and since no matters of importance emerged during the meetings held with the auditors at the
end of their audit, we are in favour of approving the financial statements at 31/12/2006, as well as the
directors' proposal for allocating net income for the year.
We wish to thank you for the trust placed in us and remind you that our mandate comes to an end with
the approval of these financial statements, inviting you to vote accordingly in this respect.
11 April 2007

Ezio Maria SIMONELLI

Chairman

Vincenzo CIRUZZI

Auditor

Pierre Paul DESTEFANIS

Auditor

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / REPORT OF THE BOARD OF STATUTORY AUDITORS

The Board of Statutory Auditors
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Report of the independent auditors on the IFRS reconciliations accompanied by explanations of
the effects of transition to International Financial Reporting Standards (IFRS)

To the Board of Directors of
Dexia Crediop S.p.A.
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1. We have audited the reconciliations - relating to the balance sheets at 1 January 2005 and 31
December 2005 and the income statement for the year need 31 December 2005 - of equity at 1
January 2006 and 31 December 2006 and net income for the year ended 31 December 2006 (henceforth
known as the "IFRS reconciliations") of Dexia Crediop S.p.A, and the related explanatory notes. The
IFRS reconciliations are derived from the financial statements of Dexia Crediop S.p.A for the year
ended 31 December 2005 prepared in compliance with the legal provisions relating to statutory
financial reports. The IFRS reconciliations have been prepared as part of the transition to
International Financial Reporting Standards (IFRS) adopted by the European Commission. These
IFRS reconciliations were prepared under the responsibility of the Directors of Dexia Crediop S.p.A.
Our responsibility is to express an opinion on these reconciliations based on our audit.
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2. We conducted our audit in compliance with generally accepted auditing standards. In accordance
with those standards, the audit was planned and performed so as to obtain reasonable assurance as
to whether the IFRS reconciliations are free of material misstatements. An audit includes examining,
on a test basis, evidence supporting amounts and disclosures in the IFRS reconciliations, as well as
assessing the adequacy and fairness of the accounting principles used and the reasonableness of the
estimates made by the directors. We consider that our audit provides a reasonable basis for our
opinion.
3. In our opinion, the IFRS reconciliations, specified in paragraph 1 above, have been prepared in
compliance with the criteria and principles contained in IFRS-1.
Milan, 30 March 2007
Olivier Rombaut
Partner

Vincenzo Miceli
(Partner - Registered Auditor)

REPORT OF THE INDEPENDENT AUDITORS

Report of the independent auditors on the statutory financial statements pursuant
to art. 2409-ter of the Italian Civil Code

To the Shareholders of
Dexia Crediop S.p.A.

2. We conducted our audit in compliance with generally accepted auditing standards. Those standards
require that we plan and perform the audit so as to obtain reasonable assurance as to whether the
financial statements are free of material misstatements and are, as a whole, reliable. An audit includes
examining, on a test basis, evidence supporting amounts and disclosures in the financial statements,
as well as an assessment of the adequacy and fairness of the accounting principles used and the
reasonableness of the estimates made by the Directors. We consider that our audit provides a reasonable
basis for our opinion.
The financial statements present comparative figures for the prior year prepared under the same
accounting standards. The explanatory notes contain details of the effects of transition to the
International Financial Reporting Standards adopted by the European Union and include the
reconciliations and related information required by IFRS 1. We have audited these reconciliations
and published our opinion in a report dated 30 March 2007.
3. In our opinion, the financial statements of Dexia Crediop S.p.A. as of 31 December 2006 comply with
the IFRS adopted by the European Union; they have therefore been prepared clearly and give a true
and fair view of the assets and liabilities, financial position, results, changes in equity and cash flows
of the Bank for the year ended as of that date.
Milan, 30 March 2007
Olivier Rombaut
Partner

Vincenzo Miceli
(Partner - Registered Auditor)

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / REPORT OF THE INDEPENDENT AUDITORS

1. We have audited the financial statements consisting of the balance sheet, the income statement, the
cash flow statements, the statement of changes in equity and the explanatory notes of Dexia Crediop
S.p.A. for the year ended 31 December 2006. These financial statements were prepared under the
responsibility of the Directors of Dexia Crediop S.p.A. Our responsibility is to express an opinion on
these financial statements based on our audit. These financial statements were prepared for the first
time under the International Financial Reporting Standards (IFRS) adopted by the European Union.
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FINANCIAL STATEMENTS
OF THE PARENT BANK

BALANCE SHEET

BALANCE SHEET
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ASSETS
10. Cash and balances with central banks
20. Financial assets held for trading
40. Financial assets available for sale
50. Financial assets held to maturity
60. Loans and advances to banks
70. Loans and advances to customers
80. Hedging derivatives
100. Equity investments
110. Property, plant and equipment
120. Intangible assets
of which:
- goodwill
130. Tax assets
a) current
b) deferred
150. Other assets
Total assets
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31.12.2006
2,773
1,298,220,641
15,396,863,358
525,580,362
8,351,468,742
19,546,713,031
1,154,982,459
50,015,000
44,642,267
2,034,245

Euro
31.12.2005
2,913
1,683,481,540
13,001,747,035
573,618,117
6,919,520,270
18,932,877,576
770,643,092
50,015,000
44,599,223
2,200,672

0
1,186,633

0
9,287,758

1,186,633
0

9,287,758
0
44,963,141
46,416,672,652

29,484,746
42,017,477,942

BALANCE SHEET

Euro
31.12.2005
17,924,235,074
1,794,075,430
17,109,283,886
1,653,684,555
2,241,836,752
167,509,507

31.12.2006
19,565,161,023
3,077,816,433
19,324,586,265
1,251,698,205
1,897,775,823
173,491,704
1,503,392
171,988,312

17,716,905
149,792,602
41,145,965
5,762,333
2,881,777

1,266,328
1,615,449

85,034,780
5,353,237
6,906,982
4,100,977
2,806,005

121,737,481
411,541,962
450,210,000
92,863,682
46,416,672,652

120,690,778
372,067,143
450,210,000
86,589,818
42,017,477,942
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Equity and liabilities
10. Due to banks
20. Due to customers
30. Debt securities in issue
40. Financial liabilities held for trading
60. Hedging derivatives
80. Tax liabilities
a) current
b) deferred
100. Other liabilities
110. Provision for severance indemnities
120. Provisions for risks and charges
a) pensions and similar commitments
b) other
130. Valuation reserves
160. Reserves
180. Share capital
200. Net income (loss) for the year (+/-)
Total equity and liabilities
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INCOME STATEMENT
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Captions
10. Interest and similar income
20. Interest expense and similar charges
30. Net interest income
40. Fee and commission income
50. Fee and commission expense
60. Net fee and commission income
70. Dividend and similar income
80. Net trading income
90. Net hedging gains (losses)
100. Gains/losses on disposal or repurchase of:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) financial liabilities
120. Net interest and other banking income
130. Net impairment adjustments on:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) other financial transactions
140. Profits (losses) on financial activities
150. Administrative expenses:
a) payroll
b) other administrative expenses
160. Net charges to provisions for risks and charges
170. Net adjustments to property, plant and equipment
180. Net adjustments to intangible assets
190. Other operating charges/income
200. Operating costs
240. Gains (losses) on disposal of investments
250. Profit (loss) from current operations before tax
260. Income taxes on current operations
270. Profit (loss) from current operations after tax
290. Net income (loss) for the year

Euro
31.12.2005
1,209,601,447
(1,048,985,812)
160,615,635
8,341,470
(2,679,883)
5,661,587
2,613,494
10,077,318
(167,009)
12,488,997

31.12.2006
1,578,386,397
(1,429,419,697)
148,966,700
10,795,864
(2,985,907)
7,809,957
7,306,401
27,862,100
(1,587,151)
11,048,659

5,084,401
3,323,301
0
2,640,957

225,099
10,500,557
0
1,763,341
201,406,666
(5,139,149)

(5,139,149)

191,290,022
(2,236,204)

(2,236,204)

196,267,517
(42,509,026)

(27,854,605)
(14,654,421)

189,053,818
(39,857,719)

(24,762,931)
(15,094,788)
(147,327)
(825,293)
(2,159,557)
407,225
(45,233,978)
0
151,033,539
(58,169,857)
92,863,682
92,863,682

(927,849)
(797,772)
(2,500,318)
(577,033)
(44,660,691)
559
144,393,686
(57,803,868)
86,589,818
86,589,818

STATEMENT OF CHANGES IN EQUITY

STATEMENT OF CHANGES IN EQUITY
Euro

b) other shares
Share premium
Reserves:
a) from earnings
b) other
Valuation reserves:

450,210,000

450,210,000

450,210,000

0

0

0

0

0

0

0

0

0

0

0

0

Equity at 31.12.2006

Net income (loss)
for 2006

Stock options

Extraordinary distribution
of dividends
Change in equity
instruments
Derivatives on treasury
shares

Purchase of treasury shares

Issue of new shares

Changes in reserves

Dividends and other
allocations

a nuovo

450,210,000

450,210,000
450,210,000
0
0

395,789,695 (19,331,950)

376,457,745 35,084,217

395,789,695

(19,331,950)

376,457,745 35,084,217

411,541,962

0

0

0

0 120,690,772

120,690,772

1,046,709

121,737,481

0

0

0

0

0

411,541,962

0

0

0

0

a) available for sale

0 126,140,371

126,140,371

(9,277,247)

116,863,124

b) cash flow hedges

0

(5,449,599)

(5,449,599)

10,323,956

4,874,357

c) other

0

0

0

0

0

Equity instruments

0

0

Treasury shares

0

0

Net income (loss)
for the year
Equity

82,199,217

0

82,199,217 (35,084,217) (47,115,000)

928,198,912 101,358,822 1,029,557,734

(47,115,000) 1,046,709

92,863,682
0

0

0

86.6331.034.350

0

0

92,863,682

0 92,863,682 1,076,353,125
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a) ordinary shares

Reserves

generali
Share capital:

Changes in the year
Equity transactions

Allocation of prior year

Balance at 1.1.2006

Balance at 31.12.2005

Riserve

Esistenze al
Changes to opening balances

Esistenze al
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Indirect method
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A. OPERATING ACTIVITIES
1. Cash generated from operations
- net income for the year (+/-)
- gains/losses from financial assets held for trading and
financial assets/liabilities at fair value (-/+)
- gains/losses from hedging activities (-/+)
- net adjustments for impairment (+/-)
- net adjustments to property, plant and equipment and intangible assets (+/-)
- net charges to provisions for risks and charges and other costs/revenues (+/-)
- unsettled taxes (+)
- net adjustments to disposal groups, net of the tax effect (+/-)
- other adjustments (+/-)
2. Cash generated/absorbed by financial assets
- financial assets held for trading
- financial assets at fair value
- financial assets available for sale
- loans and advances to banks: on demand
- loans and advances to banks: other receivables
- loans and advances to customers
3. Cash generated/absorbed by financial liabilities
- due to banks: on demand
- due to banks: other payables
- due to customers
- debt securities in issue
- financial liabilities held for trading
- financial liabilities at fair value
- other liabilities
Net cash generated/absorbed by operating activities
B. INVESTING ACTIVITIES
1. Cash generated by:
- sale of equity investments
- dividends collected on equity investments
- sale of financial assets held to maturity
- sale of property, plant and equipment
- sale of intangible assets
- sale of business divisions
2. Cash absorbed by:
- purchase of equity investments
- purchase of financial assets held to maturity
- purchase of property, plant and equipment
- purchase of intangible assets
- purchase of business divisions
Net cash generated/absorbed by investing activities
C. FINANCING ACTIVITIES
- issue/purchase of treasury shares
- issue/purchase of equity instruments
- dividends distributed and other allocations
Net cash generated/absorbed by financing activities
NET CASH GENERATED/ABSORBED DURING THE YEAR

thousands of euro
31.12.2006
133,030
92,864
(27,862)
1,587
5,139
2,985
147
58,170

(4,079,006)
357,399
(3,066,822)
(13,753)
(1,418,239)
62,409
3,988,647
732,012
908,785
1,283,741
2,215,206
(401,986)
(749,111)
42,671
7,306
7,306

(2,862)

(869)
(1,993)
4,444
(47,115)

(47,115)
(47,115)
0

RECONCILIATION
Line items
Cash and balances with central banks at beginning of period
Total net cash generated/absorbed in the period
Cash and balances with central banks: effect of change in exchange rates
Cash and balances with central banks at end of period

CASH FLOW STATEMENT

thousands of euro
31.12.2006
3
0
0
3
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The previous year's cash flow statement forming part of the 2005 financial statements, prepared in
accordance with Decree 87/1992, is now presented for comparison purposes. No material adjustments
have been made to this cash flow statement.
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CASH FLOW STATEMENT
USES OF FUNDS
Use of funds generated by operating activities
Dividends distributed
Release from provision for severance indemnities
Release from provisions for risks and charges
Increase in funds employed
Loans and advances to banks
Loans and advances to customers
Marketable debt securities
Investment debt securities
Shares, quotas and other equities
Tangible fixed assets
Intangible fixed assets
Other assets
Decrease in funds obtained
Total

thousands of euro
31.12.2005
87,222
43,625
388
43,209
12,280,609
6,159,427
683,343
4,251,501
872,532
273
748
2,111
310,674
12,367,831
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SOURCES OF FUNDS
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Funds generated by operating activities
Net income for the year
Provisions for severance indemnities
Provisions for risks and charges
Net adjustments to loans
Net adjustments to tangible fixed assets
Net adjustments to intangible fixed assets
Increase in funds obtained
Due to banks
Due to customers
Securities issued
Other liabilities
Decrease in funds employed
Cash and deposits with central banks
Equity investments
Total

thousands of euro
136,566
82,199
759
47,212
2,236
1,660
2,500
12,227,561
5,598,961
500,961
5,730,263
397,376
3,704
1
3,703
12,367,831

EXPLANATORY NOTES

EXPLANATORY NOTES
Part A - Accounting policies
A.1

A.2

General part
Section 1 - Declaration of conformity with IFRS
Section 2 - General method of preparation
Section 3 - Subsequent events
Section 4 - Other aspects
Part relating to the principal reporting line items
1 - Financial assets held for trading
2 - Financial assets available for sale
3 - Financial assets held to maturity
4 - Loans and receivables
6 - Hedging derivatives
7 - Equity investments
8 - Property, plant and equipment
9 - Intangible assets
11 - Current and deferred taxation
12 - Provisions for risks and charges
13 - Payables and debt securities in issue
14 - Financial liabilities held for trading
16 - Foreign currency transactions
17 - Other information

Part B - Information on the balance sheet
Section 1 - Cash and balances with central banks
Section 2 - Financial assets held for trading
Section 3 - Financial assets available for sale
Section 5 - Financial assets held to maturity
Section 6 - Loans and advances to banks
Section 7 - Loans and advances to customers
Section 8 - Hedging derivatives
Section 10 - Equity investments
Section 11 - Property, plant and equipment
Section 12 - Intangible assets
Section 13 - Tax assets and liabilities
Section 15 - Other assets
EQUITY AND LIABILITIES
Section 1 - Due to banks
Section 2 - Due to customers
Section 3 - Debt securities in issue
Section 4 - Financial liabilities held for trading
Section 6 - Hedging derivatives
Section 8 - Tax liabilities
Section 10 - Other liabilities
Section 11 - Provision for severance indemnities
Section 12 - Provisions for risks and charges
Section 14 - Equity
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ASSETS
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EXPLANATORY NOTES

Part C - Information on the income statement
Section 1 - Interest
Section 2 - Fees and commissions
Section 3 - Dividend and similar income
Section 4 - Net trading income
Section 5 - Net hedging gains (losses)
Section 6 - Gains (losses) on disposal/repurchase
Section 8 - Net impairment adjustments
Section 9 - Administrative expenses
Section 12 - Net charges to provisions for risks and charges
Section 11 - Net adjustments to property, plant and equipment
Section 12 - Net adjustments to intangible assets
Section 15 - Other operating charges/income
Section 17 - Gains (losses) on disposal of investments
Section 18 - Income taxes on current operations
Section 19 - Profit (loss) after tax on non-current assets held for sale
Section 20 - Other information
Section 21 - Earnings per share

Part E - Information on risks and related hedging policy
Section 1 - Credit risk
Qualitative information
1. General aspects
2. Credit risk management policies
2.1 Organisational aspects
2.2 Management, measurement and control systems
2.3 Credit risk mitigation techniques
2.4 Impaired financial assets
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Quantitative information
A. Credit quality
A.1 Impaired and performing positions: balance, impairment adjustments, movements,
distribution by business segment and geographical location
A.2 Breakdown of cash and off-balance sheet loans by class of external and internal rating
A.3 Breakdown of guaranteed exposure by type of guarantee
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B. Breakdown and concentration of loans
B.1 Breakdown of cash and off-balance sheet loans to customers by sector
B.2 Distribution of loans to non-financial companies
B.3 Geographical distribution of cash and off-balance sheet loans to customers
B.4 Geographical distribution of cash and off-balance sheet loans to banks
B.5 Significant risk positions
C. Securitisation transactions and disposal of assets
C.1 Securitisation transactions
C.2 Disposal of assets

EXPLANATORY NOTES

D. Credit risk measurement models
Section 2 - Market risk
2.1 Interest rate risk - trading book
2.2 Interest rate risk - banking book
2.3 Price risk - trading book
2.4 Price risk - banking book
2.5 Exchange risk
2.6 Financial derivatives
A. Financial derivatives
B. Credit derivatives
Section 3 - Liquidity risk
Qualitative information
Quantitative information
Section 4 - Operational risk
Qualitative information
Quantitative information

Part F - Capital
Qualitative information
Section 2 - Regulatory capital and capital adequacy ratios

Part H - Transactions with related parties

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

1. Information relating to the remuneration of key management personnel
2. Related party disclosures
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EXPLANATORY NOTES

PART A - ACCOUNTING POLICIES
A. 1 – GENERAL PART
Section 1 - Declaration of conformity with IFRS
The 2006 financial statements of Dexia Crediop at 31 December 2006 have been prepared in accordance with
International Financial Reporting Standards and International Accounting Standards (hereafter “IFRS”,“IAS”,
or international accounting standards) issued by the International Accounting Standards Board (IASB) and
adopted by the European Commission according to the procedure indicated in art. 6 of EC Regulation
1606/2002 of the European Parliament and Council of 19 July 2002, which were approved on that date.
These financial statements have also been prepared in compliance with the instructions contained in the Bank
of Italy's Circular 262 of 22 December 2005.
These financial statements are the first to be prepared according to IAS/IFRS, which means that they are
compliant with IFRS 1 "First-Time Adoption of IFRS". The reconciliations of equity and of the income
statement, required by para. 39 of this standard, have been prepared and are attached to these financial
statements.
The following is a description of the accounting policies used in preparing the financial statements at
31 December 2006.

The balance sheet and income statement consist of a series of line items (indicated with a number),
sub-accounts (indicated with a letter) and other disclosures (shown under "of which" in the line items and
sub-accounts). The line items, sub-accounts and related disclosures form the financial statement accounts.
The prior year amount is reported for each account in the balance sheet and income statement. The balance
sheet and income statement do not report accounts with a zero balance in both the current and previous
years.
The explanatory notes are prepared in thousands of euro. Line items and tables with zero balances are not
reported in the explanatory notes.
The “changes to opening balances” column in the statement of changes in equity report the accounting
adjustments required on first-time adoption of international accounting standards.
The financial statements have been prepared on the assumption that the business is a going concern and in
accordance with the accrual basis of accounting.
The figures in the financial statements at 31 December 2005, which were prepared in compliance with
the previous accounting policies (Decree 87/1992), have been restated and reclassified to take into account
the adoption of international accounting standards (including IAS 32 and 39).
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Section 2 - General method of preparation
The financial statements consist of the balance sheet, the income statement, the statement of changes in
equity, the cash flow statement and the explanatory notes.
They are also accompanied by the directors' report on operations. The financial statements are prepared in
euro.
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Section 3 – Subsequent events
No events have taken place subsequent to year-end such as would require making adjustments to the financial
statements at 31 December 2006.

Section 4 – Other aspects
At the date of closing these financial statements there were no causes for uncertainty in the estimates made
that could cause material adjustments to the book value of assets and liabilities. There have not been any
changes in the accounting estimates that have an effect on the current year.
The IAS/IFRS used on First-Time Adoption (FTA) are the same as those used in the preparation of these
financial statements. In accordance with IFRS 1, these financial statements include the following reconciliations:
• a reconciliation of equity under Italian GAAP with equity under IAS/IFRS at the following dates:
- 1 January 2005 (transition date to IAS/IFRS);
- 31 December 2005 (closing date of the last year when the Bank prepared financial statements in accordance
with Italian GAAP);
• a reconciliation of the net income shown in the last financial statements prepared under Italian GAAP
with net income for the same year after the adoption of IAS/IFRS (31 December 2005).
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A.2 - PART RELATING TO THE PRINCIPAL ITEMS IN THE FINANCIAL
STATEMENTS
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1 - Financial assets held for trading
The line item “Financial assets held for trading” includes:
- financial assets which, quite apart from their technical form, are held for short-term trading purposes;
- derivatives not designated as hedging instruments.
The initial recognition of financial assets takes place on the settlement date for debt securities and equities
and on the subscription date for derivative contracts.
Financial assets held for trading are initially recognised in the balance sheet at fair value, which usually
corresponds to the amount paid.
Subsequent measurement reflects changes in the fair value, with the associated gains and losses recognised
through profit or loss.
Differentials on derivative contracts classified as part of the trading portfolio and the results of their
measurement at fair value are reported in "Net trading income".
The fair value of financial assets or liabilities quoted in active markets is based on official prices reported at
the balance sheet date. In the absence of an active market, fair value is determined using the prices provided
by external market participants or using commonly adopted valuation techniques, which incorporate all risk
factors associated with the instruments and are based on available observable market data such as: valuations
of quoted instruments with similar characteristics, discounted cash flow analysis, option pricing models and
amounts reported in recent comparable transactions.
Financial assets held for trading are derecognised only when the contractual rights to the associated cash flows
expire or when such assets are sold and all their risks and rewards are transferred to third parties. In contrast,
if a significant proportion of the risks and rewards of the transferred financial assets is retained, these assets
continue to be recognised in the balance sheet, even if their legal title has effectively been transferred.
If it is not possible to confirm the substantial transfer of risks and rewards, the financial assets are derecognised if
no type of control over such assets has been retained. In this is not the case, the retention of such control, even
in part, means that the asset continues to be recognised to the extent of the transferring entity's continuing
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involvement, as measured by the exposure to changes in the value of the transferred asset and to variability in
its related cash flows.
If an asset qualifies for derecognition, it is removed from the balance sheet on the date of its transfer (ie. the
settlement date).
Derivative contracts are classified as financial assets if their fair value is positive and as financial liabilities if it
is negative. The Bank does not offset positive and negative fair values relating to unsettled transactions with
the same counterparty.

2 - Financial assets available for sale
“Financial assets available for sale” include all non-derivative financial assets that are not classified as loans
and receivables, investments held to maturity or financial assets held for trading. This line item also includes
debt securities and equities that do not qualify as investments in subsidiaries, associates or joint ventures and
so which do not fall under the provisions of IAS 28.

3 - Financial assets held to maturity
“Financial assets held to maturity” include non-derivative financial assets with fixed or determinable
payments and a fixed maturity that management has the positive intention and ability to hold to maturity,
except for:
a) those that the entity upon initial recognition designates as at fair value through profit or loss;
b) those that the entity designates as available for sale;
c) those that meet the definition of loans and receivables.
If, as a result of a change in intention or ability, it is no longer appropriate to classify an investment as held to
maturity, it is reclassified to assets available for sale.
The initial recognition of financial assets held to maturity takes place on the settlement date.
On initial recognition, the financial assets classified in this category are booked at fair value on the trade date
(IAS 39 para. 44 and AG 56) including any costs and income directly attributable to them.
Financial assets reclassified to this category from "financial assets available for sale" are recorded at amortised
cost, initially assumed to be equal to the asset's fair value on the date of reclassification.
After initial recognition, financial assets held to maturity are measured at amortised cost and tested for
objective evidence of any impairment. The amortised cost of an asset is the amount at which it was
measured on initial recognition, minus any principal repayments, plus or minus the cumulative amortisation
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Initial recognition of a financial asset takes place on the settlement date for debt securities or equities and on
the payment date in the case of loans.
Financial assets available for sale are initially recognised at fair value, which usually corresponds to the
purchase price, including any related costs or income directly attributable to such assets.
After initial recognition, assets are subsequently measured at fair value with the associated changes booked to
a specific equity reserve, net of tax. Cumulative unrealised gains and losses on securities available for sale are
reversed to income when the asset is sold.
Assets available for sale are tested for objective evidence that they might be impaired. If such evidence exists,
the amount of the loss is measured as the difference between the asset's carrying amount, minus redemptions
and amortisation, and the present value of estimated future cash flows, discounted at the original effective
interest rate or using specific valuation techniques as far as equities are concerned. If the reasons for an
impairment loss no longer apply, such loss is reversed to income in the case of loans and receivables or debt
securities, and to equity in the case of equities.
Details of how the fair value of financial assets available for sale is determined and the criteria for derecognition
can be found in the previous note on financial assets held for trading.
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using the effective interest method of any difference between that initial amount and the maturity amount,
and minus any reduction for impairment or uncollectability.
Gains and losses on assets held to maturity are recognised in the income statement when assets are
derecognised or suffer an impairment loss, as defined by IAS 39, as well as through the process of amortising
the difference between their initial amount and maturity amount.
Impairment losses are determined as the difference between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the original effective interest rate. If the reasons for an
impairment loss no longer apply, such loss is reversed to income provided such reversal does not cause the
financial asset's carrying amount to exceed what the amortised cost would have been had the impairment not
been recognised.
For details of the derecognition criteria for financial assets held to maturity reference should be made to the
earlier note on financial assets held for trading.
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4 – Loans and receivables
“Loans and receivables” are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and which are not designated upon initial recognition as available for sale.
They generally include loans and advances to customers and banks, including debt securities with similar
characteristics to loans, previously classified as “Bonds and other debt securities”.
Initial recognition of a loan takes place when it is granted or, in the event of a debt security, on the settlement
date. Loans are initially recognised at their fair value, corresponding to the amount granted, or the
subscription price, inclusive of costs/income directly attributable to the individual loan and determinable
from the inception of the operation. Costs refunded by the debtor or those that are considered normal
internal administrative costs are excluded, even if they have the above characteristics.
Loans are subsequently measured at amortised cost, using the effective interest method which allows
the associated interest income or expense to be allocated on a financial basis over the expected remaining
term of the loan.
The carrying amount of the loan portfolio is periodically tested for the existence of any impairment losses
that could result in a reduction in their estimated realisable value. The classification of impaired positions in
the different categories (non-performing loans, problem loans, restructured loans and overdue loans) is based
on the related rules issued by the Bank of Italy, as supplemented by the Bank's own rules for classification and
transfers to and from the different categories of risk.
The amount of the impairment loss to be deducted from loans and recognised in the income statement, net
of provisions previously made, is equal to the difference between the carrying amount at the measurement
date (amortised cost) and the present value of estimated future cash flows, calculated using the original
effective interest rate. The estimate of future cash flows takes account of the expected collection time,
the estimated realisable value of any outstanding guarantees and the costs likely to be incurred for recovering
the loan.
Those that are classified as non-performing and problem loans, with objective evidence of a permanent
impairment in value, are analysed and remeasured individually.
Loans without objective signs of impairment or for which analytical remeasurement did not lead to a loan
loss provision are valued on a collective basis by creating groups of positions with a similar risk profile, such
as similar technical forms of loan, economic sector and geographical location of the counterparty, and the
type of guarantees.
The original amount of loans is reinstated in subsequent periods to the extent that the reasons for the
previous adjustments cease to apply; the writeback is recognised in the income statement and may not cause
the loans to have a higher amortised cost than if the previous adjustments had not taken place.
The financial guarantees given which do not represent derivatives are valued on the basis of IAS 39 which
requires the fees received to be recognised in accordance with IAS 18, and the risks and charges associated
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with the guarantees to be measured by applying the criteria contained in IAS 37.
The balance sheet line items reporting loans also include repurchase agreements.
Securities received as part of repo transactions that contractually provide for their subsequent sale and those
delivered as part of repo transactions that contractually provide for their repurchase are not recorded in or
reversed out of the balance sheet. As a result, in the case of a security bought with an agreement to resell it,
the amount paid is recorded in the balance sheet as a receivable from customers or banks, whereas in the case
of a security sold with an agreement to repurchase it, the liability is recorded as a payable to customers or
banks.
Income on investments, consisting of the coupons accruing on securities and the differential between their
spot and forward prices, are booked on an accrual basis under interest in the income statement.
In 2004 and 2005, the Bank carried out two securitisations of Italian local and territorial authority securities
through Dexia Crediop per la Cartolarizzazione Srl (DCC), a wholly-owned subsidiary. In support of these
operations, Dexia Crediop has issued an unconditional guarantee to the holder of the senior asset-backed
security (a member of the Dexia Group). As a result of this guarantee, involving the obligation to repurchase
the securities and reimburse the entire asset-backed security for any type of credit and tax event, it has been
decided that, even though legal title to the securities has been formally transferred, control over the related
cash flows and most of the risks and rewards have been effectively retained, meaning that the Bank has
a continuing involvement.
Since the securities do not qualify for derecognition, the separately accounted assets of DCC relating to the
securitisation have been reinstated in the Dexia Crediop balance sheet as required by IAS 39. In detail, the
individual securities have been allocated to "Loans and advances to customers" and "Financial assets available
for sale".
4.1 – Loans and advances to banks
“Loans and advances to banks” include those loans and advances to banks that have fixed and determinable
payments that are not listed on active markets and securities with characteristics similar to loans, previously
classified as “Bonds and other debt securities”.

6 – Hedging derivatives
Hedging instruments are used to neutralise potential losses, relating to a specific item, attributable to one or
more types of risk (interest risk, exchange risk, price risk, credit risk, etc.). The types of hedge used are
as follows:
• Fair value hedges, taken out with the objective of hedging the exposure to changes in the fair value of
recognised assets/liabilities;
• Cash flow hedges, taken out with the objective of hedging the exposure to the variability in cash flows of
recognised assets/liabilities or of a highly probable forecast transaction.
The financial instrument is designated as a hedging one if there is formal documentation of the relationship
between the hedged item and hedging instrument, which identifies the objectives of managing the risk, the
hedging strategy and the methods to be used for assessing the hedging instrument's effectiveness.
Dexia Crediop S.p.A. carries out forward and back-testing to assess, at the hedge's inception and periodically
thereafter, whether it is highly effective in offsetting changes in the fair value or cash flows of the hedged item.
The effectiveness test is deemed to be passed if the relationship between the changes in fair value of the
hedging instruments and that of the hedged items is within a range of 80-125%.
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4.2– Loans and advances to customers
“Loans and advances to customers” include those loans and advances to customers that have fixed and
determinable payments that are not listed on active markets and securities with characteristics similar to
loans, previously classified as “Bonds and other debt securities”.
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Hedging relationships cease if: (i) the hedge carried out through the derivative ceases or is no longer highly
effective; (ii) the derivative expires, or is sold, terminated or exercised; (iii) the hedged item is sold, expires or
is repaid; (iv) the forecast hedged transaction is no longer highly likely to occur.
“Hedging derivatives” (asset line item 80 and liability line item 60) report the positive and negative value
respectively of derivatives that are part of effective hedging relationships.
Like all derivatives, derivative hedging instruments are initially recognised on the date when the commitment
arises (the trade date) and subsequently measured at fair value.
In the case of fair value hedges, changes in the value of the hedging instruments and hedged items (relating
to the portion attributable to the risk being hedged and only if the hedge is an effective one), are recognised
in the income statement. The differences between the changes in value represent the partial ineffectiveness of
the hedge and determine the net impact on the income statement, reported in line item 90. If a hedge ceases
for reasons other than the sale of the hedged item, the changes in the latter's value, reflected in the financial
statements for as long as the hedge is effective, are recognised in the income statement using the amortised
cost method in the case of interest-bearing financial instruments, or in a single amount in all other cases.
In the case of cash flow hedges, the portion of the gain or loss on the hedging instrument that is determined
to be effective is initially recognised in equity (cash flow hedging reserve). Any gains or losses associated with
the hedging instrument that exceed the change in fair value of expected cash flows are immediately
recognised in the income statement (overhedging); in the event of underhedging, ie. if the excess value
relates to the hedged item, the full amount of the change in fair value in respect of the derivative is recognised
in equity. When the cash flows being hedged occur and affect the income statement, the related gain or loss
on the hedging instrument is transferred from equity to the corresponding line item in the income statement.
If the cash flow hedge of a future transaction is no longer determined to be effective or the hedging
relationship is terminated, the cumulative gain or loss on the hedging instrument that was recognised in
equity remains in the specific equity reserve until the transaction occurs (or is no longer expected to occur).
This amount is recognised in the income statement in line item 80 “Net trading income” when the transaction
is completed.
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7 – Equity investments
“Equity investments” include investments in subsidiaries, associates and joint ventures.
Subsidiaries are defined as those companies in which the investor has the power to govern their financial and
operating policies and in which the investor usually owns more than half of the voting rights.
Associates are defined as those companies in which the investor holds 20% or more of the voting rights and
over which the investor has significant influence in determining financial and operating policy decisions by
virtue of legal and de facto relationships.
Joint ventures are defined as those companies for which there is a contractually agreed sharing of control
whereby the consent of the company and the parties sharing control is required for making financial and
operating decisions.
Equity investments in subsidiaries, associates and joint ventures are recognised in the balance sheet on the
settlement date and are measured at cost, as adjusted for any impairment losses.
Impairment losses in respect of equity investments are recognised in the income statement. If the reasons for
an impairment loss cease to apply, the loss reversal is recognised in the income statement only to the extent
of reinstating the investment's original carrying amount.
The related dividends are recognised when the right to receive their payment is established.
Minority equity investments are included in “Financial assets available for sale”.
7.1 – Dividends
Dividends are accounted for when the right to receive payment is established, which means the accounting
period when collection takes place (IAS 18 para. 29).
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8 – Property, plant and equipment
“Property, plant and equipment” include the assets held to be used for more than one year in the production
or supply of goods or services or for administrative purposes (operating assets) and properties held to earn
rentals and/or for capital appreciation (investment properties).
On first-time adoption of IFRS, the value of land was separated from the associated buildings since land is not
depreciated having an indefinite useful economic life.
Similarly, works of art were reinstated to their historical cost, not being depreciable since their useful economic
life cannot be estimated and their related value is unlikely to decrease with the passage of time.
In compliance with para. 7 of IAS 16, property, plant and equipment are recognised as assets only when the
cost of the asset can be measured reliably and it is probable that the future economic benefits associated with
the asset will flow to the enterprise. Recognition occurs when the risks and rewards of ownership are transferred
to the enterprise, regardless of when title formally passes.
Property, plant and equipment are initially recognised at cost, which includes not only its purchase price, but
also any ancillary costs directly related to the purchase and needed to bring the asset to working condition for
its intended use. Subsequent expenditure is added to the asset's carrying amount or is recognised as a separate
asset only when it gives rise to an increase in the future economic benefits deriving from the asset's use; other
expenditure incurred subsequent to purchase is recognised in income in the period incurred.
In periods subsequent to initial recognition, property, plant and equipment are accounted for under the
depreciable historical cost method. The related depreciation is based on the remaining useful life of the asset
to which it refers. The useful life of depreciable property, plant and equipment is periodically reviewed.

11 – Current and deferred taxation
Current income taxes are calculated on the basis of the tax result for the period. Such taxes are recognised
as tax liabilities if they exceed the amount paid in the year on account of tax, or as tax assets if the amounts
already paid exceed the tax charge for the period.
Current tax is recognised as income or an expense and included in profit or loss for the period, except for
taxes referring to transactions credited or debited directly to equity, which are recognised directly in equity.
Deferred taxes are calculated using the balance sheet liability method, which takes account of the tax
associated with temporary differences between the carrying amount of assets and liabilities and their tax
base, thereby giving rise to taxable or deductible amounts in future periods.
Deferred tax liabilities and assets are calculated by applying enacted tax rates to the taxable temporary
differences which are likely to result in an effective tax charge and to the deductible temporary differences
which are reasonably certain to be recovered.
Deferred tax assets and liabilities are offset if they relate to the same tax and fall due in the same period.
If deferred tax assets and liabilities refer to items recognised in the income statement, their matching entry
is to the tax charge reported in the income statement. When deferred tax assets and liabilities refer to
transactions recognised directly in equity without any impact on the income statement (such as adjustments
on first-time adoption of IFRS, valuations of financial instruments available for sale or of cash flow
hedges), their matching entry goes to the related reserves in equity.
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9 – Intangible assets
“Intangible assets” include identifiable assets without physical substance arising from legal or contractual
rights and which are held to be used for more than one year. They largely refer to software applications.
They are recognised at cost less accumulated amortisation and impairment losses, only if it is probable that
the future economic benefits attributable to the asset are realised and if the cost of the asset can be measured
reliably. If these criteria are not satisfied, the cost of the asset is expensed to income in the period incurred.
Intangible assets recognised in the balance sheet are amortised on a straight-line basis over their useful life.
The period and method of amortisation are reviewed at each period end.
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Deferred tax assets and liabilities are systematically measured to take account of any changes that may have
taken place in tax rates and laws, as well as in any other situations.

12 - Provisions for risks and charges
The provisions for risks and charges include the charges made for liabilities of uncertain timing and amount,
relating to present obligations arising from past events the settlement of which is expected to result in
an outflow of economic resources, providing a reliable estimate can be made of the amount involved.
Where the effect of the time value of money is material, these provisions are discounted to their present value
with a matching entry through profit or loss.
These provisions include amounts set aside for staff redundancy incentive plans, in application of banking
industry regulations and specific in-house agreements.
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12.1 – Pensions and similar commitments
Employee pensions comprise the different types of supplementary defined-benefit pension plans, set up
under in-house agreements and accounted for in accordance with the provisions of IAS 19 “Employee
benefits”.
The liability under such plans and the related current service cost are determined by independent
actuaries using actuarial and financial assumptions defined by the Dexia Group.
Actuarial gains and losses, treated on a cumulative basis, are recognised in the income statement, based on
the so-called "corridor method". The portion of unrecognised actuarial gains and losses at the end of the
previous year which exceeds the greater of 10% of the present value of the defined benefit obligation and
10% of the fair value of any plan assets is recognised as income or expense on the basis of the average
remaining duration of the plan's benefits.
The periodic employer's contributions made by the Bank are expensed through the income statement and
determined on the basis of an employee's service.
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12.2 – Other provisions
These provisions comprise those made for legal or constructive obligations existing at the balance sheet date,
including those for staff redundancy incentive plans and other retirement and welfare-related benefits, and
the amounts set aside for paying long-service bonuses to employees, in accordance with company rules and
regulations.
Like the pension funds, these liabilities are determined on the basis of an estimate by an independent actuary
using the methods envisaged by IAS 19.
Actuarial gains and losses are recognised in the income statement.
The provisions are reviewed at every balance sheet date and adjusted to reflect the current best estimate.
Provision for severance indemnities
The liability for severance indemnities is reported at its actuarial amount, determined by an independent
actuary on the basis of future developments expected in the employment relationship (size of workforce and
trend in wages and salaries) and other financial and actuarial assumptions.
Future flows of severance indemnities are discounted at the balance sheet date and any actuarial gains or
losses are recognised in the income statement on the basis of the "corridor" method.
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13 – Payables and debt securities in issue
“Due to banks”, “Due to customers” and “Debt securities in issue” include the various forms of interbank
and customer funding, repurchase agreements with the obligation to repurchase at term and the funding
raised by issuing bonds and other instruments (net of any amounts that have been repurchased).
Initial recognition of these financial liabilities takes place on receipt of the amounts raised or on issue of
the debt securities, based on their fair value, which is normally equal to the amount received or the issue
price plus any additional costs or income directly attributable to the individual funding operation or issue
and not reimbursed by the creditor.
Internal administrative costs are excluded.
After initial recognition, the deposits and debt securities in issue are valued at amortised cost using the
effective interest method, except for those repayable on demand and short-term items which are reported
at the amount received.
Financial liabilities are derecognised and removed from the balance sheet once they expire or are
extinguished. Derecognition also takes place when securities previously issued are repurchased. The
difference between the book value of the liability and the amount paid to repurchase it is booked to the
income statement.
Own securities that are repurchased and then placed once again on the market are treated like a new issue
at the new placement price, without any effect on the income statement.

16 – Foreign currency transactions
On initial recognition, foreign currency transactions are recorded in the functional currency, applying the
exchange rate ruling on the transaction date to the amount in foreign currency.
At each year-end or interim reporting date, financial statement items in foreign currency are valued as
follows:
• monetary items are translated at the exchange rate ruling on the closing date;
• non-monetary items measured at historical cost are translated at the exchange rate ruling at the
transaction date;
• non-monetary items measured at fair value are translated at the exchange rate ruling at the closing date.
Exchange differences arising when monetary items are settled or when monetary items are translated at
rates different from those at which they were translated when initially recognised or in previous financial
statements are reported in profit or loss for the period in which they arise.
If a gain or loss on a non-monetary item is recognised directly in equity, any foreign exchange component
of that gain or loss is also recognised directly in equity. On the other hand, if a gain or loss is recognised
in the income statement, the related exchange difference is also recognised in profit and loss.

17 – Other information
17.1 – Accruals and deferrals
Accruals and deferrals reflecting income and expenses for the period arising on assets and liabilities, are
recorded in the balance sheet as an adjustment to the assets and liabilities to which they refer.

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

14 – Financial liabilities held for trading
This line item includes the negative value of trading derivatives.
All trading liabilities are initially recognised on the trade date at their fair value, with subsequent changes in
fair value through profit or loss.
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17.2 – Recognition of revenues and expenses
Revenues from the sale of goods or rendering of services are recognised at the fair value of the consideration
received in accordance with the accrual basis of accounting. In most cases, the consideration consists of
cash or cash equivalents and the amount of revenues reflects the amount of cash or cash equivalents
received or receivable.
Expenses are recognised in the income statement in the same period in which the associated revenues are
reported.
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PART B - INFORMATION ON THE BALANCE SHEET
ASSETS
SECTION 1 - CASH AND BALANCES WITH CENTRAL BANKS - LINE ITEM 10
1.1 Cash and balances with central banks: breakdown
a) Cash
b) Unrestricted deposits with central banks
Total

thousands of euro
31.12.2006
31.12.2005
3
3
3
3

SECTION 2 - FINANCIAL ASSETS HELD FOR TRADING - LINE ITEM 20

A. Cash assets
1. Debt securities
1.1 Structured securities
1.2 Other debt securities
2. Equities
3. Mutual fund shares
4. Loans
4.1 Repurchase agreements
4.2 Other
5. Impaired assets
6. Assets transferred and not derecognised
Total A
B. Derivatives
1. Financial derivatives
1.1 trading
1.2 fair value option
1.3 other
2. Credit derivatives
2.1 trading
2.2 fair value option
2.3 other
Total B
Total (A+B)

31.12.2006
Listed
Unlisted

thousands of euro
31.12.2005
Listed
Unlisted

1,290,042
1,290,042

1,683,482
1,683,482

8,179
8,179

0

1,298,221
1,298,221

1,683,482
1,683,482
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2.1 Financial assets held for trading: description
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2.2 Financial assets held for trading: breakdown by debtor/issuer
Line items/Amounts
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A. Cash assets
1. Debt securities
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
2. Equities
a) Banks
b) Other issuers:
- insurance companies
- financial companies
- non-financial companies
- other
3. Mutual fund shares
4. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
5. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
6. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
Total A
B. Derivatives
a) Banks
b) Customers
Total B
Total (A+B)
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thousands of euro
Total
Total
31.12.2006
31.12.2005

1,298,221
432,656
865,565
1,298,221
1,298,221

1,683,482
254,935
1,428,547
1,683,482
1,683,482
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2.3 Financial assets held for trading: derivatives
Type of derivatives/
underlying assets
A) Listed derivatives
1. Financial derivatives:
With exchange of capital
- Options purchased
- Other derivatives
Without exchange of capital
- Options purchased
- Other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total A
B) Unlisted derivatives
1. Financial derivatives:
With exchange of capital
- Options purchased
- Other derivatives
Without exchange of capital
- Options purchased
- Other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total B
Total (A+B)

Interest
rates

Currency
and gold

Equities

Loans

Other

1,217,269

5,957
5,957

66,816

0

0

5,957
1,217,269

0

0

8,179

1,217,269
1,217,269

5,957
5,957

66,816
66,816

8,179
8,179
8,179

1,290,042
5,957
5,957
1,284,085
66,816
1,217,269
8,179

66,816
66,816

1,217,269
0

thousands of euro
Total
Total
31.12.2006 31.12.2005

0
0

8,179
1,298,221
1,298,221

1,683,482

1,683,482
13,354
1,670,128

1,683,482
1,683,482

SECTION 4 - FINANCIAL ASSETS AVAILABLE FOR SALE - LINE ITEM 40

Line items/Amounts
1. Debt securities
1.1 Structured securities
1.2 Other debt securities
2. Equities
2.1 Valued at fair value
2.2 Valued at cost
3. Mutual fund shares
4. Loans
5. Impaired assets
6. Assets transferred and not derecognised
Total

31.12.2006
Listed
Unlisted
9,189,691
5,432,935

thousands of euro
31.12.2005
Listed
Unlisted
7,735,418
4,451,050

9,189,691

7,735,418

5,432,935
141,883
141,883
674

166,552
9,356,243

465,128
6,040,620

4,451,050
143,343
143,343
273

190,552
7,925,970

481,111
5,075,777

"Assets transferred and not derecognised" refer to the securities sold to DCC, the securitisation vehicle, all
of whose risks and rewards have been retained by the Bank despite the formal transfer of legal title to the
same.
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4.1 Financial assets available for sale: description
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4.2 Financial assets available for sale: breakdown by debtor/issuer
thousands of euro
Total
Total
31.12.2006
31.12.2005
14,622,626
12,186,468
1,078,111
1,435,444
5,429,006
3,869,491
2,307,392
1,910,467
5,808,117
4,971,066
141,883
143,343
141,882
143,318
1
25

Line items/Amounts
1. Debt securities
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
2. Equities
a) Banks
b) Other issuers
- insurance companies
- financial companies
- non-financial companies
- other
3. Mutual fund shares
4. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
5. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
6. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
Total

25
1
674

0
273

631,680

671,663

631,680

671,663

15,396,863

13,001,747
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4.3 Financial assets available for sale: hedged assets
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Items/Type of hedge

1. Debt securities
2. Equities
3. Mutual fund shares
4. Loans
5. Portfolio
Total

thousands of euro
Hedged assets
31.12.2006
31.12.2005
Fair value
Cash flow
Fair value
Cash flow
7,364,398
7,430,563

7,364,398

7,430,563
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4.4 Financial assets available for sale: assets with specific hedges
thousands of euro
Total
Total
31.12.2006
31.12.2005
7,364,398
7,430,563
6,525,019
6,379,726

Line items/Amounts
1. Financial assets with specific fair value hedges:
a) interest rate risk
b) price risk
c) exchange rate risk
d) credit risk
e) multiple risks
2. Financial assets with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

839,379

1,050,837

7,364,398

7,430,563

4.5 Financial assets available for sale (other than those transferred and not derecognised
and impaired assets): changes during the year
Equities
143,343
0

Mutual fund
shares
273
575
575

thousands of euro
Loans
Total
0
0

12,330,084
9,775,083
9,293,719
103,608

X

377,756
7,338,350
5,863,510
833,993
534,586

106,261
14,622,626

1,460
1,000

174
94

460

76

141,883

4
674

0

0

377,756
7,339,984
5,864,604
833,993
535,122

106,265
14,765,183
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A. Opening balance
B. Increases
B1. Purchases
B2. Positive changes in fair value
B3. Writebacks
- booked to income statement
- booked to equity
B4. Transfers from other asset portfolios
B5. Other changes
C. Decreases
C1. Sales
C2. Reimbursements
C3. Negative changes in fair value
C4. Impairment writedowns
- booked to income statement
- booked to equity
C5. Transfers to other asset portfolios
C6. Other changes
D. Closing balance

Debt
securities
12,186,468
9,774,508
9,293,144
103,608
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SECTION 5 - FINANCIAL ASSETS HELD TO MATURITY LINE ITEM 50
5.1 Financial assets held to maturity: description
Type of transaction/Amounts
1. Debt securities
1.1 Structured securities
1.2 Other debt securities
2. Loans
3. Impaired assets
4. Assets transferred and not derecognised
Total

31.12.2006
Book value
Fair value
525,580
557,691

thousands of euro
31.12.2005
Book value
Fair value
573,618
573,609

525,580

557,691

573,618

573,609

525,580

557,691

573,618

573,609

5.2 Financial assets held to maturity: breakdown by debtor/issuer
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Type of transaction/Amounts
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1. Debt securities
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
2. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
3. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
4. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
Total

thousands of euro
31.12.2006
31.12.2005
525,580
573,618
525,580

573,618

525,580

573,618
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5.4 Financial assets held to maturity (other than those transferred and not derecognised
and impaired assets): changes during the year

A. Opening balance
B. Increases
B1. Purchases
B2. Writebacks
B3. Transfers from other asset portfolios
B4. Other changes
C. Decreases
C1. Sales
C2. Reimbursements
C3. Adjustments
C4. Transfers to other asset portfolios
C5. Other changes
D. Closing balance

Debt
securities
573,618
0

48,038

thousands of euro
Loans
Total
0
0

573,618
0

0

48,038

39,198

8,840
525,580

39,198

0

8,840
525,580

“Other changes” reflect the movement in accrued interest income and prepaid expenses (amortisation of
transaction costs).

SECTION 6 - LOANS AND ADVANCES TO BANKS - LINE ITEM 60
6.1 Loans and advances to banks: description

A. Loans and advances to central banks
1. Restricted deposits
2. Compulsory reserve
3. Repurchase agreements
4. Other
B. Loans and advances to banks
1. Current accounts and unrestricted deposits
2. Restricted deposits
3. Other loans:
3.1 Repurchase agreements
3.2 Finance leases
3.3 Other
4. Debt securities
4.1 Structured securities
4.2 Other debt securities
5. Impaired assets
6. Assets transferred and not derecognised
Total (book value)
Total (fair value)

thousands of euro
Total
Total
31.12.2006
31.12.2005
0
60,315

8,351,469
167,327
2,431,082
5,477,744
805,362

60,315
6,859,205
93,260
2,611,955
3,881,847
170,867

4,672,382
275,316

3,710,980
272,143

275,316

272,143

8,351,469
8,171,622

6,919,520
6,897,972
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Type of transaction/Amounts
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6.2 Loans and advances to banks: assets with specific hedges
Type of transaction/Amounts
1. Loans with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) credit risk
d) multiple risks
2. Loans with specific cash flow hedges:
a) interest rate
b) exchange rate
c) other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
2,983,983
3,057,159
2,983,983
3,057,159

1,047,252
1,047,252

25,022
25,022

4,031,235

3,082,181

SECTION 7 - LOANS AND ADVANCES TO CUSTOMERS - LINE ITEM 70
7.1 Loans and advances to customers: description
Type of transaction/Amounts
Current accounts
Repurchase agreements
Loans
Credit cards, personal loans and salary assignments
Finance leases
Factoring
Other transactions
Debt securities
8.1 Structured securities
8.2 Other debt securities
9. Impaired assets
10. Assets transferred and not derecognised
Total (book value)
Total (fair value)
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1.
2.
3.
4.
5.
6.
7.
8.
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thousands of euro
Total
Total
31.12.2006
31.12.2005

15,387,357

14,873,111

100,370
2,760,371

104,304
2,508,192

2,760,371
170
1,298,445
19,546,713
20,218,583

2,508,192
31
1,447,240
18,932,878
20,004,551

"Assets transferred and not derecognised" refer to the securities sold to DCC, the securitisation vehicle, all
of whose risks and rewards have been retained by the Bank even though their legal title has been formally
transferred.
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7.2 Loans and advances to customers: breakdown by debtor/issuer
thousands of euro
Type of transaction/Amounts
31.12.2006
2,760,371

31.12.2005
2,508,192

2,634,347
126,024
45,908
80,116

2,327,398
180,794

15,487,727
2,456,442
9,412,835
3,618,450
2,211,759
1,379,984
26,707
170

14,977,415
3,723,123
8,922,691
2,331,601
2,159,394
152,173

170

31

1,298,445

1,447,240

1,298,445

1,447,240

19,546,713

18,932,878

180,794

20,034
31

7.3 Loans and advances to customers: assets with specific hedges
thousands of euro
Type of transaction/Amounts
1. Loans with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) credit risk
d) multiple risks
2. Loans with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

31.12.2006
12,091,262
12,087,137

31.12.2005
11,157,783
11,152,520

4,125
2,948,836
2,948,836

5,263
3,199,006
3,199,006

15,040,098

14,356,789
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1. Debt securities:
a) Governments
b) Other public entities
c) Other issuers
- non-financial companies
- financial companies
- insurance companies
- other
2. Loans to:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
3. Impaired assets:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
4. Assets transferred and not derecognised:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
Total
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SECTION 8 - HEDGING DERIVATIVES - LINE ITEM 80
8.1 Hedging derivatives: breakdown by type of contract and underlying asset
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Type of
derivatives/underlying assets
A) Listed derivatives
1. Financial derivatives
With exchange of capital
- Options purchased
- Other derivatives
Without exchange of capital
- Options purchased
- Other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total A
B) Unlisted derivatives
1. Financial derivatives:
With exchange of capital
- Options purchased
- Other derivatives
Without exchange of capital
- Options purchased
- Other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total B
Total (A+B) 31/12/2006
Total (A+B) 31/12/2005
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Interest
rates

Currency
and gold

Equities

Loans

1,085,377

66,020
64,208

0

0

1,085,377

64,208
1,812

1,085,377

1,812

thousands of euro
Other
Total

0

1,151,397
64,208
64,208
1,087,189
1,087,189
3,585

3,585

1,085,377
1,085,377
736,677

66,020
66,020
11,924

0
0
0

3,585
3,585
3,585
0

3,585
1,154,982
1,154,982
770,643

0
0
22,042

8.2 Hedging derivatives: breakdown by hedged portfolio and type of hedge

Transactions/Type
of hedge
interest exchange
rate risk rate risk
1. Financial assets
available for sale
2. Loans and receivables
3. Financial assets
held to maturity
4. Portfolio
Total assets
1. Financial liabilities
2. Portfolio
Total liabilities

Fair Value
Specific
credit
price multiple
risk
risk
risks

65,764
351,335
X
X
417,099
659,030
X
659,030

X

X
0
0
X
0

X
0
X
0

X
X
0
X
X

60,040
430

thousands of euro
Cash flow
Generic

Specific

Generic

X
X

6,233

X
X

X
X
60,470
7,324
X
7,324

0
X
0

X
X
6,233
4,826
X
4,826

0
X
0
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SECTION 10 - EQUITY INVESTMENTS - LINE ITEM 100
10.1 Equity investments in subsidiaries, joint ventures and companies subject to
significant influence: disclosures
Name

thousands of euro
%
Voting
holding
rights %

Location

A. Equity investments in wholly-owned subsidiaries
1 Crediop Overseas Bank Limited
2 DCC – Dexia Crediop per la Cartolarizzazione S.r.l.
B. Joint ventures
C. Companies subject to significant influence

Cayman Islands
Rome

100
100

10.2 Equity investments in subsidiaries, joint ventures and companies subject
to significant influence: accounting information
Name
A. Equity investments in wholly-owned
subsidiaries
1 Crediop Overseas Bank Limited
2 DCC – Dexia Crediop
per la Cartolarizzazione S.r.l.
B. Joint ventures
C. Companies subject to significant influence
Total

thousands of euro
Book
Fair
value
value

Total
assets

Total
revenues

Net income
(loss)

Equity

1,945,287
51

95,179
59

1,634
0

51,944
15

50,000
15

1,945,338

95,238

1,634

51,959

50,015

10.3 Equity investments: changes during the year

0

0

50,015

50,015
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A. Opening balance
B. Increases
B.1 Purchases
B.2 Writebacks
B.3 Revaluations
B.4 Other changes
C. Decreases
C.1 Sales
C.2 Adjustments
C.3 Other changes
D. Closing balance
E. Total revaluations
F. Total adjustments

thousands of euro
31.12.2006
31.12.2005
50,015
50,015
0
0

71

EXPLANATORY NOTES

SECTION 11 - PROPERTY, PLANT AND EQUIPMENT - LINE ITEM 110
11.1 Property, plant and equipment: breakdown of assets carried at cost
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Line items/Amounts
A. Assets used in business
1.1 owned by company
a) land
b) buildings
c) furniture
d) electronic equipment
e) other
1.2 purchased under finance leases
a) land
b) buildings
c) furniture
d) electronic equipment
e) other
Total A
B. Investment properties
2.1 owned by company
a) land
b) buildings
c) furniture
2.2 purchased under finance leases
a) land
b) buildings
c) furniture
Total B
Total (A+B)
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thousands of euro
31.12.2006
31.12.2005
44,592
28,844
13,220
2,229
299

44,548
28,844
13,020
2,314
3
367

44,592

44,548

50

51

50

51

50
44,642

51
44,599

Property, plant and equipment is being depreciated on a straight-line basis, considered to reflect the way in
which the related economic benefits will be consumed by the Bank. This method involves charging a
constant amount of depreciation over an asset's useful life provided its residual value does not change.
There have been no changes over the year in the pattern of consumption of the future economic benefits
such as to require revising the method of depreciation.
The useful life of assets is determined on the basis of their expected utility. Land and works of art, having
an unlimited useful life, are not being depreciated.
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11.3 Property, plant and equipment used in the business: changes during the year

A. Opening gross amount
A.1 Total net reductions in value
A.2 Opening net amount
B. Increases:
B.1 Purchases
B.2 Capitalised improvement expenditure
B.3 Writebacks
B.4 Fair value increases booked to:
a) equity
b) income statement
B.5 Positive exchange rate adjustments
B.6 Transfer from investment properties
B.7 Other changes
C. Decreases:
C.1 Sales
C.2 Depreciation
C.3 Impairment charges booked to:
a) equity
b) income statement
C.4 Fair value decreases booked to:
a) equity
b) income statement
C.5 Negative exchange rate adjustments
C.6 Transfers to:
a) investment properties
b) assets held for sale
C.7 Other changes
D. Closing net amount
D.1 Total net reductions in value
D.2 Closing gross amount
E. Valuation at cost

Buildings Furniture

28,844
28,844
0
0

19,166
6,146
13,020
805
805

4,853
2,539
2,314
19
19

Electronic
equipment
412
409
3
0
0

0

605

104

0

605

28,844
28,844

13,220
6,750
19,970

thousands of euro
Other
Total
1,023
656
367
45
45

54,298
9,750
44,548
869
869

3

113

825

104

3

113

825

2,229
997
3,226

0
0
0

299
769
1,068

44,592
8,516
53,108
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Land
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11.4 Investment properties: changes during the year
Investment properties are valued at cost as permitted by IAS 40.
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A. Opening balance
B. Increases
B.1 Purchases
B.2 Capitalised improvement expenditure
B.3 Fair value increases
B.4 Writebacks
B.5 Positive exchange rate adjustments
B.6 Transfers from buildings used in the business
B.7 Other changes
C. Decreases
C.1 Sales
C.2 Depreciation
C.3 Net fair value decreases
C.4 Impairment charges
C.5 Negative exchange rate adjustments
C.6 Transfers to other asset portfolios:
a) buildings used in the business
b) non-current assets held for sale
C.7 Other changes
D. Closing balance
E. Measurement at fair value

74

thousands of euro
31.12.2006
Land
Buildings
0
51
0
0

0

1

-

1

0
0

50
135
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SECTION 12 - INTANGIBLE ASSETS - LINE ITEM 120
12.1 Intangible assets: breakdown by type of assets

Line items/Amounts
A.1 Goodwill
A.2 Other intangible assets
A.2.1 Assets valued at cost:
a) Internally generated intangible assets
b) Other assets
A.2.2 Assets at fair value:
a) Internally generated intangible assets
b) Other assets
Total

31.12.2006
Limited
Unlimited
life
life
X
2,034
2,034

thousands of euro
31.12.2005
Limited
Unlimited
life
life
X
2,201
2,201

2,034

2,201

2,034

2,201

Intangible assets refer to software purchased from third parties, which are in the process of being amortised.

12.2 Intangible assets: changes during the year

Goodwill

thousands of euro
Other intangible
assets: other
Limited Unlimited
18,363
16,162
2,201
1,993
1,993

Total
18,363
16,162
2,201
1,993
1,993

X
X
X
X

X

2,160

2,160

2,160
2,160

2,160
2,160

2,034
18,322
20,356

2,034
18,322
20,356

X

X
X
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A. Opening balance
A.1 Total net reductions in value
A.2 Opening net amount
B. Increases
B.1 Purchases
B.2 Increases in internally generated
intangible assets
B.3 Writebacks
B.4 Fair value increases booked to:
- equity
- income statement
B.5 Positive exchange rate adjustments
B.6 Other changes
C. Decreases
C.1 Sales
C.2 Adjustments
- Amortisation
- Impairment losses:
+ equity
+ income statement
C.3 Fair value decreases booked to:
- equity
- income statement
C.4 Transfers to non-current assets
held for sale
C.5 Negative exchange rate adjustments
C.6 Other changes
D. Closing net amount
D.1 Total net reductions in value
E. Closing gross amount
F. Valuation at cost

Other intangible
assets: internally
generated
Limited Unlimited
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SECTION 13 - TAX ASSETS AND LIABILITIES - LINE ITEMS 130 AND 80
13.1 Deferred tax assets: breakdown
Deferred tax assets mainly refer to the negative fair value of derivatives and securities available for sale
as well as to charges to provisions for risks and charges.

13.2 Deferred tax liabilities: breakdown
Deferred tax liabilities mainly refer to the positive fair value of securities available for sale and equity
investments, to the charge to the provision for loan losses reported off-balance sheet, and to the deferral of
tax on capital gains realised on properties and equity investments.
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13.3 Change in deferred tax assets (with matching entry in income statement)
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1. Brought forward
2. Increases
2.1 Deferred tax assets arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) writebacks
d) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax assets cancelled in the year
a) reversals
b) written down as now considered unrecoverable
c) change in accounting policies
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

thousands of euro
31.12.2006
31.12.2005
20,289
4,286
1,394
18,586
1,394
18,586

1,394

18,586

4,250
4,250
4,250

2,583
2,583
2,583

17,433

20,289

EXPLANATORY NOTES

13.4 Change in deferred tax liabilities (with matching entry in income statement)

1. Brought forward
2. Increases
2.1 Deferred tax liabilities arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax liabilities cancelled in the year
a) reversals
b) due to changes in accounting policies
c) other
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

thousands of euro
31.12.2006
31.12.2005
152,316
134,966
17,863
17,820
17,863
17,820

17,863

17,820

470
470
470

470
470
470

169,709

152,316

13.5 Change in deferred tax assets (with matching entry to equity)

11,145

22,419

22,418
22,418
22,418

0

11,146

22,419
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1. Brought forward
2. Increases
2.1 Deferred tax assets arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax assets cancelled in the year
a) reversals*
b) written down as now considered unrecoverable
c) change in accounting policies
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

thousands of euro
31.12.2006
31.12.2005
22,419
0
11,145
22,419
11,145
22,419
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13.6 Change in deferred tax liabilities (with matching entry to equity)

1. Brought forward
2. Increases
2.1 Deferred tax liabilities arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax liabilities cancelled in the year
a) reversals*
b) due to changes in accounting policies
c) other
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

thousands of euro
31.12.2006
31.12.2005
40,185
0
24,353
40,185
24,353
40,185

24,353

40,185

33,680
33,680
33,680

0

30,858

40,185

* These amounts reflect the transfer of deferred taxes, recognised on first-time adoption of international
accounting standards, to current taxes as a result of this transition being recognised for tax in tax year
2006.

SECTION 15 - OTHER ASSETS - LINE ITEM 150
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15.1 Other assets: breakdown
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Description
1. Miscellaneous accrued income and prepayments
2. Adjustment of derivative exchange rates
3. Other assets
Total

thousands of euro
31.12.2006 31.12.2005
728
867
13,625
5,520
30,610
23,098
44,963
29,485
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EQUITY AND LIABILITIES
SECTION 1 - DUE TO BANKS - LINE ITEM 10
1.1 Due to banks: description
1. Due to central banks
2. Due to banks
2.1 Current accounts and unrestricted deposits
2.2 Restricted deposits
2.3 Loans
2.3.1 Finance leases
2.3.2 Other
2.4 Payables for commitments to repurchase own equity instruments
2.5 Liabilities for assets transferred and not derecognised from the balance sheet
2.5.1 Repurchase agreements
2.5.2 Other
2.6 Other payables
Total
Fair value

thousands of euro
31.12.2006
31.12.2005
9,833,998
7,080,367
9,731,163
10,843,868
757,233
1,499,645
1,266,332
764,535
6,587,892
6,585,954
6,587,892

6,585,954

1,119,706
1,119,706

1,993,734
1,993,734

19,565,161
19,590,247

17,924,235
17,153,621

1.4 Due to banks: payables with specific hedges

175,815
594,786
594,786

0
0

SECTION 2 - DUE TO CUSTOMERS - LINE ITEM 20
2.1 Due to customers: description
1.
2.
3.
4.

Current accounts and unrestricted deposits
Restricted deposits
Public funds administered
Loans
4.1 Finance leases
4.2 Other
5. Payables for commitments to repurchase own equity instruments
6. Liabilities for assets transferred and not derecognised from the balance sheet
6.1 Repurchase agreements
6.2 Other
7. Other payables
Total
Fair value

thousands of euro
31.12.2006
31.12.2005
847,623
803,361
437,710
424,415
969,616

0

969,616

0

822,867
822,867

566,299
566,299

3,077,816
3,069,915

1,794,075
1,794,075
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1. Payables with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) multiple risks
2. Payables with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other

thousands of euro
31.12.2006
31.12.2005
2,071,228
759,349
1,895,413
759,349
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SECTION 3 - DEBT SECURITIES IN ISSUE - LINE ITEM 30
3.1 Debt securities in issue: description
Type of security/Amounts
A. Listed securities
1. Bonds
1.1 structured
1.2 other
2. Other securities
2.1 structured
2.2 other
B. Unlisted securities
1. Bonds
1.1 structured
1.2 other
2. Other securities
2.1 structured
2.2 other
Total

31.12.2006
Book
Fair
value
value

thousands of euro
31.12.2005
Book
Fair
value
value

6,080,730

6,043,759

5,798,104

5,604,756

6,080,730

6,043,759

5,798,104

5,604,756

13,243,270

13,110,338

11,310,594

11,061,390

13,243,270
586

13,110,338
586

11,310,594
586

11,061,390
586

586
19,324,586

586
19,154,683

586
17,109,284

586
16,666,732

3.3 Debt securities in issue: securities with specific hedges

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

1. Securities with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) multiple risks
2. Securities with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
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thousands of euro
31.12.2006
31.12.2005
17,077,977
14,785,000
16,983,768
14,499,507
94,209
63,061
63,061

285,493
110,414
110,414
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SECTION 4 - FINANCIAL LIABILITIES HELD FOR TRADING - LINE ITEM 40
4.1 Financial liabilities held for trading: description

31.12.2006
FV

NV
Listed
A. Cash liabilities
1. Due to banks
2. Due to customers
3. Debt securities
3.1 Bonds
3.1.1 Structured
3.1.2 Other bonds
3.2 Other securities
3.2.1 Structured
3.2.2 Other
Total A
B. Derivatives
1. Financial derivatives
1.1 Trading
1.2 Fair value option
1.3 Other
2. Credit derivatives
2.1 Trading
2.2 Fair value option
2.3 Other
Total B
Total (A+B)

FV*

X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X

NV

Unlisted

1,251,698
1,251,698

1,251,698
1,251,698

X
X
X

X
X

X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X

thousands of euro
31.12.2005
FV
FV*
Listed
Unlisted

X
X
X
X
X
1,653,685
1,653,685

X
X
X
1,653,685
1,653,685

X
X
X
X
X
X
X
X
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Type of transaction/Amounts
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4.4 Financial liabilities held for trading: derivatives
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Type of derivatives
/underlying assets
A) Listed derivatives
1. Financial derivatives:
With exchange of capital
- options issued
- other derivatives
Without exchange of capital
- options issued
- other derivatives
2. Credit derivatives
With exchange of capital
Without exchange of capital
Total A
B) Unlisted derivatives
1. Financial derivatives:
With exchange of capital
- options issued
- other derivatives
Without exchange of capital
- options issued
- other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total B
Total (A+B)
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Interest
rates

Currency
and gold

Equities

Loans

Other

1,178,815
193
193

5,962
5,962

66,921

0

0

thousands of euro
Total
Total
31.12.2006 31.12.2005

1,251,698
6,155

1,653,685

1,245,543
66,921
1,178,622

1,653,685
13,353
1,640,330

1,251,698
1,251,698

1,653,685
1,653,685

5,962
1,178,622

66,921
66,921

1,178,622

1.178.815
1,178,815

5,962
5,962

66,921
66,921

0
0

0
0
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SECTION 6 - HEDGING DERIVATIVES - LINE ITEM 60
6.1 Hedging derivatives: breakdown by type of contract and underlying asset

Interest
rates

Currency
and gold

Equities

Loans

1,834,006

62,628
62,628

0

0

thousands of euro
Other
Total
31.12.2006

0

62,628

62,628
1,834,006

1,834,006
1,834,006

1,834,006
1,142
1,142

1,142
1,142
1,834,006
1,834,006
2,182,970

1,896,634
62,628

62,628
62,628
21,245

0
0
0

1,142
1,142
0

0
0
37,622

1,897,776
1,897,776
2,241,837

6.2 Hedging derivatives: breakdown by hedged portfolio and type of hedge
Transactions/Type
of hedge

1. Financial assets
available for sale
2. Loans and
receivables
3. Financial assets
held to maturity
4. Portfolio
Total assets
1. Financial liabilities
2. Portfolio
Total liabilities

Fair Value
Specific
interest exchange
credit
price multiple
rate risk rate risk
risk
risk
risks
354,421

3,078

801,043
X
X
1,155,464
634,198
X
634,198

X

X
0

X
0

X
X
0

X
0

X
0

X
0

thousands of euro
Cash flow
Generic

Specific

X
X

X
3,884

X
X
3,078
59,550
X
59,550

0
X
0

Generic

X
X

X
3.884
41,602
X
41,602

0
X
0
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Type of derivatives/
underlying assets
A) Listed derivatives
1. Financial derivatives:
With exchange of capital
- options issued
- other derivatives
Without exchange of capital
- options issued
- other derivatives
2. Credit derivatives
With exchange of capital
Without exchange of capital
Total A
B) Unlisted derivatives
1. Financial derivatives:
With exchange of capital
- options issued
- other derivatives
Without exchange of capital
- options issued
- other derivatives
2. Credit derivatives:
With exchange of capital
Without exchange of capital
Total B
Total (A+B) 31/12/2006
Total (A+B) 31/12/2005
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SECTION 8 - TAX LIABILITIES - LINE ITEM 80
See Section 13 of assets.

SECTION 10 - OTHER LIABILITIES - LINE ITEM 100
10.1 Other liabilities: breakdown
Description
1. Transactions with suppliers and consultants
2. Miscellaneous accrued expenses and deferred income
5. Off-balance sheet transactions
6. Other liabilities
Total

thousands of euro
31.12.2006
31.12.2005
7,107
7,182
2,836
2,980
0
55,775
31,203
19,098
41,146
85,035

SECTION 11 - PROVISION FOR SEVERANCE INDEMNITIES - LINE ITEM 110
11.1 Provision for severance indemnities: changes during the year
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A. Opening balance
B. Increases
B.1 Provision for the year
B.2 Other increases
C. Decreases
C.1 Indemnities paid
C.2 Other decreases
D. Closing balance
Total
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thousands of euro
31.12.2006
31.12.2005
5,353
4,786
649
955
649
954
0
1
240
388
240
311
0
77
5,762
5,353
5,762
5,353

As from 1 January 2007, the 2007 Budget Law and related decrees implementing it have made important
changes to the rules governing severance indemnities, including the requirement for employees to decide
how such new indemnities should be treated. More specifically, an employee may decide to have new
provisions for severance indemnities paid into pre-selected pension funds or to leave them in the company
(in which case, the company will pay such amounts into a treasury account held by the Italian social
security agency, INPS). As things stand, the uncertainty over interpreting this recently issued law, the
potential different interpretations of how new severance indemnity should be treated under IAS 19 and the
resulting amendments to the actuarial calculations for past severance indemnity, as well as the impossibility
of forecasting how employees will decide in respect of the treatment of new severance indemnity (they have
until 30 June 2007 to do so) make it premature to amend the actuarial calculation of severance indemnities
accrued up to 31 December 2006.
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SECTION 12 - PROVISIONS FOR RISKS AND CHARGES - LINE ITEM 120
12.1 Provisions for risks and charges: breakdown
Line items/Amounts

thousands of euro
Total
Total
31.12.2006
31.12.2005
1,266
4,101
1,616
2,806

1. Post-employment benefit obligations
2. Other provisions for risks and charges
2.1 legal disputes
2.2 payroll costs
2.3 other
Total

1,577
39
2,882

2,027
779
6,907

12.2 Provisions for risks and charges: changes during the year

A. Opening balance
B. Increases
B.1 Provision for the year
B.2 Changes due to the passage of time
B.3 Changes due to changes in the discount rate
B.4 Other increases
C. Decreases
C.1 Utilizations in the year
C.2 Changes due to changes in the discount rate
C.3 Other decreases
D. Closing balance

Pensions
4,101
677
677

thousands of euro
Other
Total
2,806
6,907
442
1,119
442
1,119

3,512
3,512

1,632
1,632

5,144
5,144

1,266

1,616

2,882

The sub-account "Pension funds and similar commitments" includes the allowances charged in accordance
with IAS 19 "Employee benefits" for various types of defined-benefit supplementary pensions. These are
based on evaluations carried out by independent actuaries using the "projected unit credit method". The
provision is equal to the present value of the defined-benefit obligation, net of the fair value of fund assets,
taking account of the actuarial gains and losses not recognised in the financial statements under the "corridor option". This approach says that the actuarial gains and losses, considered on a cumulative basis, that
could arise from adjustments caused by a reformulation of the previous actuarial assumptions are recognised
only for the portion that exceeds 10% of the fair value of the assets or the obligation, whichever is the
higher, depending on the residual average duration of the fund's benefits, starting from the subsequent
year.
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12.3 Post-employment defined-benefit obligations
1. Explanation of provisions

85

EXPLANATORY NOTES

Details of changes in the obligations during the year will now be presented, along with a reconciliation
between the present value of the obligations, the present value of plan assets and the assets and liabilities
reported in the financial statements and a list of the principal actuarial assumptions used.
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thousands of euro
2006
2005
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A. Changes in defined-benefit obligations
1. Fair value of the obligations at the start of the year
2. Pension cost based on current employment
3. Interest expense
4. Contributions paid by plan participants
5. Benefits paid
6. Actuarial losses (gains)
7. Fair value of the obligations at the end of the year
B. Changes in plan assets
1. Fair value of the assets at the start of the year
2. Yield on the assets
3. Contributions paid by the employer
4. Contributions paid by plan participants
5. Benefits paid
6. Fair value of the assets at the end of the year
C. Reconciliation of the obligations with plan assets
Fair value of the obligations
Fair value of the assets
Actuarial deficit (surplus)
Actuarial losses (gains) not recognised in the financial statements
Liabilities (assets) recognised in the financial statements
D. Cost components
Pension cost based on current employment
Interest expense
Yield on the assets
Actuarial losses (gains) recognised in the financial statements
Total costs recognised in the financial statements
F. Summary of amounts booked to the financial statements
1. Assets in the financial statements
2. Liabilities in the financial statements
3. Net liabilities (assets) in the financial statements
G. Main actuarial assumptions
Discount rate
Expected yield on the assets
Expected increase in salary
Inflation
H. Other information
Average residual duration of the fund benefits (years)

42,300
972
1,581
216
(1,254)
(2,383)
41,432

35,914
1,505
1,362
213
(1,273)
4,579
42,300

31,275
1,022
5,002
216
(1,254)
36,261

26,964
823
4,548
213
(1,273)
31,275

41,432
36,261
5,171
3,905
1,266

42,300
31,275
11,025
6,924
4,101

972
1,581
1,022
438
1,969

1,505
1,362
823
114
2,158

1,266
1,266

4,101
4,101

4.5%
4.5%
2.5%
2.5%

4.0%
4.0%
2.5%
2.5%

10

11

12.4 Provisions for risks and charges - other
Other provisions, amounting to 1,616 thousand euro, consist of:
- personnel charges: 1,577 thousand euro for redundancy incentives, long-service bonuses and life
insurance benefits;
- other risks and charges: the provision of 39 thousand euro is considerably lower than the year before after
being used to settle the previously estimated outlay.
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SECTION 15 - EQUITY - LINE ITEMS 130, 150, 160, 170, 180, 190 AND 200
14.1 Equity: breakdown
Line items/Amounts
1. Share capital
2. Share premium
3. Reserves
4. (Treasury shares)
5. Valuation reserves
6. Equity instruments
7. Net income (loss) for the year
Total

thousands of euro
31.12.2006
31.12.2005
450,210
450,210
411,542

372,067

121,737

120,691

92,864
1,076,353

86,590
1,029,558

14.2 "Share capital" and "Treasury shares": breakdown
Fully-subscribed and paid-in share capital amounts to 450,210,000 euro, made up of 174,500,000 ordinary
shares with a par value of 2.58 euro each.
14.3 Share capital - Number of shares: changes during the year

A. Shares in issue at the beginning of the year
- fully paid in
- not fully paid in
A.1 Treasury shares (-)
A.2 Shares outstanding: opening balance
B. Increases
B.1 New share issues
- for payment:
- of business combinations
- on conversion of bonds
- on exercise of warrants
- other
- bonus issues:
- to employees
- to directors
- other
B.2 Sale of treasury shares
B.3 Other changes
C. Decreases
C.1 Cancellation
C.2 Purchase of treasury shares
C.3 Disposal of businesses
C.4 Other changes
D. Shares outstanding: closing balance
D.1 Treasury shares (+)
D.2 Shares in issue at the end of the year
- fully paid in
- not fully paid in

thousands of euro
Ordinary
Other
174,500,000
174,500,000

174,500,000

174,500,000

174,500,000

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

Line items/Amounts
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14.5 Income reserves: other information

A. Opening balance
B. Increases
Allocation of 2005 net income
C. Decreases
First Time Adoption IFRS
D. Closing balance
Total

thousands of euro
Legal reserve Other reserves
54,350
341,439
4,110
30,975
4,110
30,975
0
19,332
0
19,332
58,460
353,082
58,460
353,082

The income reserves consist of the legal reserve and retained earnings, reflecting the allocation of net
income approved by the shareholders in general meeting.
The legal reserve has been set up in accordance with art. 2430 of the Italian Civil Code through the allocation
of at least one-twentieth of net annual income until such time as this reserve amounts to one-fifth of share
capital.
The effects of first-time adoption of international accounting standards have been booked to retained
earnings, as envisaged by IFRS 1, para.11 (see Attachment A).

14.6 Valuation reserves: breakdown
Line items/Amounts

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

1. Financial assets available for sale
2. Property, plant and equipment
3. Intangible assets
4. Hedging of foreign investments
5. Cash flow hedges
6. Exchange differences
7. Non-current assets held for sale
8. Special revaluation laws
Total
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thousands of euro
31.12.2006
31.12.2005
116,863
126,140

4,874

(5,450)

121,737

120,690
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14.7 Valuation reserves: changes during the year
thousands of euro
Financial Property, Intangible
Hedging Cash flow Exchange Non-current
Special
assets plant and
assets
of
hedges differences
assets revaluation
available equipment
investments
held for
laws
for sale
sale
A. Opening balance
126,140
(5,450)
B. Increases
22,977
22,021
B1. Increases in fair value
22,178
19,612
X
B2. Other changes
799
2,409
C. Decreases
32,254
11,697
C1. Decreases in fair value 29,763
4,764
X
C2. Other changes
2,491
6,933
D. Closing balance
116,863
4,874

14.8 Valuation reserves of financial assets available for sale: breakdown
Positive
reserve
30,518
110,088
0

Negative
reserve
23,620
16
107

Positive
reserve
17,860
110,500
0

thousands of euro
31.12.2005
Negative
reserve
2,160
0
60

140,606

23,743

128,360

2,220

Line items/Amounts

1. Debt securities
2. Equities
3. Mutual fund shares
4. Loans
Total

31.12.2006

14.9 Valuation reserves of financial assets available for sale: changes during the year
Equities
110,500
0

Mutual
fund shares
(60)
0

thousands of euro
Loans
0
0

799
799
31,779
29,716

428

2,063
2,063

428
428

6,898

110,072

47
47

0

(107)

0
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1. Opening balance
2. Positive changes
2.1 Increases in fair value
2.2 Transfer of negative reserves
to income statement
- for impairment
- on disposal
2.3 Other changes
3. Negative changes
3.1 Decreases in fair value
3.2 Transfer of positive reserves
to income statement:
- on disposal
3.3 Other changes
4. Closing balance

Debt
securities
15,700
22,977
22,178
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ATTACHMENT A
RECONCILIATION OF EQUITY AT THE END OF THE PREVIOUS YEAR

Valuation reserves
Cash flow hedging reserve
Financial assets available for sale reserve
Reserve for general banking risks
Reserves
Retained earnings
of which:
Land
Reserve for general banking risks
Works of art
Severance indemnities
Derivatives
Equities
Debt securities
Other
Share capital
Net income for the year
Total

Equity under Italian
GAAP
31.12.2005
0
0
0
125,556
54,350
215,883

0
(5,450)
126,140
(125,556)
0
106,224

thousands of euro
Equity under
IFRS
01.01.2006
0
(5,450)
126,140
0
54,350
322,107

450,210
82,199
928,199

4,991
125,556
1,016
(261)
(29,882)
1,411
3,272
121
0
0
101,358

450,210
82,199
1,029,557

IFRS
effects

a. Land: IAS 16 (para. 58) states that land and buildings must be accounted for separately and that the former
- having an unlimited useful life - does not need to be depreciated: accordingly, the value of the land on which
the head office building stands has now been accounted for separately and the related depreciation reversed.
This has caused retained earnings to increase by 4,991 thousand euro, net of tax;
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b. Works of art: the accumulated depreciation relating to works of art has been reversed on the basis of the
unlimited residual life that these assets can reasonably be deemed to have. This has caused retained earning
to increase by 1,016 thousand euro, net of tax;

90

c. Provision for severance indemnities: the application of IAS 19 to severance indemnities has caused
retained earnings to decrease by 261 thousand euro, net of tax.
d. Cash flow hedging derivatives: as required by IAS 39, cash flow hedges have been measured at fair value,
with the resulting recognition of 5,450 thousand euro in losses, net of tax, in the specific cash flow hedging
reserve in equity;
e. Valuation reserve of financial assets available for sale: debt securities not classified as loans and
receivables, as investments held to maturity or as financial assets at fair value through profit and loss have
been reclassified as financial assets available for sale on first-time adoption of IFRS. Equities not qualifying
as investments governed by IAS 27, 28 or 31 have also been classified as financial assets available for sale.
These financial assets have been measured at fair value with a matching entry to a specific equity reserve
(of 126,140 thousand euro, net of tax), as required by IAS 39, para. 55. The value of the AFS reserve at the
date of first-time adoption relative to that reported in the financial statements is determined by the
changes associated with applying the rules under art. 87 of the Income Tax Consolidation Act;
f. Derivatives: the negative effect on retained earnings is mainly attributable to the fair value of derivatives
that hedge securities, which on first-time adoption have been classified as financial assets held to maturity.
As required by IAS 39, para. 79, these investments cannot be hedged against interest rate risk since the fact
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of owning an asset to maturity means that it is not subject to changes in fair value. This has made it
necessary to revoke the designation of the hedging relationship and classify these derivatives as financial
assets/liabilities held for trading with a consequent impact on opening equity;
g. Equities: in application of IAS 39 (para. 17 et seq), an equity interest has been derecognised on the basis
of the existence of a forward sale agreement, signed in October 2004. This has had a positive effect on
retained earnings corresponding to the difference between the financial asset's book value and the agreed
sale price;
h. Debt securities: the effect on retained earnings is due to accounting for securities in accordance with the
amortised cost method (IAS 39 para. 9), as a result of which the value of the securities portfolio has been
increased to take account of the amortisation of the differences between the purchase price and the
maturity value of the securities, using the effective interest method, and as a result of reversing the
writedowns and writebacks previously recorded.

RECONCILIATION OF NET INCOME REPORTED IN THE MOST RECENT
ANNUAL FINANCIAL STATEMENTS
thousands of euro
Reconciliation of net income at 31.12.2005
82,199
(195)
862
2,666
3,794
(2,736)
86,590

Net income for the year under Italian GAAP
Adjustment of severance indemnities in application of IAS 19
Reversal of depreciation relating to land
Fair value of trading derivatives
Revaluation of debt securities
Tax
Net income for the year under IFRS

Valuation reserves
Cash flow hedging reserve
Reserve for financial assets available for sale
Reserve for general banking risks
Reserves
Retained earnings
of which:
Reserve for general banking risks
Land
Works of art
Severance indemnities
Derivatives
Equities
Debt securities
Other
Share capital
Net income for the year
Total

Equity under Italian
GAAP
31.12.2004
0
0
0
125,556
40,775
1,580

IFRS
effects
0
(1,953)
8,969
(125,556)
0
101,832

thousands of euro
Equity under
IFRS
01.01.2005
0
(1,953)
8,969
0
40,775
103,412

125,556
4,458
1,016
(130)
(31,528)
1,411
1,049
450,210
271,504
889,625

0
0
(16,708)

450,210
271,504
872,917

More details can be found in the earlier comments accompanying the reconciliation of equity on the
first-time adoption date (1 January 2006).
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RECONCILIATION OF EQUITY AT THE DATE OF TRANSITION TO IFRS
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OTHER INFORMATION
1. Guarantees given and commitments
Transactions
1) Financial guarantees
a) Banks
b) Customers
2) Commercial guarantees
a) Banks
b) Customers
3) Irrevocable commitments to grant finance
a) Banks
i) certain to be called on
ii) not certain to be called on
b) Customers
i) certain to be called on
ii) not certain to be called on
4) Commitments underlying credit derivatives: sales of protection
5) Assets pledged in guarantee of third-party obligations
6) Other commitments
Total

thousands of euro
31.12.2006
31.12.2005
2,980,121
2,656,621
323,500
7,098,595
5,969,236
6,806,086
5,969,236
292,509
0
4,930,657
6,731,247
94,705
0
94,705
0
4,835,952
4,835,952

6,731,247
6,731,247

857,886

186,342

347,995
13,235,133

0
15,866,946

The amount of commitments to grant finance to customers has been reclassified at 31 December 2005 from
"not certain to be called on" to "certain to be called on" for the sake of consistent comparison.

2. Assets pledged as guarantees for own liabilities and commitments
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Portfolio
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1.
2.
3.
4.
5.
6.
7.

Financial assets held for trading
Financial assets at fair value
Financial assets available for sale
Financial assets held to maturity
Loans and advances to banks
Loans and advances to customers
Property, plant and equipment

thousands of euro
31.12.2006
31.12.2005

9,057,392
387,502
0
4,216,481

9,247,599
421,866
100,000
853,666
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4. Administration and dealing on behalf of third parties

1. Trading of financial instruments for third parties
a) Purchases
1. settled
2. not settled
b) Sales
1. settled
2. not settled
2. Portfolio management
a) individual
b) collective
3. Custody and administration of securities
a) third-party securities on deposit as custodian bank
(excluding portfolio management schemes)
1. Bank's own securities
2. other securities
b) third-party securities held on deposit (excluding portfolio management schemes): other
1. Bank's own securities
2. other securities
c) third-party securities deposited with third parties
d) portfolio securities deposited with third parties
4. Other transactions

thousands of euro
Amount

10,729
10,729
30,423,132

7,275,687
6,403
7,269,284
5,277,416
17,870,029
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Type of services
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PART C - INFORMATION ON THE INCOME STATEMENT
SECTION 1 - INTEREST - LINE ITEMS 10 AND 20
1.1 Interest and similar income: breakdown
Description/Technical forms

Performing financial assets
Debt securities
Loans

1 Financial assets held
for trading
2 Financial assets at
fair value
3 Financial assets
available for sale
4 Financial assets
held to maturity
5 Loans and advances
to banks
6 Loans and advances
to customers
7 Hedging derivatives
8 Financial assets transferred
and not derecognised
9 Other assets
Total

Impaired
financial
assets

Other
assets

thousands of euro
31.12.2006 31.12.2005

504,745

504,745

163,960

27,433

27,433

22,423

15,193

242,603

257,796

133,810

85,087

621,597

706,684

845,293

72,030
9,699
1,578,387

37,290
6,825
1,209,601

72,030
704,488

864,200

0

9,699
9,699

1.3 Interest and similar income: other information
thousands of euro
31.12.2006
59,154

Line items
1.3.1 Interest income on financial assets in foreign currency
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1.4 Interest expense and similar charges: breakdown
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Description/Technical forms
1.Due to banks
2.Due to customers
3.Debt securities in issue
4.Financial liabilities held for trading
5.Financial liabilities at fair value
6.Liabilities for assets transferred
and not derecognised
7.Other liabilities
8.Hedging derivatives
Total

Payables

Securities

Other
liabilities

568,013
88,555
509,138

61,850

656,568

570,988

6,462
195,402
201,864

thousands of euro
Total
Total
31.12.2006
31.12.2005
568,013
442,292
88,555
37,666
509,138
407,878

61,850
6,462
195,402
1,429,420

28,862
6,157
126,131
1,048,986
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1.5 Interest expense and similar charges: differentials on hedging transactions
Items/Amounts
A. Positive differentials on transactions involving:
A.1 Specific hedges of the fair value of assets
A.2 Specific hedges of the fair value of liabilities
A.3 Macro hedges of interest rate risk
A.4 Specific hedges of cash flows from assets
A.5 Specific hedges of cash flows from liabilities
A.6 Macro cash flow hedges
Total positive differences (A)
B. Negative differentials on transactions involving:
B.1 Specific hedges of the fair value of assets
B.2 Specific hedges of the fair value of liabilities
B.3 Macro hedges of interest rate risk
B.4 Specific hedges of cash flows from assets
B.5 Specific hedges of cash flows from liabilities
B.6 Macro cash flow hedges
Total negative differentials (B)
C. Net total (A-B)

thousands of euro
Total
Total
31.12.2006
31.12.2005
31,613
143,133

72,065
241,599

10,371
8,191

7,989
2,667

193,308

324,320

272,518
85,754

371,319
55,006

14,939
15,499

3,076
21,050

388,710
195,402

450,451
126,131

1.6 Interest expense and similar charges: other information
thousands of euro
31.12.2006
90,173
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Line items
1.6.1 Interest expense on foreign currency liabilities
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SECTION 2 - FEES AND COMMISSIONS - LINE ITEMS 40 AND 50
2.1 Fee and commission income: breakdown
Type of service/Amount
a) guarantees given
b) credit derivatives
c) management, dealing and advisory services:
1. trading of financial instruments
2. currency trading
3. portfolio management
3.1. individual
3.2. collective
4. custody and administration of securities
5. custodian bank
6. placement of securities
7. acceptance of instructions
8. consultancy
9. distribution of third-party services
9.1. portfolio management
9.1.1. individual
9.1.2. collective
9.2. insurance products
9.3. other products
d) collection and payment services
e) servicing for securitisation transactions
f) factoring services
g) tax collection services
h) other services
Total

thousands of euro
31.12.2006
31.12.2005
730
1,091
8,653

4,910

2,550

1,531

4,356

488

1,747

2,891

1,413
10,796

2,341
8,342

2.2 Fee and commission income: product and service distribution channels
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Channels/Segments
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a) at own branches:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products
b) door-to-door:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products
c) other distribution channels:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products

thousands of euro
31.12.2006
31.12.2005

4,356

488

4,356

488
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2.3 Fee and commission expense: breakdown
Services/Segments
a) guarantees received
b) credit derivatives
c) management and dealing services:
1. trading of financial instruments
2. currency trading
3. portfolio management:
3.1 own portfolio
3.2 third-party portfolio
4. custody and administration of securities
5. placement of financial instruments
6. door-to-door sales of financial instruments, financial products, and services
d) collection and payment services
e) other services
Total

thousands of euro
31.12.2006
31.12.2005
(1,927)
(941)
(671)
0

(1,452)
(35)

(671)

(1,417)

(67)
(321)
(2,986)

(85)
(202)
(2,680)

SECTION 3 - DIVIDEND AND SIMILAR INCOME - LINE ITEM 70
3.1 Dividend and similar income: breakdown
Total
31.12.2006
Dividends
Income from
mutual funds
A. Financial assets held for trading
B. Financial assets available for sale
C. Financial assets at fair value
D. Equity investments
Total

thousands of euro
Total
31.12.2005
Dividends
Income from
mutual funds

5,306

413

2,000
7,306

2,200
2,613
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Line items/Income
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SECTION 4 - NET TRADING INCOME - LINE ITEM 80
4.1 Net trading income: breakdown
Transactions/Element of income
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1. Financial assets held for trading
1.1 Debt securities
1.2 Equities
1.3 Mutual fund shares
1.4 Loans
1.5 Other
2. Financial liabilities held for trading
2.1 Debt securities
2.2 Payables
2.3 Other
3. Other financial assets and liabilities:
exchange differences
4. Derivatives
4.1 Financial derivatives:
- On debt securities and
interest rates
- On equities and
stock indices
- On currency and gold
- Other
4.2 Credit derivatives
Total

98

thousands of euro
Trading
Net profit
losses loss [(A+B)
(D)
(C+D)]

Gains
(A)

Trading
profits
(B)

Losses
(C)

X
1,199,237
1,191,058

X
2,124,077
2,124,077

X
1,177,506
1,177,506

X
2,117,739
2,117,739

(203)
28,065
19,886

1,191,058

2,124,077

1,177,506

2,117,739

19,891

X

X

X

X

(5)

8,179
1,199,237

2,124,077

20
1,177,506

2,117,739

8,179
27,862
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SECTION 5 - NET HEDGING GAINS (LOSSES) - LINE ITEM 90
5.1 Net hedging gains (losses): breakdown

A. Income relating to:
A.1 Fair value hedges
A.2 Financial assets with fair value hedges
A.3 Financial liabilities with fair value hedges
A.4 Cash flow hedges
A.5 Foreign currency assets and liabilities
Total income from hedging activities (A)
B. Charges relating to:
B.1 Fair value hedges
B.2 Financial assets with fair value hedges
B.3 Financial liabilities with fair value hedges
B.4 Cash flow hedges
B.5 Foreign currency assets and liabilities
Total charges from hedging activities (B)
Net hedging gains (losses) (A - B)

thousands of euro
Total
Total
31.12.2006
31.12.2005
715,565
119,860

503,144
28,026

835,425

531,170
(531,337)

(837,012)

(837,012)
(1,587)

(531,337)
(167)
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Element of income/Amounts
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SECTION 6 - GAINS (LOSSES) ON DISPOSAL/REPURCHASE - LINE ITEM 100
6.1 Gains (losses) on disposal/repurchase: breakdown
thousands of euro
Line items/Element of income
Total
31.12.2006
Gains
Losses
Financial assets
1. Loans and advances to banks
2. Loans and advances to customers
3. Financial assets available
for sale
3.1 Debt securities
3.2 Equities
3.3 Mutual fund shares
3.4 Loans
4. Financial assets held to maturity
Total assets
Financial liabilities
1. Due to banks
2. Due to customers
3. Debt securities in issue
Total liabilities

Total
31.12.2005
Gains
Losses

Net gains
(losses)

Net gains
(losses)

156
5,058

111
19

45
5,039

2,642
365

2,532
250

110
115

18,153
17,578
575

14,830
14,830

3,323
2,748
575

18,490
16,744
1,746

7,989
7,989

10,501
8,755
1,746

23,367

14,960

8,407

21,497

10,771

10,726

2,641
2,641

0

2,641
2,641

1,763
1,763

0

1,763
1,763

SECTION 8 - NET IMPAIRMENT ADJUSTMENTS - LINE ITEM 130
8.1 Net adjustments for the impairment of loans: breakdown
Writedowns

100

A. Loans and advances
to banks
B. Loans and advances
to customers
C. Total

Portfolio

Other

Write-offs
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Specific

(60)
(60)

Specific

A

(5,575)
(5,575)

thousands of euro
Total
Total
31.12.2006 31.12.2005

Writebacks

0

B

496
496

Portfolio

A

B

0

0

(5,139)
(5,139)

(2,236)
(2,236)
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SECTION 9 - ADMINISTRATIVE EXPENSES - LINE ITEM 150
9.1 Payroll: breakdown
Type of expense/Amount
1) Employee payroll costs
a) wages and salaries
b) social security charges
c) termination indemnities
d) pension costs
e) charge to provision for severance indemnities
f) charge to provision for pensions and similar commitments:
- defined contribution
- defined benefit
g) payments to external supplementary pension funds:
- defined contribution
- defined benefit
h) costs associated with equity-based payments
i) other staff benefits
2) Other payroll costs
3) Directors
Total

thousands of euro
31.12.2006
31.12.2005
(26,027)
(23,418)
(17,403)
(14,860)
(4,514)
(4,504)
(301)
(258)
(649)
(677)

(954)
(322)

(677)
(1,153)

(322)
(1,076)

(1,153)

(1,076)

(1,330)
0
(1,828)
(27,855)

(1,444)
0
(1,345)
(24,763)

9.2 Average number of employees, by level

31
101
50
103

9.3 Defined-benefit pension plans: total costs

a) Pension cost
b) Interest expense
c) Yield on the assets
d) Actuarial losses (gains) recognised in equity
Total

thousands of euro
31.12.2006
31.12.2005
(972)
(1,505)
(1,581)
(1,362)
1,022
823
(438)
(114)
(1,969)
(2,158)
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Employees:
a) managers
b) officials
- of which: 3rd and 4th level
c) other employees
Other personnel
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9.4 Other staff benefits
The cost of provisions for the year is 422 thousand euro.

9.5 Other administrative expenses: breakdown
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Type of expense/Amount
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Maintenance of furniture and equipment
Rental of premises
Telephone
Postage and telegraph
Software maintenance and upgrades
Security
Equipment leases
Energy, heating and water
Maintenance of own property
Data processing services
Stationery and printed matter
Cleaning
Professional fees
Advertising and public relations
Books, periodicals and information services
Cost of security issues
Insurance premiums
Membership dues
Study bursaries
Emoluments of directors and statutory auditors
Charges for seconded personnel
Sponsorship and charitable donations
Other
Total
Indirect taxes
– Local property taxes
– Flat-rate tax, Decree 601/73
– Other
Total
Total other administrative expenses

thousands of euro
31.12.2006
31.12.2005
(8)
(34)
(506)
(548)
(199)
(304)
(67)
(60)
(1,015)
(886)
(172)
(172)
(412)
(321)
(269)
(191)
(451)
(527)
(3,967)
(3,424)
(158)
(97)
(249)
(204)
(2,100)
(2,522)
(1,260)
(1,226)
(96)
(98)
(15)
(11)
(72)
(61)
(487)
(414)
(171)
(231)
(209)
(200)
(1,642)
(1,892)
(118)
(91)
(601)
(570)
(14,244)
(14,084)
(294)
0
(116)
(410)
(14,654)

(294)
(560)
(157)
(1,011)
(15,095)
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SECTION 10 - NET CHARGES TO PROVISIONS FOR RISKS
AND CHARGES - LINE ITEM 160
10.1 Net charges to provisions for risks and charges: breakdown
thousands of euro
Line items/Element of income
Total
31.12.2006
Provisions
Uses
A. Risks
Total risks
B. Charges
1. Personnel
2. Other
Total charges
Total risks and charges

(442)
(442)
(442)

295
295
295

Net profit
(loss)

(442)
295
(147)
(147)

Total
31.12.2005
Provisions
Uses

(149)
(779)
(928)
(928)

0
0

Net profit
(loss)

(149)
(779)
(928)
(928)

SECTION 11 - NET ADJUSTMENTS TO PROPERTY, PLANT
AND EQUIPMENT - LINE ITEM 170
11.1 Net adjustments to property, plant and equipment: breakdown
Asset/Element of income

A. Property, plant and equipment
A.1 Owned by company
- Used in the business
- For investment
A.2 Purchases under finance lease
- Used in the business
- For investment
Total

Impairment
adjustments
(b)

thousands of euro
Writebacks
Net profit
(c)
(loss)
(a + b + c)

(826)
(825)
(1)

(826)

(826)
(825)
(1)

0

0

(826)
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Depreciation (a)

103

EXPLANATORY NOTES

SECTION 12 - NET ADJUSTMENTS TO INTANGIBLE ASSETS LINE ITEM 180
12.1 Net adjustments to intangible assets: breakdown
Asset/Element of income
Amortisation (a)
A. Intangible assets
A.1 Owned by company
- Internally generated
- Other
A.2 Purchases under finance lease
Total

Impairment
adjustments
(b)

thousands of euro
Writebacks
Net profit
(c)
(loss)
(a + b + c)

(2,160)

( 2,160)

( 2,160)

( 2,160)

( 2,160)

0

0

(2,160)

SECTION 13 - OTHER OPERATING CHARGES/INCOME - LINE ITEM 190
13.1 Other operating charges: breakdown
Element of income/Amounts
Other charges
Total

thousands of euro
31.12.2006
(104)
(104)

13.2 Other operating income: breakdown
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Element of income/Amounts
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Rental income
Recovery of expenses
Other non-recurring income
Other
Total

thousands of euro
31.12.2006
218
37
125
131
511

EXPLANATORY NOTES

SECTION 17 - GAINS (LOSSES) ON DISPOSAL OF INVESTMENTS –
LINE ITEM 240
17.1 Gains (losses) on disposal of investments: breakdown
Element of income/Amount

thousands of euro
Total
Total
31.12.2006
31.12.2005

A. Buildings
- Gains on disposal
- Losses on disposal
B. Other assets
- Gains on disposal
- Losses on disposal
Net profit (loss)

0
0

1
1

0

1

SECTION 18 - INCOME TAXES ON CURRENT OPERATIONS LINE ITEM 260
18.1 Income taxes on current operations: breakdown
thousands of euro
Total
Total
31.12.2006
31.12.2005
(37,518)
(35,656)
(403)
0
0
0
(2,856)
(4,661)
(17,393)
(17,487)
(58,170)
(57,804)

1.Current taxes (-)
2.Change in prior period income taxes (+/-)
3.Reduction in current taxes (+)
4.Change in deferred tax assets (+/-)
5.Change in deferred tax liabilities (+/-)
6.Income taxes for the year (-) (-1+/-2+3+/-4+/-5)

As a result of adopting international accounting standards, the Bank's tax burden consists not only of the
amount recognised in the income statement but also of the amount accounted for directly in equity, in
compliance with the provisions of IAS 12, para. 61.
18.2 Reconciliation of theoretical and current tax burden

Taxable amounts/changes/Taxes
Profit before tax (Rate 38.25%)
1 Add-backs for tax (Rate 38.25%)
2 Deductions for tax (Rate 38.25%)
3 Higher taxable income for IRAP (Rate 5.25%)
4 Difference in taxable income for IRAP/IRES

thousands of euro
31.12.2006
31.12.2005
Taxable income
Tax
Tax
151,034
57,771
55,272
66,268
25,347
22,813
79,254
30,315
25,323
102,222
5,367
5,042
58,170
57,804
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Element of income/Amount
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PART E - INFORMATION ON RISKS AND RELATED HEDGING POLICY
SECTION 1 - CREDIT RISK
Qualitative information
1. General aspects
The perimeter of the Bank's operations concentrates on financing public sector investments and major
infrastructures. The residual part of the loan portfolio refers to activities acquired according to an investment
approach based on high market liquidity and availability of funds at the European Central Bank.
In line with this underlying strategy, the evolution of the loan portfolio follows the trend of the reference
market, which in recent years has seen loans being gradually replaced by bonds.
2. Credit risk management policies
2.1 Organisational aspects
Credit risk is the risk of a loss due to the incapacity of counterparties to meet their financial obligations.
The factors that influence the level of this risk are:
- the creditworthiness of the counterparty, measured by means of an internal rating (based on suitable
models) or a scoring system;
- the business segment of the customer concerned (public sector, corporate, project finance, banking and
finance, etc.);
- the economic, regulatory and financial context in which the counterparty operates;
- the type of transaction;
- the duration of the transactions;
- any guarantees (real/personal/financial) backing the transaction.
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It has to be said that almost all of the Bank's exposures refer to public sector customers that have a low risk
profile and subject to particular checks and balances due to their public nature.
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Credit risks (like operational, market and liquidity risks) are monitored by the Risk Management Unit, which
is split into two functions – Credit & Operational Risks and Market & ALM Risks – which ensure that their
respective categories of risk are kept under control.
The Risk Management Unit does not have any hierarchical relationship with the Bank's operating units. This
means that it can carry on its function in total independence from the Front Office Units.
Specific committees form an integral part of the internal control systems, helping to make sure that they
function properly.
The Credit & Loans Committee has the task of examining proposals for any kind of credit line. The
Committee takes the decisions regarding risk and financial conditions on the basis of proposals made by the
competent Operational Department and the opinion of the Risk Management Unit on the level of risk.
The Default/Watchlist Committee examines the positions considered in default according to the criteria of
the Supervisory Authorities.
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2.2 Management, measurement and control systems
As regards the methods used for credit risk management, measurement and control, guidelines have been
issued for use throughout the Group.
The Group has developed internal rating systems for the following types of counterparty: Corporate, Project
finance, Local Public Sector in Western Europe, banks and sovereigns. For counterparties that are not yet
covered by a specific internal rating system, ratings are determined on the basis of so-called "expert systems"
or by using scoring models.
The internal rating system defined on the basis of the more advanced methodologies (IRBA Advanced) entail:
- adopting internal procedures that permit the calculation of internal ratings and the creation of a historical
series;
- developing an IT system (FERMAT) that brings together the information on all the Group's customers
(Client Database) and exposures (Exposure Database) in a standard format;
- adopting a system for measuring all of the Bank's risks using an approach based on its own resources.
2.3 Credit risk mitigation techniques
As regards transactions in derivatives, the ISDA Master Agreement is accompanied by a “Credit Support
Annex” (CSA) for most banking counterparties: this collateralisation agreement minimises credit risk by
periodically (weekly or monthly) exchanging guarantee margins based on the net value of the bilateral
exposure.
The forms of real guarantees used come down essentially to pledges (generally on securities) and, very rarely,
mortgages on property. It is up to the administrative and legal departments to manage these guarantees.
The counterparties that offer personal guarantees are banks, in the vast majority of cases, and sometimes local
authorities and territorial agencies. The credit risk of these counterparties is checked against the internal and
external ratings attributed to them.

Given that the Bank's lending activity is directed almost entirely at the domestic public sector, most of the
guarantees backing loans consist of payment mandates and guarantees provided by the Italian State (either
contractual or deriving from specific regulations).
2.4 Impaired financial assets
The Group has introduced specific rules governing the treatment of loans in difficulty and the steps to be
taken to manage the situation, so as to ensure that the procedures designed to ensure a positive outcome for
the loan function as they should.
These rules define the general guidelines within which the individual units handle the matter according to its
own area of competence.
The various situations of each loan in difficulty are allocated to one of four categories on the watchlist as
follows, in ascending order of gravity:
- watched loans;
- pre-problem loans;
- problem loans;
- non-performing loans.
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The purchase of credit derivatives is not a mitigation technique that is normally used.
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It is up to the Default/Watchlist Committee to review positions in difficulty and to propose:
- their classification in one of the four categories;
- specific impairment adjustments;
- statistical or general impairment adjustments to reflect the expected loss.
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Loans previously allocated to one of the default/watchlist categories may be reclassified as "performing"
once the counterparty has emerged from the situation of economic/financial difficulty and returned to the
pre-existing situation of regular payments of the amounts due for whatever reason.
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A. CREDIT QUALITY
A.1 Impaired and performing positions: balance, impairment adjustments, movements,
distribution by business segment and geographical location
A.1.1 Distribution of financial assets by originating portfolio and quality (book value)
thousands of euro
Portfolio/Quality
Non-performing
loans

Positions
overdue

Country
risk

Other
assets

Total

1,298,221

1,298,221

15,396,863 15,396,863

170

525,580
525,580
8,351,469 8,351,469
19,546,543 19,546,713

170
31

0
0
0
0
1,154,982 1,154,982
46,273,659 46,273,828
41,881,857 41,881,888

0
0

0
0

0
0

0
0
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1. Financial assets held
for trading
2. Financial assets
available for sale
3. Financial assets
held to maturity
4. Loans and advances to banks
5.Loans and advances to customers
6. Financial assets
at fair value
7. Financial assets due for disposal
8. Hedging derivatives
Total 31.12.2006
Total 31.12.2005

Problem Restructured
loans
positions
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A.1.2 Distribution of financial assets by portfolio and quality: gross and net amounts
Portfolio/Quality

Impaired assets
Gross
Specific
Portfolio
Net
exposure adjustments adjustments exposure
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1. Financial assets held
for trading
2. Financial assets available
for sale
3. Financial assets held
to maturity
4. Loans and advances
to banks
5. Loans and advances
to customers
6. Financial assets
at fair value
7. Financial assets due
for disposal
8. Hedging derivatives
Total 31.12.2006
Total 31.12.2005
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thousands of euro
Other assets
Gross
Portfolio
Net
Total
exposure adjustments
exposure
(Net
exposure)
X

X

15,396,863

243

243
5,073

73

73
5,042

0
0

1.298,221

1.298,221

15,396,863 15,396,863

525,580

525,580

525,580

8,351,469

8,351,469

8,351,469

170 19,569,410

22,867

X

X

X
170 43,843,322
31 41,128,505

X
22,867
17,291

19,546,543 19,546,713

1,154,982
1,154,982
46,273,659 46,273,828
41,881,857 41,881,888
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A.1.3 Cash loans and off-balance sheet exposures to banks: gross and net amounts
Type of exposure/amounts
A. CASH EXPOSURES
a) Non-performing loans
b) Problem loans
c) Restructured positions
d) Positions overdue
e) Country risk
f) Other assets
Total A
B. OFF-BALANCE SHEET EXPOSURES
a) Impaired
b) Other
Total B

Gross
exposure

10,800,743
10,800,743

8,437,599
8,437,599

thousands of euro
Specific
Portfolio
Net
adjustments adjustments
exposure

X
X

10,800,743
10,800,743

X

8,437,599
8,437,599

A.1.6 Cash loans and off-balance sheet exposures to customers: gross and net amounts

A. CASH EXPOSURES
a) Non-performing loans
b) Problem loans
c) Restructured positions
d) Positions overdue
e) Country risk
f) Other assets
Total A
B. OFF-BALANCE SHEET EXPOSURES
a) Impaired
b) Other
Total B

Gross
exposure

thousands of euro
Specific
Portfolio
Net
adjustments adjustments
exposure

243

73

33,042,579
33,042,822

X
X
73

7,250,737
7,250,737

X

170

22,867
22,867

33,019,712
33,019,882

7,250,737
7,250,737
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Type of exposure/amounts
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A.1.7 Cash loans to customers: change in gross exposure impaired and subject to
country risk
Description/Categories
A. Opening gross exposure
- of which: exposures transferred
but not derecognised
B. Increases
B.1 transfers from performing positions
B.2 transfers from other categories
of impaired exposures
B.3 other increases
C. Decreases
C.1 transfers to performing positions
C.2 write-offs
C.3 collections
C.4 recovery through disposals
C.5 transfers to other categories
of impaired exposures
C.6 other decreases
D. Closing gross exposure
- of which: exposures transferred
but not derecognised

Non-performing
loans
5,073

Problem
loans

Restructured
positions

thousands of euro
Positions Country
overdue
risk

Restructured
positions

thousands of euro
Positions
Country
overdue
risk

199
199

5,029
4,533
496

243

A.1.8 Cash loans to customers: change in total adjustments
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Description/Categories
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A. Total writedowns
- of which: exposures transferred
but not derecognised
B. Increases
B.1 writedowns
B.2 transfers from other categories
of impaired exposures
B.3 other increases
C. Decreases
C.1 writebacks
C. 2 writebacks on collection
C.3 write-offs
C.4 transfers to other categories
of impaired exposures
C.5 other decreases
D. Total writedowns
- of which: exposures transferred
but not derecognised

Non-performing
loans
5.042

60
60

5,029
496
4,533

73

Problem
loans

EXPLANATORY NOTES

A.2 Classification of exposures on the basis of external and internal ratings
A.2.1 Breakdown of cash and off-balance sheet loans by class of external rating
thousands of euro
Exposures
AAA/AA-

Class of external rating
A+/A- BBB+/BBB- BB+/BBB+/B-

A. Cash
exposures
25,997,356 11,367,017
B. Derivatives
2,714,476
497,573
B.1 Financial
derivatives
2,075,493
278,670
B.2 Credit derivatives 638,983
218,903
C. Guarantees given
6,178,206
785,861
D. Commitments
to grant finance
2,826,551
578,197
Total
37,716,589 13,228,648

0
0

Lower
than B-

Unrated

Total

839,286
30,977

24,472
204

0 5,592,494 43,820,625
0
67,859 3,311,089

30,977

204

0

0

90,538

0

34,372
904,635

0
24,676

0
90,538

0 1,839,532 5,278,652
0 7,543,875 59,508,961

67,859
43,990

7,098,595
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Reference should be made to the previous table for the breakdown by internal rating because the differences
in breakdown are all immaterial.
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A.3 Breakdown of guaranteed exposure by type of guarantee
A.3.1 Secured cash exposures to banks and customers
thousands of euro
Personal guarantees (2)
Credit derivatives
Endorsements credits
Amount of Property Securities Other Govern- Other Banks Other GovernOther Banks Other
Total
exposure
assets ments public
parties
ments public
parties
(1)+(2)
entities
entities
Real guarantees (1)
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1. Exposures to
banks secured:
1.1 in full
1.2 in part
2. Exposures to
customers
secured:
2.1 in full
2.2 in part
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107,886

3,848,304

46,862

36,889

23,148 116,160

61,024

107,886

3,031,872 188,603 30,603 421,028 3,848,304
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A.3.2 Secured "off-balance sheet" exposures to banks and customers
thousands of euro
Personal guarantees (2)
Credit derivatives
Endorsements credits
Amount of Property Securities Other Govern- Other Banks
Other GovernOther Banks Other
Total
exposure
assets ments public
parties
ments public
parties (1)+(2)
entities
entities
Real guarantees (1)

96,345

29,987

50 66,309

96,345
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1. Exposures to banks
secured:
1.1 in full
1.2 in part
2. Exposures to
customers secured:
2.1 in full
2.2 in part
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B. DISTRIBUTION AND CONCENTRATION OF LOANS
B.1 Distribution by sector of cash and “off-balance sheet” exposures to customers
Exposure/Counterparties

A. Cash exposures
A.1 Non-performing loans
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures
Total A
B. “Off-balance sheet” exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired assets
B.4 Other exposures
Total B
Total (A+B) 31.12.2006
Total (A+B) 31.12.2005

Governments and central banks
Gross Specific Portfolio
Net
exposure
adjustadjust- exposure
ments
ments

Gross
exposure

Other public entities
Financial
Specific Portfolio
Net
Gross Specific
adjustadjust- exposure exposure adjustments
ments
ments

243

73

170

3,790,172
3,790,172

X

3,790,172
3,790,172

19,954,565
19,954,808

X
73

22,867 19,931,698 5,999,300
22,867 19,931,868 5,999,300

X

1,922,156
1,922,156
5,712,329
10,453,820

X

1,922,156
1,922,156
5,712,329
10,453,820

2,905,438
2,905,438
22,860,247
18,501,939

X

2,905,438 154,971
2,905,438 154,971
22,867 22,837,307 6,154,272
17,291 18,479,606 405,280

X

73
5,042

B.2 Distribution of loans to non-financial companies
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thousands of euro
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Sectors
Energy products
Construction and public works
Commerce
Internal transport services
Transportation
Communication services
Other services for sale

390,110
37,815
1,390
110,919
70,714
59,093
133,137

EXPLANATORY NOTES

companies
Insurance companies
Non-financial companies
Portfolio
Net
Gross Specific Portfolio
Net
Gross Specific Portfolio
Net
Gross
adjust- exposure exposure adjust- adjust- exposure exposure adjustadjust- exposure exposure
ments
ments
ments
ments
ments

5,999,300
5,999,300

39,060
39,060

X

39,060 3,232,618
39,060 3,232,618

X

154,971 2,268,171
154,971 2,268,171
6,154,272 2.307,231
405,280
0

X

2,268,171
2,268,171
2,307,231 3,232,618
0 2,472,030

X

3,232,618
3,232,618

26,863
26,863

thousands of euro
Other parties
Specific Portfolio
Net
adjust- adjust- exposure
ments
ments

X

26,863
26,863

X
3,232,618
26,863
2,472,030 7,191,109

26,863
7,191,109

B.3 Geographical distribution of cash and “off-balance sheet” exposures to customers
thousands of euro
Italy
Other EU countries
America
Asia
Rest of the world
Gross
Net
Gross
Net
Gross
Net
Gross
Net
Gross
Net
exposure exposure exposure exposure exposure exposure exposure exposure exposure exposure

A. Cash exposures
A.1 Non-performing loans
243
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures 32,521,857
Total A
32,522,100
B. “Off-balance sheet”
exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired
assets
B.4 Other exposures
7,095,946
Total B
7,095,946
Total (A+B) 31.12.2006 39,618,046
Total (A+B) 31.12.2005 38,946,978

170

32,498,990
32,499,160

520,722
520,722

520,722
520,722

7,095,946
7,095,946
39,595,106
38,924,645

105,583
105,583
626,306
71,937

105,583
105,583
626,306
71,937

49,208
49,208
49,208
5,263

49,208
49,208
49,208
5,263
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Exposures/Geographical
areas
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B. 4 Geographical distribution of cash and “off-balance sheet” exposures to banks
Exposures/Geographical
areas

Italy
Other EU countries
Gross
Net
Gross
Net
exposure exposure exposure exposure

A. Cash exposures
A.1 Non-performing loans
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures
3,362,837 3,362,837
Total A
3,362,837 3,362,837
B. “Off-balance sheet”
exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired
assets
B.4 Other exposures
5,863,545 5,863,545
Total B
5,863,545 5,863,545
Total (A+B) 31.12.2006
9,226,382 9,226,382
Total (A+B) 31.12.2005
13,042,851 13,042,851

7,419,791 7,419,791
7,419,791 7,419,791

thousands of euro
America
Asia
Rest of the world
Gross
Net Gross
Net
Gross
Net
exposure exposure exposure exposure exposure exposure

18,086
18,086

18,086
18,086

24
24

24
24

4
4

4
4

1,034,205 1,034,205 1,539,849 1,539,849
1,034,205 1,034,205 1,539,849 1,539,849
8,453,996 8,453,996 1,557,935 1,557,935
862,283
862,283
121,209 121,209

24
16

24
16

4
10,221

4
10,221

B.5 Significant risks
thousands of euro
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a) Amount
b) Number
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3,363,703
21
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C. SECURITISATION TRANSACTIONS AND DISPOSAL OF ASSETS
C.1 Securitisation transactions
Qualitative information
The Bank originated two securitisations in 2004 and 2005 in accordance with Law 130/1999. The principal
rating agencies, Moody’s, Standard & Poor’s and FitchRatings, were involved in the organisation of these
securitisations.
They were carried out through a vehicle company, DCC - Dexia Crediop per la Cartolarizzazione S.r.l.
(“DCC”), wholly owned by Dexia Crediop S.p.A., which issued asset-backed securities (ABS) that represent
the securitisation of a portfolio of securities issued by Italian local authorities and territorial agencies. The
purpose of the securitisations is to refinance in the medium/long-term the public sector bonds held by the
Bank.
The two securitisations, which are traditional in nature, are structured in the same way financially and
envisage the hedging of the interest rate risk that is inherent in the separate assets and in the ABS issued, by
stipulating interest rate swaps with Dexia Crediop.
The Class A - senior securities benefit from an unconditional guarantee on first request granted by Dexia
Crediop S.p.A.; as a result of this guarantee, involving the obligation to repurchase the securities and
reimburse the entire asset-backed security for any type of credit and tax event, in accordance with IAS 39, it
was decided not to derecognise the transferred assets from the Bank's balance sheet.
In order to minimise management and operational risks, the services of corporate servicer, paying agent and
account bank are being provided by entities outside the Group.
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As regards the role of investor, the portfolio at 31 December 2006 is made up entirely of senior securities
deriving principally from the securitisation of loans to Public Administration entities or income deriving
from their property assets.
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Quantitative information
C.1.1 Exposures deriving from securitisations, analysed by type of underlying asset
Quality of asset securitised/Exposures
Senior
Gross
Net
exposure exposure
A. With own underlying
assets:
a) Impaired
b) Other
B. With underlying assets
of third parties:
a) Impaired
b) Other

2,731,145

2,731,145

2,731,145

2,731,145

Cash exposures
Mezzanine
Gross
Net
exposure
exposure

Junior
Gross
Net
exposure
exposure

Gross
exposure

Senior
Net
exposure

C.1.3 Exposures deriving from the principal “third party” securitisations, analysed by type of asset
securitised and by type of exposure
Type of asset securitised/Exposures
Senior
Book Adjustments
value Writebacks
A.1
- Residential mortgages

663,218

- Non-residential
mortgages

200,343

A.2

A.3
- Leasing

25,217

A.4
DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

- Other assets
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1,833,628

A.5
- Other non-performing
loans

8,739

Cash exposures
Mezzanine
Book Adjustments/
value
Writebacks

Book
value

Junior
Adjustments/
Writebacks

Senior
Net Adjustments/
exposure Writebacks

EXPLANATORY NOTES

thousands of euro
Guarantees given
Mezzanine
Junior
Gross
Net
Gross
Net
exposure exposure
exposure
exposure

Credit lines
Senior
Mezzanine
Gross
Net
Gross
Net
exposure
exposure
exposure
exposure

Junior
Gross
Net
exposure exposure

thousands of euro
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Guarantees given
Credit lines
Mezzanine
Junior
Senior
Mezzanine
Junior
Net Adjustments/
Net Adjustments/
Net Adjustments/
Net Adjustments/
Net Adjustments/
exposure
Writebacks exposure
Writebacks exposure
Writebacks exposure
Writebacks exposure
Writebacks
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C.1.6 Interest in special purpose vehicles
Name
1. DCC-Dexia Crediop per la cartolarizzazione S.r.l.

Head office
Rome

% Interest
100

C.1.7 Assets of servicer - collections of securitised loans and reimbursement of securities issued by the
special purpose vehicle
Special purpose vehicle
Securitised assets

Impaired Performing
DCC-Dexia Crediop
per la
cartolarizzazione S.r.l.

Collections
Proportion of securities repaid
of loans
during
senior
mezzanine
junior
the year
Impaired Performing Impaired Performing Impaired Performing Impaired Performing
loans
assets
loans
assets
loans
assets

1,893,274

112,517

C.2 Disposal of assets
C.2.1 Financial assets transferred and not derecognised
Technical forms/Portfolio

Financial assets
held for trading
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A
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A. Cash assets
1. Debt securities
2. Equities
3. Mutual fund shares
4. Loans
5. Impaired assets
B. Derivatives
Total 31.12.2006
Total 31.12.2005

B

C

Financial assets
at fair value

A

B

Financial assets available
for sale

C

A

B

C

X

X

631,680

X

X

X

X
631,680
671,664

EXPLANATORY NOTES

thousands of euro
Loans and advances
to banks

Loans and advances
to customers

Total

A

B

C

A

B

C

A

B

C

X
X

X
X

X
X

X
X

X
X

X
X

1,298,444
X
X

X
X

X
X

X

X

X

X

X

X

X

X

X
1,298,444
1,447,239

31.12.2006 31.12.2005
1,930,124

1,930,124

2,118,903

2,118,903
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Financial assets held
to maturity
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C.2.2 Financial liabilities relating to assets transferred and not derecognised
thousands of euro
Liabilities/Assets portfolio
Financial Financial
assets held assets at
for trading fair value
1. Due to customers
a) for assets booked in full
b) for assets booked in part
2. Due to banks
a) for assets recognised
in full
b) for assets recognised
in part
Total 31.12.2006
Total 31.12.2005

Financial Financial Loans and
Loans and
assets
assets advances
advances
available
held to
to banks to customers
for sale maturity

Total

650,022

1,371,653 2,021,675

650,022

1,371,653 2,021,675

650,022
669,190

1,371,653 2,021,675
1,478,184 2,147,374

Reference should be made to the previous table for the breakdown by internal rating because the differences
in breakdown are all immaterial.

SECTION 2 - MARKET RISKS
2.1 INTEREST RATE RISK - REGULATORY TRADING BOOK
Qualitative information
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A. General aspects
The book is made up essentially of medium/long-term matched trading derivatives and short-term derivatives used for treasury management.
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These aggregates have been affected by:
- the development of medium/long-term operations for the management of public sector customers' debt by
taking out derivatives on a notional consisting of the customers' debt, in the form of loans or securities,
and hedging the interest rate risk by means of swaps with the market (i.e. matched trading);
- the sale of derivative products to financial and corporate customers and the consequent hedging of the
interest rate risk by means of swaps with the market (matched trading);
- managing variable rate fixings by means of short-term derivatives (forward rate agreements and overnight
indexed swaps). These financial instruments are used to transform the interest rate risk of the euribor
parameter into an overnight rate.
The derivatives used are interest rate swaps, forward rate agreements and overnight indexed swaps which use
reference parameters taken from the information circuits normally used at international level or parameters
that can in any case be objectively determined.
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B. Management processes and methods of measuring interest rate risk
Market risks are kept under control by the Market & ALM Risks function, which is part of the Risk
Management Unit. Risk profiles are aggregated by Business Line (BL) within the Finance Department. The
activities of the various BL are subjected to a series of operating limits set on the following risk indicators,
which are measured on a day-to-day basis:
- Fair Value Shift-Sensitivity;
- Value at Risk (VaR).
Fair value shift-sensitivity quantifies the change in value of financial portfolios that would take place as the
result of parallel and instantaneous increases in the market rate curve.
VaR, which is the principal risk indicator being measured, is defined as the maximum potential loss that could
be caused by adverse movements in market yields, based on a confidence level of 99% and a holding period
of 10 working days.
Scenario analyses are performed to measure the impact on the value of the portfolios being monitored of a
series of instantaneous, non-parallel shocks in market rates.
The internal model is not used for calculating the minimum capital requirements for market risks.

Quantitative information
1. Regulatory trading book: breakdown by residual duration (repricing date) of cash assets and liabilities
and financial derivatives

Sight

Up to 3
months

From 3
to 6
months

From 6
to 12
months

From 1
to 5
years

From 5
to 10
years

thousands of euro
Beyond Unspecified
10
duration
years

1. Cash assets
1.1 Debt securities
- with early redemption
option
- other
1.2 Other assets
2. Cash liabilities
2.1 Repurchase agreements
2.2 Other liabilities
3. Financial derivatives
3.1 With underlying security
- Options
+ long position
+ short position
- Other derivatives
+ long position
8,361
190,114
75,000
+ short position
190,114
75,000
8,361
3.2 Without underlying security
- Options
+ long position
+ short position
- Other derivatives
+ long position
4,273,774 11,598,411 20,267,564 20,517,916 2,225,891 1,556,438 15,207,486
+ short position
4,360,330 11,443,574 19,812,435 20,806,553 2,370,604 1,288,289 15,257,408
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Type/Residual
duration
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2. Regulatory trading book: internal models and other methodologies used for sensitivity
analysis
The following risk measurements were made on a daily basis during 2006 on transactions forming part of the
trading book:

(Eur)
VAR 10 days
31 Dec 06
Minimum
Medium
Maximum

1,629,865
15,497
731,485
1,653,147

Shift
Sensitivity 100bps
(absolute amounts)
9,676,077
173,382
7,830,428
16,042,402

The following charts show the trend in indicators during the year:
VAR 10 days – 2006
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Sensitivity (100 bps) – 2006
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As regards the stress-scenario analyses, which measure the change in results for instantaneous, parallel and
non-parallel shifts in interest rates, the results at the end of the year are as follows:
(in euro)
shift 100 bps up
9,676,077.00
shift 100 bps down
-9,796,475.34
flattening by increase
10,795,180.79
flattening by decrease
-3,344,908.16
steepening by increase
3,330,683.27
steepening by decrease -10,936,670.68
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2.2. INTEREST RATE RISK - BANKING BOOK
Qualitative information
A. General aspects, management processes and methods of measuring interest rate risk
The activity most exposed to the interest rate risk of the banking book is managed in the ALM (Assets &
Liabilities Management) business line, which covers the Group's on- and off-balance sheet financial and
liquidity risks.
The ALM's proposals for risk positions, within the operating limits assigned in terms of shift-sensitivity of the
fair value of the book, are discussed and approved by the Finance Committee.
The Bank uses fair value hedges to protect medium/long-term fixed-rate assets or liabilities from adverse
changes in market interest rates.
Cash flow hedges are used mainly to stabilise short-term cash flows that are index-linked to variable
parameters (typically Euribor).
In much the same way as happens on the regulatory trading book, market risks are kept under control by the
Market & ALM Risks function.
All of the considerations made in the paragraph on the interest rate risk of the regulatory trading book also
apply to the Business Lines exposed to interest rate risk and the measurement and control of compliance with
the operating limits.
B. Fair value hedging
Specific fair value hedges are used to manage interest rate risk in order to immunise the market value of the
underlying financial instruments. These hedges, which are specific for individual financial assets or liabilities
or homogeneous aggregates of them, relate to interest rate risk and are taken out at market conditions. The
derivatives used in this case are interest rate swaps.

C. Cash flow hedging
Cash flow hedges are taken out principally for the short-term book so as to stabilise the cash flows that are
index-linked to variable parameters, protecting them from adverse changes in market rates during the periods
being hedged.
Hedges are taken out on homogeneous aggregates of financial assets and liabilities at market conditions. The
derivatives used are typically Overnight Indexed Swaps, Forward Rate Agreements and Interest Rate Swaps.
An initial check on the applicability of hedge accounting is carried out on each hedge as well as the periodic
effectiveness tests as required by IAS/IFRS.
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An initial check on the applicability of hedge accounting is carried out on each hedge as well as the periodic
effectiveness tests as required by IAS/IFRS.
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Quantitative information
1. Banking book: breakdown by residual duration (repricing date) of financial assets and
liabilities
Currency: Euro
Type/Residual
duration
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Sight
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1. Cash assets
1.1 Debt securities
- with early redemption
option
- other
171,995
1.2 Loans to banks
171,439
1.3 Loans to customers
- overdrafts
- other loans
- with early redemption
option
- other
114,003
2. Cash liabilities
2.1 Due to customers
- current a/c
847,623
- other payables
- with early redemption
option
- other
2.2 Due to banks
- current a/c
757,233
- other payables
2,117
2.3 Debt securities
- with early redemption
option
- other
2,024,927
2.4 Other liabilities
- with early redemption
option
- other
3. Financial derivatives
3.1 With underlying security
- Options
+ long position
+ short position
- Other derivatives
+ long position
+ short position
3.2 Without underlying
security
- Options
+ long position
+ short position
- Other derivatives
+ long position
4,980,564
+ short position
4,574,405

Up to
3 months

From 3
to 6
months

29,332
1,169,906

1,190,421
30,000

104,353

96,297

1,173,259

209,703

4,046,810

658,209

5,112,735

1,079,903

25,505,190 44,027,238
29,367,313 38,912,427

From 6
to 12
months

From 1
to 5
years

From 5
to 10
years

768,285 8,196,842 2,528,982
34,896 2,234,995 2,188,025

79,550

632,228

thousands of euro
Beyond
Unspecified
10
duration
years

4,943,846
1,444,608

976,982 3,416,933 10,700,244

666,980

795,541

977,108

2,144,994 7,515,651 1,280,951

165,425

198,773

100,000

6,928,561 11,161,063 2,317,578 3,118,824
1,710,473 3,128,156 6,429,048 13,872,160

170,118
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2. Banking book: internal models and other methodologies used for sensitivity analysis
In the banking book, the following indicators were posted during 2006 for the short-term ALM activity:
(Eur)
VAR 10 days
31 Dec 06
Minimum
Average
Maximum

4,100,729
117,404
1,042,629
4,100,729

Shift
Sensitivity 100bps
(absolute amounts)
32,490,798
132,859
11,208,498
32,490,798

The following charts show the trend in indicators during the year:
VAR 10 days – 2006

Similarly, for the activity in securities exposed to interest rate risk:
(Eur)
VAR 10 days
31-Dec-06
Minimum
Average
Maximum

38,554
17,568
35,392
80,910

Shift
Sensitivity 1bp
(absolute amounts)
4,021
1,988
4,630
6,797
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Sensitivity (100 bps) – 2006
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As regards the stress-scenario analyses, which measure the change in results for instantaneous changes in
interest rates, the results at the end of the year are as follows:
(in euro)
Securities
shift 100 bps up
-475,586
shift 100 bps down
483,077
steepening by increase -126,670
steepening by decrease 554,381
flattening by increase -545,884
flattening by decrease 128,355

Short ALM
-32,490,798
32,895,078
-11,183,929
36,723,681
-36,248,579
11,231,694

As regards m/l term ALM, interest rate risk is monitored by measuring the sensitivity of the book on the
assumption of an instantaneous increase in interest rates of 100 bps. The following exposures were posted in
2006 (millions of euro):
a) at period end:
b) average:
c) minimum:
d) maximum:

14.3;
17.8;
14.3;
25.4.
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The effect of a +/- 100bp change in interest rates on net interest and other banking income for the year was
estimated at 4.5 million euro.
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2.3 PRICE RISK – REGULATORY TRADING BOOK
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The Bank does not have exposures to price risk for equities, mutual fund shares, derivative contracts on
mutual fund shares, equities, equity indices, precious metals (other than gold), commodities, and other assets
forming part of the "Regulatory trading book".
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2.4 PRICE RISK – BANKING BOOK
Qualitative information
This book includes the equities relating to equity investments classified under assets available for sale.
A. General aspects, management processes and methods of measuring price risk
Of these equity investments, none of which are listed, of particular importance is the one in Istituto per il
Credito Sportivo for which the fair value has been measured using different valuation techniques resulting in
values more or less in line with the Group's share of its net equity.
B Hedging price risk
Given the nature of the equity investments and the book value based on fair value, no price risk hedging has
been carried out.

Quantitative information
1. Banking book: cash exposures in debt securities and mutual fund shares
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Type of exposure/Amounts
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A. Equities
A.1 Shares
A.2 Innovative capital instruments
A.3 Other equities
B. Mutual fund shares
B.1 Italian law
- open-end, harmonised
- open-end, non-harmonised
- closed-end
- reserved
- go-go
B.2 Other EU nations
- harmonised
- open-end, non-harmonised
- closed-end, non-harmonised
B.2 Non-EU nations
- open-end
- closed-end
Total

thousands of euro
Book value
Listed
Unlisted
141,883

141,883
674
674

477
197

142,557
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2.5 EXCHANGE RATE RISK
Qualitative information
A. General aspects, management processes and methods of measuring exchange rate risk
The Bank holds financial assets and issues bonds denominated in currencies other than the euro in order to
take advantage of market opportunities, taking account of the cost of hedging the exchange rate risk.
B. Assets hedging exchange rate risk
The financial assets and liabilities in currencies other than the euro are systematically hedged against
exchange rate risk on origination by means of derivatives (currency and interest rate swaps used as fair value
hedges).
The measurement and management of risk and the effectiveness of the hedges are the same as those
explained in connection with interest rate risk.

1. Distribution of assets, liabilities and derivatives by currency
thousands of euro

A. Financial assets
A.1 Debt securities
A.2 Equities
A.3 Loans to banks
A.4 Loans to customers
A.5 Other financial assets
B. Other assets
C. Financial liabilities
C.1 Due to banks
C.2 Due to customers
C.3 Debt securities
C.4 Other financial liabilities
D. Other liabilities
E. Financial derivatives
- Options
+ long position
+ short position
- Other derivatives
+ long position
+ short position
Total assets
Total liabilities
Net balance (+/-)

US Dollars

Sterling

708,367

194,951

74,670
37,788
228

29

Currencies
Japanese
Swiss
Yen
Francs

4

12

Other
currencies

322,604
25,040
94,209

37,383

99,514

435

14,553

396,842
780,107
1,217,895
1,221,960
(4,065)

37,230
193,596
232,210
230,979
1,231

98,770

186,695
186,695
186,707
187,130
(423)

14,553

98,774
99,514
(740)

14,553
14,553
0
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Line items
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2.6 FINANCIAL DERIVATIVES
A. Financial derivatives

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

A.1 Regulatory trading book: notional values at the end of period and averages
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Type of transaction/Underlying
Debt securities
Equities and stock Exchange rates
and interest rates
indices
and gold
Listed Unlisted
Listed Unlisted
Listed Unlisted
1. Forward rate
agreements
2. Interest rate
swap
62,059,203
3. Domestic
currency swap
4. Currency i.r.s.
546,951
5. Basis swap
12,477,741
6. Exchange of
stock indices
7. Real index
swaps
8. Futures
9. Cap options
167,625
- purchased
63,544
- issued
104,081
10. Floor options
261,331
- purchased
113,835
- issued
147,495
11. Other options
370,495
275,220
- purchased
52,500
137,610
- plain vanilla
52,500
137,610
- exotic
- issued
317,995
137,610
- plain vanilla
317,995
137,610
- exotic
12. Forward
contracts
- purchases
- sales
-currency against
currency
13. Other derivative
contracts
Total
75,336,395
275,220
546,951
Average amounts
45,639,474
275,220
75,185

Other
instruments
Listed Unlisted

Total
31.12.2006
Listed Unlisted

thousands of euro
Total
31.12.2005
Listed Unlisted

62,059,203

40,719,662

546,951
12,477,741

24,061,796

167,625

417,515

261,331

514,621

645,715

1,213,329

76,158,566
45,989,879

66,926,923
26,344,433
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A.2 Banking book: notional values at the end of period and averages

Type of derivatives/Underlying
Debt securities
and interest rates
Listed
Unlisted
1. Forward rate
agreements
2. Interest rate swaps
79,720,352
3. Domestic currency
swaps
4. Currency i.r.s.
5. Basis swap
16,789,958
6. Equity index
swaps
7. Real index swaps
8. Futures
9. Cap options
22,519
- purchased
22,519
- issued
10. Floor options
22,519
- purchased
- issued
22,519
11. Other options
- purchased
- plain vanilla
- exotic
- issued
- plain vanilla
- exotic
12. Forward contracts
- purchased
- sales
- currency against
currency
13. Other derivative
contracts
Total
96,555,348
Average amounts
42,847,399

Equities and
Exchange rates
stock indices
and gold
Listed Unlisted Listed Unlisted

1,269,496

298,773
298,773
298,773

298,773
298,773

Other
instruments
Listed Unlisted

Total
31.12.2006
Listed
Unlisted

thousands of euro
Total
31.12.2005
Listed Unlisted

79,720,352

73,763,576

1,269,496
16,789,958

1,530,095
30,245,703

22,519

22,596

22,519

22,596

298,773

1,517,167

214,175
214,175

214,175

1,483,671
1,208,713

98,337,792
44,354,885

107,101,733
38,094,723
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A.2.1 Hedging
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A.3 Financial derivatives: purchase and sale of underlying
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Type of transaction/
Underlying
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A. Regulatory
trading book:
1. With exchange
of capital
- purchases
- sales
- currency against
currency
2. Without exchange
of capital
- purchases
- sales
- currency against
currency
B. Banking
book:
B.1 Hedging
1. With exchange
of capital
- purchases
- sales
- currency against
currency
2. Without exchange
of capital
- purchases
- sales
- currency against
currency
B.2 Other
derivatives
1. With exchange
of capital
- purchases
- sales
- currency against
currency
2. Without exchange
of capital
- purchases
- sales
- currency against
currency

thousands of euro

Debt securities
and interest rates
Listed
Unlisted

Equities and
stock indices
Listed Unlisted

Exchange rates
and gold
Listed Unlisted

62,858,652

275,220

319,494
317,994
1,500

62,539,158
32,339,729
30,199,429

275,220
137,610
137,610

79,765,389
79,765,389

298,773
298,773

Other
instruments
Listed Unlisted

Total
31.12.2006
Listed
Unlisted

Total
31.12.2005
Listed
Unlisted

546,950

63,680,822

66,926,924

546,950
273,475
273,475

866,444
591,469
274,975

205,445
203,945
1,500

66,721,479
34,585,608
32,135,871

1,483,671
1,483,671

81,547,833
81,547,833

107,101,732
107,101,732

1,269,496
308,656
960,840

1,269,496
308,656
960,840

1,530,095
1,013,562

516,533
79,765,389
22,929,500
56,835,889

298,773
298,773

214,175
214,175

80,278,337
23,442,448
56,835,889

105,571,637
35,825,148
69,746,489
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A.4 Financial derivatives "over the counter": Positive Fair Value - Counterparty risk

63,522

7,195

4,628

2,498

930

98,553
705,769

66,020
10,219

Future
exposure

93,925

thousands of euro
Different
underlying

Future
exposure

15,758
0

Compensated
gross amount

5,957
0

Future
exposure

12,209
0

Compensated
gross amount

15,758

Compensated
gross amount

5,957

Future
exposure

12,209

118,232
7
48,615 66,815

Other
instruments
Uncompensate
d gross amount

Exchange rates
and gold
Uncompensate
d gross amount

Uncompensated
gross amount

Equities and
stock indices
Future
exposure

1,950

45
168,849 66,815
1,653,853
0

8,125
10,219
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A. Regulatory trading
book:
A.1 Governments and
central banks
722,538
A.2 Public entities
130,548
A.3 Banks
345,362
A.4 Financial
companies
18,081
A.5 Insurance
companies
A.6 Non-financial
companies
741
A.7 Other parties
Total A 31.12.2006
1,217,270
Total 31.12.2005
1,653,853
B. Banking book:
B.1 Governments and
central banks
B.2 Public entities
B.3 Banks
969,929
B.4 Financial
companies
119,033
B.5 Insurance
companies
B.6 Non-financial
companies
B.7 Other parties
Total B 31.12.2006
1,088,962
Total 31.12.2005
705,769

Compensated
gross amount

Uncompensated
gross amount

Debt securities
and interest rates

Compensated

Counterparties/
Underlying
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A.5 Financial derivatives "over the counter": Negative Fair Value - financial risks
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31,493

42,122

2,276

225

691

1,204

1,179,124
1,630,436

15,758
0

64,394

1,289

557,186 66,921
1,630,436
0

12,929
0

1,721,816

330,072

61,486

113,021

20,162

1,142

1,834,837
2,070,912

350,234
2,070,912

62,628
242,812

393

64,787
242,812

0
90

0
90

Future
exposure

5,962
0

6,735

thousands of euro
Different
underlying
Compensated

15,758

Compensated
gross amount

5,962

Other
instruments

Future
exposure
Uncompensated
gross amount

11,640

Compensated
gross amount

Compensated
gross amount

Uncompensated
gross amount

Future
exposure

169,132
52,084
292,419 60,186

Exchange rates
and gold
Uncompensated
gross amount

77
2,519
1,142,068

Equities and
stock indices
Future
exposure

A. Regulatory trading
book:
A.1 Governments and
central banks
A.2 Public entities
A.3 Banks
A.4 Financial
companies
A.5 Insurance
companies
A.6 Non-financial
companies
A.7 Other parties
Total A 31.12.2006
Total 31.12.2005
B. Banking book:
B.1 Governments and
central banks
B.2 Public entities
B.3 Banks
B.4 Financial
companies
B.5 Insurance
companies
B.6 Non-financial
companies
B.7 Other parties
Total B 31.12.2006
Total 31.12.2005

Compensated
gross amount

Uncompensated
gross amount

Debt securities and
interest rates

Future
exposure

Counterparties/
Underlying
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A.6 Residual life of financial derivatives “over the counter”: notional value
thousands of euro
Underlying/Residual value
Within
12 months
A. Regulatory trading book
28,887,861
A.1 Financial derivatives on debt securities and interest rates 28,887,861
A.2 Financial derivatives on equities and stock indices
A.3 Financial derivatives on exchange rates and gold
A.4 Financial derivatives on other instruments
B. Banking book
52,377,810
B.1 Financial derivatives on debt securities and interest rates 51,993,278
B.2 Financial derivatives on equities and stock indices
B.3 Financial derivatives on exchange rates and gold
384,532
B.4 Financial derivatives on other instruments
Total 31.12.2006
81,265,671
Total 31.12.2005
59,834,264

1 to 5
years
13,999,742
13,536,294
83,220
380,228

Beyond
5 years
33,270,963
32,912,240
192,000
166,723

76,158,566
75,336,395
275,220
546,951

22,497,032
21,962,267

23,462,950
22,599,803
298,773
564,374

98,337,792
96,555,348
298,773
1,483,671

534,765
36,496,774
32,769,447

Total

56,733,913 174,496,358
53,782,821 146,386,532

B. Credit derivatives
B.1 Credit derivatives: notional values at the end of period and averages
Type of transaction
Regulatory trading book
With a single
With several
party
parties (basket)
787,877

5,315
64,694
787,877
787,877

70,009

326
787,877

70,009
70,009

186,343
186,343

5,315
64,694
787,877
787,877

70,009

326

70,009

186,343
186,343

DEXIA CREDIOP S.P.A. ANNUAL REPORT 2006 / EXPLANATORY NOTES

1. Purchases of protection
1.1 With exchange of capital
Credit linked notes
1.2 Without exchange of capital
Credit linked notes
Credit default swaps
Total 31.12.2006
Total 31.12.2005
Average amounts
2. Sales of protection
2.1 With exchange of capital
Credit linked notes
2.2 Without exchange of capital
Credit default notes
Credit default swap
Total 31/12/2006
Total 31/12/2005
Average amounts

thousands of euro
Other transactions
With a single
With several
party
parties (basket)
70,009
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B.2 Credit derivatives: Positive Fair Value - Counterparty risk
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Type of transaction/Amounts
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A. REGULATORY TRADING BOOK
A.1 Purchases of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
A.2 Sales of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
B. BANKING BOOK
B.1 Purchases of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
B.2 Sales of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
Total 31.12.2006
Total 31.12.2005

Notional value

Positive
fair value

thousands of euro
Future
exposure

787,877

393

78,788

568,974

177

56,897

218,903
787,877

216
7,786

21,890
78,788

787,877

7,786

78,788

64,695

3,585

85

64,695

3,585

85

1,640,449
186,343

11,764
2,847

157,660
2,847
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B.4 Residual life of credit derivatives: notional value
thousands of euro
Underlying/Residual value

A. Regulatory trading book
A.1 Credit derivatives with
A.2 Credit derivatives with
B. Banking book
B.1 Credit derivatives with
B.2 Credit derivatives with
Total 31.12.2006
Total 31.12.2005

Within
12 months
0

1 to 5
years
0

Beyond 5
years
1,575,754

1,575,754

39,400

100,618

1,575,754
0

1,575,754
140,018

39,400
39,400
95,715

100,618
100,618
90,628

1,575,754
0

140,018
1,715,772
186,343

"qualified reference obligation"
"unqualified reference obligation"
"qualified reference obligation"
"unqualified reference obligation"

Total

SECTION 3 - LIQUIDITY RISK
Qualitative information
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A. General aspects, management processes and methods of measuring liquidity risk
The Bank's lending and investment activity is funded by issuing bonds on the domestic and international
market, raising deposits on the interbank market and refinancing with the European Central Bank.
It is up to the Market and ALM Risks function to control the liquidity risk by means of the following
indicators:
a) liquidity gap (difference between assets and liabilities);
b) liquidity reserves (amount of readily marketable instruments);
Compliance with the limits (liquidity ratios determined as the ratio between liquidity reserves and the
liquidity gap) is monitored both by short-term maturities (up to one week) and for medium/long-term
maturities (over one week).
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Quantitative information
1. Breakdown by contractual residual duration of financial assets and liabilities
- Currency: Euro
Line items/time periods
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Sight From 1 From 7 From 15 From 1 From 3 From 6
to 7
to 15 days to
to 3
to 6
to 12
days
days 1 month months months months
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Cash assets
A.1 Government securities
A.2 Listed debt securities
A.3 Other debt securities
16
A.4 Mutual fund shares
674
Non-performing securities
X
X
Securities in default
X
X
A.5 Loans
- banks
175,204 892,462
- customers
927,734 211,702
Non-performing loans
X
X
Loans in default
X
X
Cash liabilities
B.1 Deposits
- banks
757,233 1,200,000
- customers
847,623 72,296
B.2 Debt securities
2,024,927
0
B.3 Other liabilities
"Off-balance sheet"
transactions
C.1 Financial derivatives
with exchange
of capital
- long positions
319,495
- short positions
319,495
C.2 Deposits
and loans to
be received
- long positions
2,600
- short positions
C.3 Irrevocable
commitments
to grant finance
- long positions
11,115
- short positions
4,847,067

10,442
537
X
X
159,744
11,870
X
X

7,150
14,900
0

24,972
1,731
X
X

X
X

thousands of euro
From 1 Beyond
to 5
5
years
years

16,467
1,002,414
36,955 70,302 3,064,383 5,236,991
32,792 152,749 5,293,553 2,885,399
X
X

X
X

X
X

X
X

762,514 151,845 39,642 38,941 2,266,476 3,589,325
12,103 24,771 466,415 574,747 3,805,709 9,452,846
X
X
X
X
X
X
X
X
X
X
X
X

30,118
57,149
0

26,786
1,743
64,450 209,702
75,564 130,144 587,250 12,806,657 3,700,044

32,312
32,312

17,641
17,641

16,191 104,214
16,191 104,214

16,290
16,290

67,300
67,300

2,600

842,212
842,212

803,875
803,875

19,700 3,791,637 1,882,501
19,700
50,309 787,877
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SECTION 4 - OPERATIONAL RISK
Qualitative information
A. General aspects, management processes and methods of measuring operational risk
Operational risk is "the risk of losses deriving from the inadequacy or malfunctioning of procedures, human
resources and internal systems, or from external events". This definition includes legal risk, but not strategic
risk (i.e. the risk of not achieving the performance hoped for because of errors of judgement on the part of
management) and reputation risk (i.e. the risk of losing revenues because the public has lost confidence in the
intermediary).
The Bank's method of measuring operational risk is the Standardized Approach (SA).
As regards the qualitative methodology of measuring the size of operational risks, an Operational Risks
function has been set up as part of the Risk Management Unit, with responsibility for:
- codifying the rules for managing and controlling operational risks;
- defining and adopting risk measurement methodologies;
- defining, adopting and producing a system of reporting risk trends.
As regards performance assessment, Operational Risk Managers (ORM) have been identified in each
operating unit of the Parent Bank with the task of reporting any event involving operational risk and its
subsequent logging in the Group's loss-database.
The Group does not have any significant lawsuits pending.

Quantitative information

TYPE OF EVENT
internal fraud
external fraud
employment relationship and occupational safety
customers, products and operating practices
damages or loss of property, plant and equipment
breakdown and malfunctioning of systems
delivery execution and process management

%
0%
0%
0%
4%
0%
17%
78%
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The principal reasons for the occurrence of operational risk events are set out below:
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2. Distribution of financial liabilities by sector
thousands of euro
Exposure/Counterparties
Governments
and central
banks
1. Due to customers
2. Debt securities in issue
3. Financial liabilities held for trading
4. Financial liabilities at fair value
Total 31.12.2006
Total 31.12.2005

Financial
companies
501,114
1,886,686
38,229

750,008
118,782
2,276

853,498

77

Other
public
entities
972,224
15,136
2,519

Insurance Non-financial
companies
companies

Other
parties

77
813,845

989,879
69,289

2,426,029
165,000

871,066
155,675

854,189 18,512,860
0 17,395,201

972
17,303,982
691 1,207,906

3. Geographical distribution of financial liabilities
thousands of euro
Exposure/Counterparties
Italy
1. Due to customers
2. Due to banks
3. Debt securities in issue
4. Financial liabilities held for trading
5. Financial liabilities at fair value
Total 31.12.2006
Total 31.12.2005

2,651,678
11,519,323
14,504,799
117,031

Other EU
countries
426,138
6,250,008
4,687,102
1,132,242

America

1,795,830
124,408
2,129

28,792,831
21,882,838

12,495,490
7,059,397

1,922,367
0

Asia

8,277
296
0
0
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The comparative data presented above was reported in table 11.5 of the 2005 financial statements.
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Rest of
the world

8,573
6,043,261
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PART F - CAPITAL
A. Qualitative information
Capital is made up of share capital, reserves deriving from prior years' earnings, reserves arising from the
valuation of financial assets available for sale and cash flow hedges and reserves that arose on first-time
adoption of IAS/IFRS. Apart from the portion of capital employed in equity investments and buildings and
that deriving from FTA of IAS/IFRS and the reserves from the fair value of available-for-sale assets and cash
flow hedges, the residual portion of capital is invested primarily in medium/long-term fixed-interest financial
assets.

SECTION 2 - REGULATORY CAPITAL AND CAPITAL ADEQUACY RATIOS
2.1 Regulatory capital
B. Quantitative information
A. Tier 1 capital before the application of prudential filters
Prudential filters of Tier 1 capital:
- Positive IFRS prudential filters
- Negative IFRS prudential filters
B. Tier 1 capital after the application of prudential filters
C. Tier 2 capital before the application of prudential filters
Prudential filters of Tier 2 capital:
- Positive IFRS prudential filters
- Negative IFRS prudential filters
D. Tier 2 capital after the application of prudential filters
E. Total Tier 1 and 2 capital after the application of prudential filters
Items to be deducted from total Tier 1 and 2 capital
F. Regulatory capital

Total
31.12.2006
901,976

thousands of euro
Total
31.12.2005
878,883

901,976

878,883

3,675
3,675
905,651
24,658
880,993

878,883
24,658
854,225
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Regulatory capital at 31 December 2005 is the amount calculated on the basis of the financial statements
prepared under Italian GAAP (Decree 87/1992).
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2.2 Capital adequacy
B. Quantitative information
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Categories/amounts
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A. RISK-WEIGHTED ASSETS
A.1 CREDIT RISK
STANDARD APPROACH
CASH ASSETS
1.Exposures (other than equities and other
subordinated assets) to (or guaranteed by):
1.1 Governments and central banks
1.2 Other public entities
1.3 Banks
1.4 Other (excluding residential
and non-residential mortgage loans)
2. Residential mortgage loans
3. Non-residential mortgage loans
4. Shares, equity investments and subordinated assets
5. Other cash assets
OFF-BALANCE SHEET ASSETS
1. Guarantees and commitments to (or guaranteed by):
1.1 Governments and central banks
1.2 Other public entities
1.3 Banks
1.4 Other parties
2. Derivative contracts with (or guaranteed by):
2.1 Governments and central banks
2.2 Other public entities
2.3 Banks
2.4 Other parties
B. REGULATORY CAPITAL REQUIREMENTS
B.1 CREDIT RISK
B.2 MARKET RISK
1. STANDARD APPROACH
of which:
+ position risk on debt securities
+ position risk on equities
+ exchange risk
+ other risks
2. INTERNAL MODELS
of which:
+ position risk on debt securities
+ position risk on equities
+ exchange risk
B.3 OTHER PRUDENTIAL REQUIREMENTS
B.4 TOTAL MINIMUM REQUIREMENTS (B1+B2+B3)
C. RISK ASSETS AND CAPITAL ADEQUACY RATIOS
C.1 Risk-weighted assets
C.2 Tier 1 capital/Risk-weighted assets
(Tier 1 capital ratio)
C.3 Regulatory capital/Risk-weighted assets
(Total capital ratio)

thousands of euro
Non-weighted amounts Weighted/required amounts
31.12.2006 31.12.2005 31.12.2006
31.12.2005

35,012,242
12,545,928
17,303,545
4,452,233

16,789,657
9,078,212
6,028,027
1,283,557

5,061,692
3,460,709
890,447

1,857,896
1,205,605
252,430

710,536
424,995
50,015
1,059,200

399,861
53,084
34,874

710,536
212,498
50,015
75,980

399,861
53,084
34,871

7,702,649
3,838,883
873,881
2,644,838
345,047
1,572,956
1,437,877
135,079

9,048,731
5,295,253
890,594
2,557,716
305,168
1,124,700
1,046,276
78,424

967,098
174,776
528,968
263,354
355,115
287,575
67,540

808,487
178,118
511,543
118,826
248,467
209,255
39,212

470,568
32,170

210,196
233,237

14,842

215,458

17,328

17,779

X

X

X
X
X
X
X

X
X
X
X
X

X
X
X
X
X
X
X

X
X
X
X
X
X
X

7,181,973

6,334,756

X

X

12.56%

13.87%

X

X

12.27%

13.48%

Regulatory capital at 31 December 2005 is the amount calculated on the basis of the financial statements
prepared under Italian GAAP (Decree 87/1992).

EXPLANATORY NOTES

PART H - RELATED PARTY TRANSACTIONS
1. Information relating to the remuneration of key management personnel
The information required by IAS 24 para. 16 regarding key management personnel is reported below:
Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits
Share-based payment
Total

thousands of euro
5,428
398
0
0
0
5,826

2. Related party disclosures
The Bank is the parent company of the Dexia Crediop S.p.A. Banking Group, which in addition to
Dexia Crediop S.p.A. itself, includes the following subsidiaries:
1. Crediop Overseas Bank Ltd, 100% interest;
2. DCC - Dexia Crediop per la Cartolarizzazione S.r.l. 100% interest.
The Bank is controlled by Dexia Crédit Local SA which owns 70% of its share capital and is headquartered
in André Citroën, 75 015 Paris.
The transactions carried out with these companies during the year are reported in the following table:

Assets and Liabilities
Assets
- Loans granted
- Hedging derivatives
- Financial assets held for trading
Total
Liabilities
- Deposits
- Hedging derivatives
- Financial liabilities held for trading
- Loans received
- Other liabilities
Total

thousands of euro

Other transactions
- Guarantees given

thousands of euro
70,960

4,441,336
244,185
16,466
4,701,987
106,410
490,473
78,241
951,178
1,685
1,627,987
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2.1 Transactions with ultimate parent company
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Income and charges
Income
- Interest and similar income
- Differentials on trading derivatives
- Fee and commission income
Total
Charges
- Interest expense and similar charges
- Differentials on trading derivatives
- Fee and commission expense
- Administrative expenses
Total

thousands of euro
388,090
101,385
278
489,753
366,239
96,082
95
1,578
463,994
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2.2 Transactions with subsidiaries
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Assets and Liabilities
Liabilities
- Loans received
- Deposits
Total

thousands of euro

Income and charges
Charges
- Interest expense and similar charges
Total

thousands of euro

Other transactions
- Guarantees given

thousands of euro
1,537,411

1,908,663
1,756
1,910,419

95,771
95,771
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REPORT ON OPERATIONS

INTRODUCTION
The consolidated financial statements of the Dexia Crediop Banking Group at 31 December 2006 have been
prepared in accordance with the International Financial Reporting Standards and International Accounting
Standards (hereafter “IFRS”, “IAS”, or international accounting standards) issued by the International
Accounting Standards Board (IASB) and adopted by the European Commission according to the procedure
indicated in art. 6 of EC Regulation 1606/2002 of the European Parliament and Council of 19 July 2002.
The following documents have been used for the purposes of interpretation and practical guidance:
• Framework for the Preparation and Presentation of Financial Statements issued by the IASB;
• Implementation Guidance, Basis for Conclusions, IFRIC and other interpretations published by the IASB
or IFRIC (International Financial Reporting Interpretations Committee) to supplement the published
accounting standards;
• Interpretations on how to apply IAS/IFRS published by the Italian Accounting Commission (Organismo
Italiano di Contabilità - OIC) and the Italian Banking Association (Associazione Bancaria Italiana - ABI).
As regards the reporting formats and contents of the explanatory notes, the consolidated financial
statements have been prepared in compliance with the instructions contained in the Bank of Italy's Circular
262 of 22 December 2005, as integrated with the disclosures required by international accounting standards
or deemed appropriate in terms of materiality or significance.
The 2006 consolidated financial statements present comparative figures for the year before, also prepared in
accordance with the same IAS/IFRS formats and standards.
The consolidated financial statements prepared by the Board of Directors of the Parent Bank are verified in
accordance with art. 2409-ter of the Italian Civil Code and audited by Mazars & Guérard S.p.A.

• Dexia Crediop S.p.A.
• Crediop Overseas Bank Limited
• DCC - Dexia Crediop per la cartolarizzazione s.r.l.

CONSOLIDATED COMPANIES
The following companies have been consolidated:
• Dexia Crediop S.p.A. (Parent Bank), holds a 100% interest in the companies belonging to the Group and
operates in the field of financing for public works and infrastructure;
• Crediop Overseas Bank Limited, carries out an important operational role in the funding of the Parent
Bank, Dexia Crediop S.p.A., on international markets;
• DCC - Dexia Crediop per la cartolarizzazione s.r.l., has been in operation since 2004, with the sole purpose
of conducting securitisations under Law 130 of 30 April 1999.
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THE BANKING GROUP
The Dexia Crediop Banking Group comprises:
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INFORMATION ON OPERATIONS
The 2006 consolidated financial statements of the Dexia Crediop Group have been prepared in accordance
with international financial reporting and accounting standards (IFRS), like in 2005.
The income statement of the Dexia Crediop Group reported net interest income of 150.9 million euro in
2006. This is 7% lower than the year before mostly as a result of trends in market rates despite the higher
volume of activity.
Net fee and commission income was 39% higher than in 2005 at 7.8 million euro (+2.2 million euro).
Dividends amounted to 5.3 million euro, an increase of 4.9 million euro on the previous year, mainly
thanks to the dividends received from Istituto per il Credito Sportivo.
Net trading income, net hedging gains (losses) and gains/losses on disposal/repurchase totalled 37 million
euro, reporting an increase of 14 million euro mostly in connection with swaps with customers.
Net interest and other banking income amounted to 201 million euro, 5% up on 2005 (+9.6 million euro).
Net impairment adjustments amounted to a negative 5.1 million euro, reporting an increase on the year
before as a result of general adjustments to loans.
Profits (losses) on financial activities were 4% higher than in 2005 at 195.9 million euro.
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Administrative expenses, including depreciation and amortisation, amounted to 45.8 million euro, up 5%
compared with 2005, mainly because of higher payroll costs, also reflecting the cost of supplementary
pension funds, despite a reduction in other administrative expenses and depreciation and amortisation
charges.
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Total operating costs (including administrative expenses, net charges to provisions for risks and charges
and other operating income) were slightly higher at 45.5 million euro (+2% on 2005), also because of the
prior year release of provisions for future charges to income. Profit (loss) from current operations before
tax increased by 4% on 2005 to 150.3 million euro.
Net income was 92.7 million euro compared with 86.6 million euro the year before, reporting an increase
of 7%.
As regards the balance sheet at 31 December 2006, loans and advances to customers amounted 19.5 billion
euro, remaining generally stable since the previous year end. Total financial assets (held for trading,
available for sale and held to maturity) were 18% higher than at the end of 2005 at 17.2 billion euro.
Total assets increased by 10% on a year earlier to 46.4 billion euro.
The equity and liabilities side of the balance sheet reports due to banks of 17.7 billion euro (15.5 billion
euro in 2005) and debt securities in issue of 21.1 billion euro (19.5 billion euro in 2005).
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INFORMATION ON THE PERFORMANCE OF THE PRINCIPAL GROUP COMPANIES

DEXIA CREDIOP S.P.A.
This Bank, which operates in the field of public and project financing, confirmed the record results
achieved in 2005.
Net income for the year increased by 7.2% on the prior year to 92.8 million.

DCC – DEXIA CREDIOP PER LA CARTOLARIZZAZIONE S.R.L.
This company, a wholly-owned subsidiary of Dexia Crediop, has been in operation since 2004. Its sole
purpose is the conduct of securitisations under Law 130/1999.
After carrying out two bond issues in the previous two years with the securitisation of portfolios made up
exclusively of securities issued by Italian public sector entities, this company did not make any new issues
during 2006.

CREDIOP OVERSEAS BANK LIMITED (COBL)
In the past, COBL, a wholly-owned subsidiary of Dexia Crediop, carried out funding operations on
international financial markets with Dexia Crediop's guarantee, with the proceeds being used by the parent
company.
No further funding operations have been carried out through this subsidiary since mid-2004. Its activities
are therefore limited to managing the stock of existing operations.
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SIGNIFICANT EVENTS SUBSEQUENT TO YEAR-END
No significant events have taken place subsequent to year-end.
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CONSOLIDATED BALANCE SHEET
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ASSETS
10. Cash and balances with central banks
20. Financial assets held for trading
40. Financial assets available for sale
50. Financial assets held to maturity
60. Loans and advances to banks
70. Loans and advances to customers
80. Hedging derivatives
120. Property, plant and equipment
130. Intangible assets
of which:
- goodwill
140. Tax assets
a) current
b) deferred
150. Non-current assets held for sale
160. Other assets
Total assets
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31.12.2006
3
1,298,221
15,396,863
525,580
8,351,769
19,546,712
1,154,982
44,642
2,034

31.12.2005
3
1,683,480
12,330,084
573,618
6,909,458
19,604,387
770,643
44,599
2,201

thousands of euro
% Change
0.0
-22.9
24.9
-8.4
20.9
-0.3
49.9
0.1
-7.6

1,188
1,188

49,034
49,034

-97.6
-97.6

44,877
46,366,871

29,502
41,997,009

52.1
10.4
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31.12.2006
17,743,749
3,110,163
21,061,801
1,251,698
1,897,776
173,523
1,504
172,020
41,253
5,762
2,882
1,266
1,616
121,737
413,640
450,210
92,677
46,366,871

31.12.2005
15,463,985
1,830,621
19,470,424
1,653,683
2,241,330
205,093
57,464
147,629
85,263
5,353
6,907
4,101
2,806
123,385
374,122
450,210
86,633
41,997,009

thousands of euro
% Change
14.7
69.9
8.2
-24.3
-15.3
-15.4
-97.4
16.5
-51.6
7.6
-58.3
-69.1
-42.4
-1.3
10.6
0.0
7.0
10.4
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EQUITY AND LIABILITIES
10. Due to banks
20. Due to customers
30. Debt securities in issue
40. Financial liabilities held for trading
60. Hedging derivatives
80. Tax liabilities
a) current
b) deferred
100. Other liabilities
110. Provision for severance indemnities
120. Net charges to provisions for risks and charges
a) pensions and similar commitments
b) other
140. Valuation reserves
170. Reserves
190. Share capital
200. Net income (loss) for the year (+/-)
Total equity and liabilities
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CONSOLIDATED INCOME STATEMENT

10.
20.
30.
40.
50.
60.
70.
80.
90.
100.

120.
130.
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140.
170.
180.
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190.
200.
210.
220.
230.
270.
280.
290.
300.
320.
340.

Interest and similar income
Interest expense and similar charges
Net interest income
Fee and commission income
Fee and commission expense
Net fee and commission income
Dividend and similar income
Net trading income
Net hedging gains (losses)
Gains/losses on disposal or repurchase of:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) financial liabilities
Net interest and other banking income
Net impairment adjustments on:
a) loans and advances
b) financial assets available for sale
c) financial assets held to maturity
d) other financial transactions
Profits (losses) on financial activities
Profits (losses) on financial and insurance activities
Administrative expenses:
a) payroll
b) other administrative expenses
Net charges to provisions for risks and charges
Net adjustments to property, plant and equipment
Net adjustments to intangible assets
Other operating charges/income
Operating costs
Gains (losses) on disposal of investments
Profit (loss) from current operations before tax
Income taxes on current operations
Profit (loss) from current operations after tax
Net income (loss) for the year
Net income (loss) for the year pertaining to the Parent Bank

31.12.2006
1,578,517
(1,427,601)
150,916
10,796
(2,986)
7,810
5,306
27,856
(1,587)
10,689
5,084
3,323
0
2,282
200,990
(5,139)
(5,139)
0
0
0
195,851
195,851
(42,825)
(27,855)
(14,970)
(147)
(825)
(2,160)
453
(45,504)
0
150,347
(57,670)
92,677
92,677
92,677

thousands of euro
31.12.2005
% Change
1,132,047
30.5
(969,609)
36.3
162,438
-7.1
8,317
29.8
(2,680)
11.4
5,637
38.5
413
1184.7
10,250
171.8
(167)
850.3
12,848
-16.8
225
2,159.6
10,500
-68.4
0
2,123
7.5
191,419
5.0
(2,236)
129.8
(2,236)
129.8
0
0
0
189,183
3.5
189,183
3.5
(40,225)
6.5
(24,763)
12.5
(15,462)
-3.2
(928)
-84.2
(798)
3.4
(2,504)
-13.7
(228)
-298.7
(44,683)
1.8
1
-100.0
144,501
4.0
(57,868)
-0.3
86,633
7.0
86,633
7.0
86,633
7.0
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REPORT OF THE BOARD OF STATUTORY AUDITORS ON THE CONSOLIDATED
FINANCIAL STATEMENTS AS OF 31 DECEMBER 2006 PURSUANT TO ART. 2429
OF THE ITALIAN CIVIL CODE

REPORT OF THE BOARD OF STATUTORY AUDITORS ON THE CONSOLIDATED
FINANCIAL STATEMENTS AS OF 31 DECEMBER 2006 PURSUANT TO ART. 2429
OF THE ITALIAN CIVIL CODE

To the Shareholders of Dexia Crediop S.p.A.
Shareholders,
As part of our duties under art. 2429 of the Italian Civil Code, we have examined the
consolidated financial statements of the DEXIA CREDIOP Group at 31 December 2006
(which close with net income for the year of 92.68 million euro) and the Group's report on
operations.
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Review of the consolidated financial statements
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Our examination was carried out in accordance with the standards of conduct recommended
by the Consigli Nazionali dei Dottori Commercialisti e dei Ragionieri representing the
Italian accounting profession, and in compliance with these standards, we have referred to
legal regulations governing the preparation of annual consolidated financial statements,
especially the international accounting standards IAS/IFRS under which these financial
statements have been prepared.
Since the financial statements of subsidiary companies are checked by their respective
statutory auditors and audited by specially appointed independent auditors, we have not
carried out any related controls.
Bearing in mind that the independent auditors are no longer producing a comfort letter as
from the financial year under review, in application of a specific recommendation by the
auditing standards body, and since no matters of importance emerged during the meetings
held with the auditors at the end of their audit, in our opinion the consolidated financial
statements, taken as a whole, correctly reflect the DEXIA CREDIOP Group's financial
position and results for the year ended 31 December 2006, in compliance with the regulations
governing consolidated financial statements mentioned in paragraph 1.

Review of the report on operations
We have reviewed the directors' report on operations, accompanying the consolidated
financial statements, for the purposes of checking its compliance with the contents required
by art. 3 of Decree 87/1992 and its consistency with the consolidated financial statements.
Based on the work performed, we consider that the report on the Group's operations is

REPORT OF THE BOARD OF STATUTORY AUDITORS

correct and consistent with the consolidated financial statements.
We wish to thank you for the trust placed in us and remind you that our mandate comes to
an end with the approval of these financial statements, inviting you to vote accordingly in
this respect.

11 April 2007
The Board of Statutory Auditors

Ezio Maria SIMONELLI

Chairman

Vincenzo CIRUZZI

Auditor
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Pierre Paul DESTEFANIS Auditor
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Report of the Independent Auditors in accordance with art. 2409-ter of the Italian Civil Code

To the Shareholders of
Dexia Crediop S.p.A.

2. We conducted our audit in compliance with generally accepted auditing standards. Those
standards require that we plan and perform the audit so as to obtain reasonable assurance as
tot whether the consolidated financial statements are free of material misstatements and are, as
a whole, reliable. An audit includes examining, on a test basis, evidence supporting amounts
and disclosures in the financial statements, as well as an assessment of the adequacy and
fairness of the accounting principles used and the reasonableness of the estimates made by the
Directors. We consider that our audit provides a reasonable basis for our opinion.
Our opinion on the prior year figures presented for comparative purposes can be found in the
report dated 12 April 2006.
3. In our opinion, the consolidated financial statements of Dexia Crediop S.p.A. at 31 December
2006 comply with the International Financial Reporting Standards adopted by the European
Union; they have therefore been prepared clearly and give a true and fair view of the assets and
liabilities, financial position, results, changes in equity and cash flows of the Dexia Crediop
Group for the year ended as of that date.

Milan, 30 March 2007

Olivier Rombaut
Partner
(Partner - Registered Auditor)

Vincenzo Miceli
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1. We have audited the consolidated financial statements consisting of the balance sheet, the
income statement, the statement of changes in equity, the cash flow statement and the
explanatory notes of Dexia Crediop S.p.A. for the year ended 31 December 2006. These
financial statements were prepared under the responsibility of the Directors of Dexia Crediop
S.p.A. Our responsibility is to express an opinion on these financial statements based on our
audit.
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ASSETS
10. Cash and balances with central banks
20. Financial assets held for trading
40. Financial assets available for sale
50. Financial assets held to maturity
60. Loans and advances to banks
70. Loans and advances to customers
80. Hedging derivatives
120. Property, plant and equipment
130. Intangible assets
of which:
- goodwill
140. Tax assets
a) current
b) deferred
150.Non-current assets held for sale
160. Other assets
Total assets
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31.12.2006
3
1,298,221
15,396,863
525,580
8,351,769
19,546,712
1,154,982
44,642
2,034

thousands of euro
31.12.2005
3
1,683,480
12,330,084
573,618
6,909,458
19,604,387
770,643
44,599
2,201

1,188

1,188
0

49,034

49,034
0
44,877
46,366,871

29,502
41,997,009
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31.12.2006
17,743,749
3,110,163
21,061,801
1,251,698
1,897,776
173,523

1,504
172,020
41,253
5,762
2,882

1,266
1,616
121,737
413,640
450,210
92,677
46,366,871

thousands of euro
31.12.2005
15,463,985
1,830,621
19,470,424
1,653,683
2,241,330
205,093
57,464
147,629
85,263
5,353
6,907
4,101
2,806
123,385
374,122
450,210
86,633
41,997,009
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EQUITY AND LIABILITIES
10. Due to banks
20. Due to customers
30. Debt securities in issue
40. Financial liabilities held for trading
60. Hedging derivatives
80. Tax liabilities
a) current
b) deferred
100. Other liabilities
110. Provision for severance indemnities
120. Provisions for risks and charges
a) pensions and similar commitments
b) other
140. Valuation reserves
170. Reserves
190. Share capital
220. Net income (loss) for the year (+/-)
Total equity and liabilities
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Captions
31.12.2006
10. Interest and similar income
1,578,517
20. Interest expense and similar charges
(1,427,601)
30. Net interest income
150,916
40. Fee and commission income
10,796
50. Fee and commission expense
(2,986)
60. Net fee and commission income
7,810
70. Dividend and similar income
5,306
80. Net trading income
27,856
90. Net hedging gains (losses)
(1,587)
100. Gains/losses on disposal or repurchase of:
10,689
a) loans and advances
5,084
b) financial assets available for sale
3,323
d) financial liabilities
2,282
120. Net interest and other banking income
200,990
130. Net impairment adjustments on:
(5,139)
a) loans and advances
(5,139)
140. Profits (losses) on financial activities
195,851
170. Profits (losses) on financial and insurance activities
195,851
180. Administrative expenses:
(42,825)
a) payroll
(27,855)
b) other administrative expenses
(14,970)
190.Net charges to provisions for risks and charges
(147)
200. Net adjustments to property, plant and equipment
(825)
210. Net adjustments to intangible assets
(2,160)
220. Other operating charges/income
453
230. Operating costs
(45,504)
270. Gains (losses) on disposal of investments
0
280. Profit (loss) from current operations before tax
150,347
290.Income taxes on current operations
(57,670)
300. Profit (loss) from current operations after tax
92,677
320.Net income (loss) for the year
92,677
340. Net income (loss) for the year pertaining to the Parent Bank
92,677

thousands of euro
31.12.2005
1,132,047
(969,609)
162,438
8,317
(2,680)
5,637
413
10,250
(167)
12,848
225
10,500
2,123
191,419
(2,236)
(2,236)
189,183
189,183
(40,225)
(24,763)
(15,462)
(928)
(798)
(2,504)
(228)
(44,683)
1
144,501
(57,868)
86,633
86,633
86,633

thousands of euro
Esistenze al

Changes in the year
Net
income
(loss) for
the year

Share capital:

450,210

450,210

450,210

a) ordinary shares

450,210

450,210

450,210

Reserves:

374,122

374,122

39,518

413,640

a) from earnings

198,984

198,984

39,518

238,502

b) other

175,138

175,138

Valuation reserves:

123,385

123,385

(1,648)

121,737

a) available
for sale

128,835

128,835

(11,972)

116,863

b) cash flow
hedges

(5,450)

(5,450)

10,324

4,874

Minority interests

Group

Equity at
31.12.2006

Minority interests

Group

Extraordinary
distribution of
dividends
Change in equity
nstruments
Derivatives on treasury
shares
Stock options

Minority
interests

Group

Minority
interests

Purchase of
Issue of
new shares treasury shares

Group

Minority
interests

Dividends and
other allocations

a nuovo

Minority

Reserves

Equity transactions
Changes in
reserves

Group

Allocation of
prior year results

Group

Minority interests

Balance at
1.1.2006

Group

generali

Minority interests

Riserve

Group

Balance at
31.12.2005

Changes to opening balances

Esistenze al

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY

b) other shares
Share premium

175,138

c) other (to be specified)
Equity instruments
Net income (loss)
for the year
Equity

86,633

86,633

1,034,350

1,034,350

(39,518)

(47,115)

92,677

86,633

(47,115) (1,648)

92,677

1,078,264

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / CONSOLIDATED FINANCIAL STATEMENTS

Treasury shares
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CONSOLIDATED CASH FLOW STATEMENT
Indirect method
A. OPERATING ACTIVITIES
1. Cash generated from operations
- net income for the year (+/-)
- gains/losses from financial assets held for trading
and financial assets/liabilities at fair value (-/+)
- gains/losses from hedging activities (-/+)
- net adjustments for impairment (+/-)
- net adjustments to property, plant and equipment and intangible assets (+/-)
- net charges to provisions for risks and charges and other costs/revenues (+/-)
- net uncollected premiums (-)
- other uncollected insurance income/charges (-/+)
- unsettled taxes (+)
- net adjustments to disposal groups, net of the tax effect (-/+)
- other adjustments (+/-)
2. Cash generated/absorbed by financial assets
- financial assets held for trading
- financial assets at fair value
- financial assets available for sale
- loans and advances to banks: on demand
- loans and advances to banks: other receivables
- loans and advances to customers
- other assets
3. Cash generated/absorbed by financial liabilities
- due to banks: on demand
- due to banks: other payables
- due to customers
- debt securities in issue
- financial liabilities held for trading
- financial liabilities at fair value
- other liabilities
Net cash generated/absorbed by operating activities
B. INVESTING ACTIVITIES
1. Cash generated by:
- sale of equity investments
- dividends collected on equity investments
- sale of financial assets held to maturity
- sale of property, plant and equipment
- sale of intangible assets
- sale of subsidiary companies and business divisions
2. 2. Cash absorbed by:
- purchase of equity investments
- purchase of financial assets held to maturity
- purchase of property, plant and equipment
- purchase of intangible assets
- purchase of subsidiary companies and business divisions
Net cash generated/absorbed by investing activities
C. FINANCING ACTIVITIES
- issue/purchase of treasury shares
- issue/purchase of equity instruments
- dividends distributed and other allocations
Net cash generated/absorbed by financing activities
NET CASH GENERATED/ABSORBED DURING THE YEAR

KEY
(+) generated
(-) absorbed

31.12.2006
132,349
92,677

thousands of euro
31.12.2005
143,204
86,633

(27,856)
1,587
5,139
2,985
147

(2,431)
167
2,236
3,302
(5,977)

57,670

58,631

(4,393,091)
357,403

643
(13,712,798)

(2,395,158)
(13,779)
(1,428,575)
(609,408)
(303,574)
4,305,413
731,329
1,548,435
1,279,542
1,591,151
(401,985)

(4,788,313)
(41,127)
(5,992,189)
(3,702,438)
811,269
13,616,078
1,376,725
5,453,301
479,411
5,274,282
0

(443,059)
44,671

1,032,359
46,484

5,306

1

5,306

0

0

1

(2,862)

(2,861)

(869)
(1,993)

(745)
(2,116)

2,444

(2,860)

(47,115)
(47,115)
0

(43,625)
(43,625)
(1)

thousands of euro
2005
4
(1)
0
3

CONSOLIDATED CASH FLOW STATEMENT

2006
3
0
0
3
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RECONCILIATION
Line items
Cash and balances with central banks at beginning of period
Total net cash generated/absorbed in the period
Cash and balances with central banks: effect of change in exchange rates
Cash and balances with central banks at end of period

179

EXPLANATORY NOTES

EXPLANATORY NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
Part A - Accounting policies
A.1

A.2

General part
- Section 1 - Declaration of conformity with IFRS
- Section 2 - General method of preparation
- Section 3 - Scope of consolidation and consolidation procedures
- Section 4 - Subsequent events
- Section 5 - Other aspects
Part relating to the principal reporting line items
1 - Financial assets held for trading
2 - Financial assets available for sale
3 - Financial assets held to maturity
4 - Loans and receivables
6 - Hedging transactions
8 - Property, plant and equipment
9 - Intangible assets
11 - Current and deferred taxation
12 - Provisions for risks and charges
13 - Payables and debt securities in issue
14 - Financial liabilities held for trading
16 - Foreign currency transactions
18 - Other information

Part B - Information on the consolidated balance sheet
- Section 1 - Cash and balances with central banks
- Section 2 - Financial assets held for trading
- Section 4 - Financial assets available for sale
- Section 5 - Financial assets held to maturity
- Section 6 - Loans and advances to banks
- Section 7 - Loans and advances to customers
- Section 8 - Hedging derivatives
- Section 12 - Property, plant and equipment
- Section 13 - Intangible assets
- Section 14 - Tax assets and liabilities
- Section 16 - Other assets
EQUITY AND LIABILITIES
- Section 1 - Due to banks
- Section 2 - Due to customers
- Section 3 - Debt securities in issue
- Section 4 - Financial liabilities held for trading
- Section 6 - Hedging derivatives
- Section 10 - Other liabilities
- Section 11 - Provision for severance indemnities
- Section 12 - Provisions for risks and charges
- Section 15 - Group share of equity
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Part C - Information on the consolidated income statement
- Section 1 - Interest
- Section 2 - Fees and commissions
- Section 3 - Dividend and similar income
- Section 4 - Net trading income
- Section 5 - Net hedging gains (losses)
- Section 6 - Gains (losses) on disposal/repurchase
- Section 8 - Net impairment adjustments
- Section 11 - Administrative expenses
- Section 12 - Net charges to provisions for risks and charges
- Section 13 - Net adjustments to property, plant and equipment
- Section 14 - Net adjustments to intangible assets
- Section 15 - Other operating charges/income

Part D - Segment information
A Primary segment
A.1 - Distribution by business segments: income statement
A.2 - Distribution by business segment: balance sheet
B Secondary segment
B.1 - Distribution by geographical area: income statement
B.2 - Distribution by geographical area: balance sheet

Part E - Information on risks and related hedging policy
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Section 1 - Banking Group risks
1.1 Credit risk
Qualitative information
Quantitative information
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A. Credit quality
A.1 Impaired and performing positions: balance, impairment adjustments, movements,
distribution by business segment and geographical location
A.2 Breakdown of cash and off-balance sheet loans by class of external and internal rating
A.3 Breakdown of guaranteed exposure by type of guarantee
B. Breakdown and concentration of loans
B.1 Breakdown of cash and off-balance sheet loans to customers by sector
B.2 Distribution of loans to non-financial companies
B.3 Geographical distribution of cash and off-balance sheet loans to customers
B.4 Geographical distribution of cash and off-balance sheet loans to banks
B.5 Significant risk positions
C. Securitisation transactions and disposal of assets
C.1 Securitisation transactions
1.2 Market risks
1.2.1 Interest rate risk - trading book
Qualitative information
Quantitative information
1.2.2 Interest rate risk - banking book
Qualitative information
Quantitative information
1.2.3 Price risk - trading book
Qualitative information
1.2.4 Price risk - banking book
Qualitative information
Quantitative information
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A.
B.
1.3

1.4

1.2.5 Exchange rate risk
Qualitative information
Quantitative information
1.2.6 Financial derivatives
Financial derivatives
Credit derivatives
Liquidity risk
Qualitative information
Quantitative information
Operational risk
Qualitative information
Quantitative information

Part F - Capital
- Section 2 - Regulatory capital and capital adequacy ratios

Part H - Transactions with related parties
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1. Information relating to the remuneration of key management personnel
2. Related party disclosures
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PART A - ACCOUNTING POLICIES
A. 1 – GENERAL PART
Section 1 - Declaration of conformity with IFRS
The financial statements of the Dexia Crediop Group at 31 December 2006 has been prepared in accordance
with the International Financial Reporting Standards and International Accounting Standards (hereafter
“IFRS”, “IAS”, or international accounting standards) issued by the International Accounting Standards Board
(IASB) and adopted by the European Commission according to the procedure indicated in art. 6 of EC
Regulation 1606/2002 of the European Parliament and Council of 19 July 2002, which were approved on that
date.
These financial statements have also been prepared in compliance with the instructions contained in the Bank
of Italy's Circular 262 of 22 December 2005.
The following is a description of the accounting policies used in preparing the financial statements at 31
December 2006.
Section 2 - General method of preparation
The consolidated financial statements consist of the balance sheet, the income statement, the statement of
changes in equity, the cash flow statement and the explanatory notes. They are also accompanied by the
directors' report on operations. The financial statements are prepared in thousands of euro.

The explanatory notes are prepared in thousands of euro. Line items and tables with zero balances are not
reported in the explanatory notes.
The financial statements have been prepared on the assumption that the business is a going concern and in
accordance with the accrual basis of accounting.
Section 3 - Scope of consolidation and consolidation procedures
1. Equity investments in subsidiaries and joint ventures (consolidated proportionally)
Company name

A. Companies:
A.1 Companies consolidated line-by-line
Crediop Overseas Bank Limited
DCC - Dexia Crediop per la Cartolarizzazione S.r.l.

Location Nature of
holding

Cayman
Islands
Rome

1
1

Investment
details
Holder
% held

Dexia Crediop
Dexia Crediop

100%
100%

Voting
rights %

100%
100%
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The balance sheet and income statement consist of a series of line items (indicated with a number),
sub-accounts (indicated with a letter) and other disclosures (shown under "of which" in the line items and
sub-accounts). The line items, sub-accounts and related disclosures form the financial statement accounts.
The prior year amount is reported for each account in the balance sheet and income statement. The balance
sheet and income statement do not report accounts with a zero balance in both the current and previous
years.
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2. Other information
The consolidated financial statements comprise the financial statements of Dexia Crediop S.p.A. and its
subsidiary companies, consolidated on a line-by-line basis.
The consolidation principles adopted for the financial statements at 31 December 2006 are set out below:
• in preparing the consolidated financial statements, the financial statements of the parent and its subsidiaries
are combined line by line by adding together like items of assets, liabilities, equity, income and expenses.
In order that the consolidated financial statements present financial information about the group as that
of a single economic entity, the following steps are then taken:
a. the carrying amount of the parent's investment in each subsidiary and the parent's portion of equity
of each subsidiary are eliminated;
b. intercompany assets, liabilities and off-balance sheet transactions are eliminated on consolidation,
together with the income, expenses, profits and losses arising on transactions between companies
included within the scope of consolidation.
• with reference to the financial statements of DCC - Dexia Crediop per la Cartolarizzazione Srl – only
those balances shown in the “above-the-line” financial statements have been consolidated, while those
relating to the “Separate assets”, comprising the assets, liabilities and income and expenses of the two
securitisations, have already been included in the Parent Bank's individual financial statements in
application of IAS 39 whereby transferred assets and liabilities may not be derecognised if the transferor
retains the related risks and rewards.
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Section 4 – Subsequent events
No events have taken place subsequent to year-end such as would require making adjustments to the
financial statements at 31 December 2006.
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Section 5 – Other aspects
At the date of closing these financial statements there were no causes for uncertainty in the estimates made
that could cause material adjustments to the book value of assets and liabilities. There have not been any
changes in the accounting estimates that have an effect on the current year.
For comparative purposes, the prior year figures have been restated where necessary. More specifically, such
restatement has been carried out with reference to the distinction between “listed” and “unlisted” financial
instruments (debt securities and derivatives), as defined by IAS/IFRS, on the basis of new information
obtained by the Bank.

A.2 - PART RELATING TO THE PRINCIPAL ITEMS IN THE
FINANCIAL STATEMENTS
1 - Financial assets held for trading
The line item “Financial assets held for trading” includes:
• financial assets which, quite apart from their technical form, are held for short-term trading purposes;
• derivatives not designated as hedging instruments.
The initial recognition of financial assets takes place on the settlement date for debt securities and equities
and on the subscription date for derivative contracts.
Financial assets held for trading are initially recognised in the balance sheet at fair value, which usually
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corresponds to the amount paid.
Subsequent measurement reflects changes in the fair value, with the associated gains and losses recognised
through profit or loss.
Differentials on derivative contracts classified as part of the trading portfolio and the results of their
measurement at fair value are reported in "Net trading income".
The fair value of financial assets or liabilities quoted in active markets is based on official prices reported at
the balance sheet date. In the absence of an active market, fair value is determined using the prices provided
by external market participants or using commonly adopted valuation techniques, which incorporate all risk
factors associated with the instruments and are based on available observable market data such as: valuations
of quoted instruments with similar characteristics, discounted cash flow analysis, option pricing models and
amounts reported in recent comparable transactions.
Financial assets held for trading are derecognised only when the contractual rights to the associated cash flows
expire or when such assets are sold and all their risks and rewards are transferred to third parties. In contrast,
if a significant proportion of the risks and rewards of the transferred financial assets is retained, these assets
continue to be recognised in the balance sheet, even if their legal title has effectively been transferred.
If it is not possible to confirm the substantial transfer of risks and rewards, the financial assets are derecognised
if no type of control over such assets has been retained. In this is not the case, the retention of such control,
even in part, means that the asset continues to be recognised to the extent of the transferring entity's
continuing involvement, as measured by the exposure to changes in the value of the transferred asset and to
variability in its related cash flows.
If an asset qualifies for derecognition, it is removed from the balance sheet on the date of its transfer (ie. the
settlement date).

2 - Financial assets available for sale
“Financial assets available for sale” include all non-derivative financial assets that are not classified as loans
and receivables, investments held to maturity or financial assets held for trading. This line item also includes
debt securities and equities that do not qualify as investments in subsidiaries, associates or joint ventures and
so which do not fall under the scope of IAS 28.
Initial recognition of a financial asset takes place on the settlement date for debt securities or equities and on
the payment date in the case of loans.
Financial assets available for sale are initially recognised at fair value, which usually corresponds to the
purchase price, including any related costs or income directly attributable to such assets.
After initial recognition, assets are subsequently measured at fair value with the associated changes booked to
a specific equity reserve, net of tax. Cumulative unrealised gains and losses on securities available for sale are
reversed to income when the asset is sold.
Assets available for sale are tested for objective evidence that they might be impaired. If such evidence exists,
the amount of the loss is measured as the difference between the asset's carrying amount, minus redemptions
and amortisation, and the present value of estimated future cash flows, discounted at the original effective
interest rate or using specific valuation techniques as far as equities are concerned. If the reasons for an
impairment loss no longer apply, such loss is reversed to income in the case of loans and receivables or debt
securities, and to equity in the case of equities.
Details of how the fair value of financial assets available for sale is determined and the criteria for
derecognition can be found in the previous note on financial assets held for trading.
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Derivative contracts are classified as financial assets if their fair value is positive and as financial liabilities if it
is negative. The Group does not offset positive and negative fair values relating to unsettled transactions with
the same counterparty.
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3 - Financial assets held to maturity
“Financial assets held to maturity” include non-derivative financial assets with fixed or determinable
payments and a fixed maturity that management has the positive intention and ability to hold to maturity,
except for:
a) those that the entity upon initial recognition designates as at fair value through profit or loss;
b) those that the entity designates as available for sale;
c) those that meet the definition of loans and receivables.
If, as a result of a change in intention or ability, it is no longer appropriate to classify an investment as held to
maturity, it is reclassified to assets available for sale.
The initial recognition of financial assets held to maturity takes place on the settlement date.
On initial recognition, the financial assets classified in this category are booked at fair value on the trade date
(IAS 39 para. 44 and AG 56) including any costs and income directly attributable to them. Financial assets
reclassified to this category from "financial assets available for sale" are recorded at amortised cost, initially
assumed to be equal to the asset's fair value on the date of reclassification.
After initial recognition, financial assets held to maturity are measured at amortised cost and tested for
objective evidence of any impairment. The amortised cost of an asset is the amount at which it was
measured on initial recognition, minus any principal repayments, plus or minus the cumulative amortisation
using the effective interest method of any difference between that initial amount and the maturity amount,
and minus any reduction for impairment or uncollectability.
Gains and losses on assets held to maturity are recognised in the income statement when assets are
derecognised or suffer an impairment loss, as defined by IAS 39, as well as through the process of amortising
the difference between their initial amount and maturity amount.
Impairment losses are determined as the difference between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the original effective interest rate. If the reasons for an
impairment loss no longer apply, such loss is reversed to income provided such reversal does not cause the
financial asset's carrying amount to exceed what the amortised cost would have been had the impairment not
been recognised.
For details of the derecognition criteria for financial assets held to maturity reference should be made to the
earlier note on financial assets held for trading.
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4 – Loans and receivables
“Loans and receivables” are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and which are not designated upon initial recognition as available for sale.
They generally include loans and advances to customers and banks, including debt securities with similar
characteristics to loans, previously classified as “Bonds and other debt securities”.
Initial recognition of a loan takes place when it is granted or, in the event of a debt security, on the
settlement date. Loans are initially recognised at their fair value, corresponding to the amount granted, or
the subscription price, inclusive of costs/income directly attributable to the individual loan and
determinable from the inception of the operation. Costs refunded by the debtor or those that are
considered normal internal administrative costs are excluded, even if they have the above characteristics.
Loans are subsequently measured at amortised cost, using the effective interest method which allows the
associated interest income or expense to be allocated on a financial basis over the expected remaining term
of the loan.
The carrying amount of the loan portfolio is periodically tested for the existence of any impairment losses
that could result in a reduction in their estimated realisable value. The classification of impaired positions
in the different categories (non-performing loans, problem loans, restructured loans and overdue loans) is
based on the related rules issued by the Bank of Italy, as supplemented by the Group's own rules for
classification and transfers to and from the different categories of risk.
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4.1 – Loans and advances to banks
“Loans and advances to banks” include those loans and advances to banks that have fixed and determinable
payments that are not listed on active markets and securities with characteristics similar to loans, previously
classified as “Bonds and other debt securities”.

4.2 - Loans and advances to customers
“Loans and advances to customers” include those loans and advances to customers that have fixed and
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The amount of the impairment loss to be deducted from loans and recognised in the income statement,
net of provisions previously made, is equal to the difference between the carrying amount at the
measurement date (amortised cost) and the present value of estimated future cash flows, calculated using
the original effective interest rate. The estimate of future cash flows takes account of the expected
collection time, the estimated realisable value of any outstanding guarantees and the costs likely to be
incurred for recovering the loan.
Those that are classified as non-performing and problem loans, with objective evidence of a permanent
impairment in value, are analysed and remeasured individually.
Loans without objective signs of impairment or for which analytical remeasurement did not lead to a loan
loss provision are valued on a collective basis by creating groups of positions with a similar risk profile,
such as similar technical forms of loan, economic sector and geographical location of the counterparty, and
the type of guarantees.
The original amount of loans is reinstated in subsequent periods to the extent that the reasons for the
previous adjustments cease to apply; the writeback is recognised in the income statement and may not
cause the loans to have a higher amortised cost than if the previous adjustments had not taken place.
The financial guarantees given which do not represent derivatives are valued on the basis of IAS 39 which
requires the fees received to be recognised in accordance with IAS 18, and the risks and charges associated
with the guarantees to be measured by applying the criteria contained in IAS 37.
The balance sheet line items reporting loans also include repurchase agreements.
Securities received as part of repo transactions that contractually provide for their subsequent sale and
those delivered as part of repo transactions that contractually provide for their repurchase are not
recorded in or reversed out of the balance sheet. As a result, in the case of a security bought with an
agreement to resell it, the amount paid is recorded in the balance sheet as a receivable from customers or
banks, whereas in the case of a security sold with an agreement to repurchase it, the liability is recorded as
a payable to customers or banks.
Income on investments, consisting of the coupons accruing on securities and the differential between their
spot and forward prices, are booked on an accrual basis under interest in the income statement.
In 2004 and 2005, the Group carried out two securitisations of Italian local and territorial authority
securities through Dexia Crediop per la Cartolarizzazione Srl (DCC), a wholly-owned subsidiary. In
support of these operations, Dexia Crediop has issued an unconditional guarantee to the holder of the
senior asset-backed security (a member of the Dexia Group). As a result of this guarantee, involving the
obligation to repurchase the securities and reimburse the entire asset-backed security for any type of
credit and tax event, it has been decided that, even though legal title to the securities has been formally
transferred, control over the related cash flows and most of the risks and rewards have been effectively
retained, meaning that the Parent Bank has a continuing involvement.
Since the securities do not qualify for derecognition, the separately accounted assets of DCC relating to the
securitisation have been reinstated in the Dexia Crediop balance sheet as required by IAS 39. In detail, the
individual securities have been allocated to "Loans and advances to customers" and "Financial assets
available for sale".
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determinable payments that are not listed on active markets and securities with characteristics similar to
loans, previously classified as “Bonds and other debt securities”.

6 – Hedging transactions
Hedging instruments are used to neutralise potential losses, relating to a specific item, attributable to one or
more types of risk (interest risk, exchange risk, price risk, credit risk, etc.). The types of hedge used are
as follows:
• Fair value hedges, taken out with the objective of hedging the exposure to changes in the fair value of
recognised assets/liabilities;
• Cash flow hedges, taken out with the objective of hedging the exposure to the variability in cash flows of
recognised assets/liabilities or of a highly probable forecast transaction.
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The financial instrument is designated as a hedging one if there is formal documentation of the relationship
between the hedged item and hedging instrument, which identifies the objectives of managing the risk, the
hedging strategy and the methods to be used for assessing the hedging instrument's effectiveness.
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The Dexia Crediop banking group carries out forward and back-testing to assess, at the hedge's inception
and periodically thereafter, whether it is highly effective in offsetting changes in the fair value or cash flows
of the hedged item. The effectiveness test is deemed to be passed if the relationship between the changes
in fair value of the hedging instruments and that of the hedged items is within a range of 80-125%.
Hedging relationships cease if: (i) the hedge carried out through the derivative ceases or is no longer highly
effective; (ii) the derivative expires, or is sold, terminated or exercised; (iii) the hedged item is sold, expires
or is repaid; (iv) the forecast hedged transaction is no longer highly likely to occur.
“Hedging derivatives” (asset line item 80 and liability line item 60) report the positive and negative value
respectively of derivatives that are part of effective hedging relationships.
Like all derivatives, derivative hedging instruments are initially recognised on the date when the commitment
arises (the trade date) and subsequently measured at fair value.
In the case of fair value hedges, changes in the value of the hedging instruments and hedged items
(relating to the portion attributable to the risk being hedged and only if the hedge is an effective one), are
recognised in the income statement. The differences between the changes in value represent the partial
ineffectiveness of the hedge and determine the net impact on the income statement, reported in line item
90. If a hedge ceases for reasons other than the sale of the hedged item, the changes in the latter's value,
reflected in the financial statements for as long as the hedge is effective, are recognised in the income
statement using the amortised cost method in the case of interest-bearing financial instruments, or in a
single amount in all other cases.
In the case of cash flow hedges, the portion of the gain or loss on the hedging instrument that is determined
to be effective is initially recognised in equity (cash flow hedging reserve). Any gains or losses associated
with the hedging instrument that exceed the change in fair value of expected cash flows are immediately
recognised in the income statement (overhedging); in the event of underhedging, ie. if the excess value
relates to the hedged item, the full amount of the change in fair value in respect of the derivative is
recognised in equity. When the cash flows being hedged occur and affect the income statement, the related
gain or loss on the hedging instrument is transferred from equity to the corresponding line item in the
income statement. If the cash flow hedge of a future transaction is no longer determined to be effective or
the hedging relationship is terminated, the cumulative gain or loss on the hedging instrument that was
recognised in equity remains in the specific equity reserve until the transaction occurs (or is no longer
expected to occur). This amount is recognised in the income statement in line item 80 “Net trading
income” when the transaction is completed.
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9 – Intangible assets
“Intangible assets” include identifiable assets without physical substance arising from legal or contractual
rights and which are held to be used for more than one year. They largely refer to software applications.
They are recognised at cost less accumulated amortisation and impairment losses, only if it is probable that
the future economic benefits attributable to the asset are realised and if the cost of the asset can be
measured reliably. If these criteria are not satisfied, the cost of the asset is expensed to income in the period
incurred.
Intangible assets recognised in the balance sheet are amortised on a straight-line basis over their useful life.
The period and method of amortisation are reviewed at each period end.

11 – Current and deferred taxation
Current income taxes are calculated on the basis of the tax result for the period. More specifically, current tax
assets report advance payments of tax and other tax credits for withholding taxes incurred or tax credits for
which an application for refund has been submitted to the competent tax authorities. Tax liabilities reflect the
provisions needed to cover tax charges calculated on the basis of current rules and regulations.
Current tax is recognised as income or an expense and included in profit or loss for the period, except for
taxes referring to transactions credited or debited directly to equity, which are recognised directly in equity.
Deferred taxes are calculated using the balance sheet liability method, which takes account of the tax
associated with temporary differences between the carrying amount of assets and liabilities and their tax
base, thereby giving rise to taxable or deductible amounts in future periods.
Deferred tax liabilities and assets are calculated by applying enacted tax rates to the taxable temporary
differences which are likely to result in an effective tax charge and to the deductible temporary differences
which are reasonably certain to be recovered.
Deferred tax assets and liabilities are offset if they relate to the same tax and fall due in the same period.
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8 – Property, plant and equipment
“Property, plant and equipment” include the assets held to be used for more than one year in the production
or supply of goods or services or for administrative purposes (operating assets) and properties held to earn
rentals and/or for capital appreciation (investment properties).
On first-time adoption of IFRS, the value of land was separated from the associated buildings since land is
not depreciated having an indefinite useful economic life.
Similarly, works of art were reinstated to their historical cost, not being depreciable since their useful
economic life cannot be estimated and their related value is unlikely to decrease with the passage of time.
In compliance with para. 7 of IAS 16, property, plant and equipment are recognised as assets only when the
cost of the asset can be measured reliably and it is probable that the future economic benefits associated
with the asset will flow to the enterprise. Recognition occurs when the risks and rewards of ownership are
transferred to the enterprise, regardless of when title formally passes.
Property, plant and equipment are initially recognised at cost, which includes not only its purchase price,
but also any ancillary costs directly related to the purchase and needed to bring the asset to working
condition for its intended use. Subsequent expenditure is added to the asset's carrying amount or is
recognised as a separate asset only when it gives rise to an increase in the future economic benefits
deriving from the asset's use; other expenditure incurred subsequent to purchase is recognised in income
in the period incurred.
In periods subsequent to initial recognition, property, plant and equipment are accounted for under the
depreciable historical cost method. The related depreciation is based on the remaining useful life of the
asset to which it refers. The useful life of depreciable property, plant and equipment is periodically
reviewed.
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If deferred tax assets and liabilities refer to items recognised in the income statement, their matching entry is
to the tax charge reported in the income statement. When deferred tax assets and liabilities refer to
transactions recognised directly in equity without any impact on the income statement (such as adjustments
on first-time adoption of IFRS, valuations of financial instruments available for sale or of cash flow hedges),
their matching entry goes to the related reserves in equity.
Deferred tax assets and liabilities are systematically measured to take account of any changes that may have
taken place in tax rates and laws, as well as in any other subjective situations of Group companies.
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12 - Provisions for risks and charges
The provisions for risks and charges include the charges made for liabilities of uncertain timing and amount,
relating to present obligations arising from past events the settlement of which is expected to result in
an outflow of economic resources, providing a reliable estimate can be made of the amount involved.
Where the effect of the time value of money is material, these provisions are discounted to their present value
with a matching entry through profit or loss.
These provisions include amounts set aside for staff redundancy incentive plans, in application of banking
industry regulations and specific in-house agreements.
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12.1 – Pensions and similar commitments
Employee pensions comprise the different types of supplementary defined-benefit pension plans, set up
under in-house agreements and accounted for in accordance with the provisions of IAS 19 “Employee
benefits”.
The liability under such plans and the related current service cost are determined by independent actuaries
using actuarial and financial assumptions defined by the Dexia Group.
Actuarial gains and losses are recognised in the income statement, based on the so-called "corridor method".
The portion of unrecognised actuarial gains and losses at the end of the previous year which exceeds
the greater of 10% of the present value of the defined benefit obligation and 10% of the fair value of any plan
assets is recognised as income or expense on the basis of the average remaining duration of the plan's
benefits.
The periodic employer's contributions made by the Parent Bank are expensed through the income statement
and determined on the basis of an employee's service.

12.2 – Other provisions
These provisions comprise those made for legal or constructive obligations existing at the balance sheet date,
including those for staff redundancy incentive plans and other retirement and welfare-related benefits, and
the amounts set aside for paying long-service bonuses to employees, in accordance with company rules and
regulations.
Like the pension funds, these liabilities are determined on the basis of an estimate by an independent actuary
using the methods envisaged by IAS 19.
Actuarial gains and losses are recognised in the income statement. The provisions are reviewed at every
balance sheet date and adjusted to reflect the current best estimate.

12.3 Provision for severance indemnities
The liability for severance indemnities is reported at its actuarial amount, determined by an independent
actuary on the basis of future developments expected in the employment relationship (size of workforce and
trend in wages and salaries) and other financial and actuarial assumptions.
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Future flows of severance indemnities are discounted at the balance sheet date and any actuarial gains
or losses are recognised in the income statement on the basis of the "corridor" method.

13 – Payables and debt securities in issue
“Due to banks”, “Due to customers” and “Debt securities in issue” include the various forms of interbank
and customer funding, repurchase agreements with the obligation to repurchase at term and the funding
raised by issuing bonds and other instruments (net of any amounts that have been repurchased).
Initial recognition of these financial liabilities takes place on receipt of the amounts raised or on issue of
the debt securities, based on their fair value, which is normally equal to the amount received or the issue
price plus any additional costs or income directly attributable to the individual funding operation or issue
and not reimbursed by the creditor.
Internal administrative costs are excluded.
After initial recognition, the deposits and debt securities in issue are valued at amortised cost using the
effective interest method, except for those repayable on demand and short-term items which are reported
at the amount received.
Financial liabilities are derecognised and removed from the balance sheet once they expire or are
extinguished. Derecognition also takes place when securities previously issued are repurchased. The
difference between the book value of the liability and the amount paid to repurchase it is booked to the
income statement.
Own securities that are repurchased and then placed once again on the market are treated like a new issue
at the new placement price, without any effect on the income statement.

16 – Foreign currency transactions
On initial recognition, foreign currency transactions are recorded in the functional currency, applying the
exchange rate ruling on the transaction date to the amount in foreign currency.
At each year-end or interim reporting date, financial statement items in foreign currency are valued as
follows:
• monetary items are translated at the exchange rate ruling on the closing date;
• non-monetary items measured at historical cost are translated at the exchange rate ruling at the transaction
date;
• non-monetary items measured at fair value are translated at the exchange rate ruling at the closing date.
Exchange differences arising when monetary items are settled or when monetary items are translated at rates
different from those at which they were translated when initially recognised or in previous financial
statements are reported in profit or loss for the period in which they arise.
If a gain or loss on a non-monetary item is recognised directly in equity, any foreign exchange component of
that gain or loss is also recognised directly in equity. On the other hand, if a gain or loss is recognised in the
income statement, the related exchange difference is also recognised in profit and loss.
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14 – Financial liabilities held for trading
This line item includes the negative value of trading derivatives.
All trading liabilities are initially recognised on the trade date at their fair value, with subsequent changes in
fair value through profit or loss.
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18 – Other information
18.1 – Accruals and deferrals
Accruals and deferrals reflecting income and expenses for the period arising on assets and liabilities, are
recorded in the balance sheet as an adjustment to the assets and liabilities to which they refer.
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18.2 – Recognition of revenues and expenses
Revenues from the sale of goods or rendering of services are recognised at the fair value of the consideration
received in accordance with the accrual basis of accounting. In most cases, the consideration consists of cash
or cash equivalents and the amount of revenues reflects the amount of cash or cash equivalents received or
receivable.
Expenses are recognised in the income statement in the same period in which the associated revenues are
reported.
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PART B - INFORMATION ON THE CONSOLIDATED
BALANCE SHEET
ASSETS
SECTION 1 - CASH AND BALANCES WITH CENTRAL BANKS - LINE ITEM 10
1.1 Cash and balances with central banks: breakdown
Banking
group
a) Cash
3
b) Unrestricted deposits with central banks
Total
3

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
3
3
3

3

SECTION 2 - FINANCIAL ASSETS HELD FOR TRADING - LINE ITEM 20
2.1 Financial assets held for trading: description

A. Cash assets
1. Debt securities
1.1 Structured securities
1.2 Other debt securities
2. Equities
3. Mutual fund shares
4. Loans
4.1 Repurchase
agreements
4.2 Other
5. Impaired assets
6. Assets transferred and
not derecognised
Total A
B. Derivatives
1. Financial derivatives
1.1 trading
1.2 fair value option
1.3 other
2. Credit derivatives
2.1 trading
2.2 fair value option
2.3 other
Total B
Total (A+B)

thousands of euro
Banking
Insurance
Other
Total
Total
group
companies
businesses
31.12.2006 31.12.2005
Listed Unlisted Listed
Unlisted Listed Unlisted

1,290,042
1,290,042

1,290,042
1,290,042

1,683,480
1,683,480

8,179
8,179

8,179
8,179

0

1,298,221
1,298,221

1,298,221
1,298,221

1,683,480
1,683,480

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated in
terms of the distinction between “listed” and “unlisted” financial instruments.
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Line items/Amounts
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2.2 Financial assets held for trading: breakdown by debtor/issuer
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Line items/Amounts
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Banking
group

A. Cash assets
1. Debt securities
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
2. Equities
a) Banks
b) Other issuers:
- insurance companies
- financial companies
- non-financial companies
- other
3. Mutual fund shares
4. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
5. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
6. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other issuers
Total A
B. Derivatives
a) Banks
432,656
b) Customers
865,565
Total B
1,298,221
Total (A+B)
1,298,221

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005

432,656
865,565
1,298,221
1,298,221

254,934
1,428,546
1,683,480
1,683,480
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2.3 Financial assets held for trading: derivatives
2.3.1 Pertaining to the banking group
Loans

Other

0

0

8,179

8,179
8,179
8,179

0
0

thousands of euro
Total
Total
31.12.2006
31.12.2005

1,290,042

1,683,480

5,957

5,957

5,957

5,957

1,284,085
66,816
1,217,269
8,179

1,683,480
13,352
1,670,128
0

8,179
1,298,221
1,298,221

8,179
1,683,480
1,683,480
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Type of derivatives/
Interest Currency Equities
underlying assets
rates and gold
A. Listed derivatives
1. Financial derivatives:
with exchange
of capital
- options purchased
- other derivatives
without exchange
of capital
- options purchased
- other derivatives
2. Credit derivatives:
with exchange
of capital
without exchange
of capital
Total A
B. Unlisted derivatives
1. Financial derivatives: 1,217,269
5,957
66,816
with exchange
of capital
5,957
- options purchased
- other derivatives
5,957
without exchange
of capital
1,217,269
66,816
- options purchased
66,816
- other derivatives 1,217,269
2. Credit derivatives:
with exchange
of capital
without exchange
of capital
Total B
1,217,269
5,957
66,816
Total (A+B)
1,217,269
5,957
66,816
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SECTION 4 - FINANCIAL ASSETS AVAILABLE FOR SALE - LINE ITEM 40
4.1 Financial assets available for sale: description
Line items/Amounts

thousands of euro
Insurance
Other
Total
Total
companies
businesses
31.12.2006
31.12.2005
Listed Unlisted Listed Unlisted Listed Unlisted Listed Unlisted
Listed Unlisted
9,356,243 5,898,063
9,356,243 5.898.063 7,735,418 4,451,050
Banking group

1. Debt securities
1.1 Structured securities
1.2 Other debt
securities
9,356,243 5,898,063
2. Equities
141,883
2.1 Valued at fair value
141,883
2.2 Valued at cost
3. Mutual fund shares
674
4. Loans
5. Impaired assets
6. Assets transferred
and not derecognised
Total
9,356,243 6,040,620

9,356,243 5,898,063 7,735,418 4,451,050
141,883
143,343
141,883
143,343
674

273

9,356,243 6,040,620 7,735,418 4,594,666

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated in terms
of the distinction between “listed” and “unlisted” financial instruments.
4.2 Financial assets available for sale: breakdown by debtor/issuer
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Line items/Amounts

198

Banking
group
15,254,306

1. Debt securities
a) Governments and
central banks
1,078,111
b) Other public entities
6,060,686
c) Banks
2,307,392
d) Other issuers
5,808,117
2. Equities
141,883
a) Banks
141,882
b) Other issuers:
1
- insurance companies
- financial companies
- non-financial companies
- other
1
3. Mutual fund shares
674
4. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
5. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
6. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
Total
15,396,863

Insurance
Other
companies businesses

Total
31.12.2006
15,254,306

thousands of euro
Total
31.12.2005
12,186,468

1,078,111
6,060,686
2,307,392
5,808,117
141,883
141,882
1

1,435,444
3,869,491
1,910,467
4,971,066
143,343
143,318
25
25

1
674

273

15,396,863

12,330,084
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4.3 Financial assets available for sale: hedged assets
4.3.1 Pertaining to the banking group
Items/Type of hedge

1. Debt securities
2. Equities
3. Mutual fund shares
4. Loans
5. Portfolio
Total

7,364,398

7,142,156

4.4 Financial assets available for sale: assets with specific hedges
Line items/Amounts
1. Financial assets with
specific fair value hedges:
a) interest rate risk
b) price risk
c) exchange rate risk
d) credit risk
e) multiple risks
2. Financial assets with
specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

Banking
group

Insurance
companies

thousands of euro
Total
Total
31.12.2006
31.12.2005

Other
businesses

7,364,398
6,525,019

7,364,398
6,525,019

7,430,563
6,379,726

839,379

839,379

1,050,837

7,364,398

7,364,398

7,430,563

4.5 Financial assets available for sale (other than those transferred and not derecognised and
impaired assets): changes during the year
4.5.1 Pertaining to the banking group
Debt
securities
12,186,468
10,406,188
9,293,144
103,608

A. Opening balance
B. Increases
B1. Purchases
B2. Positive changes in fair value
B3. Writebacks
- booked to income statement
- booked to equity
B4. Transfers from other asset portfolios
B5. Other changes
1,009,436
C. Decreases
7,338,350
C1. Sales
5,863,510
C2. Reimbursements
833,993
C3. Negative changes in fair value
534,586
C4. Impairment writedowns
- booked to income statement
- booked to equity
C5. Transfers to other asset portfolios
C6. Other changes
106,261
D. Closing balance
15,254,306

Equities
143,343
0

Mutual fund
shares
273
575
575

thousands of euro
Loans
Total
0
0

12,330,084
10,406,763

0

7,339,984

0

15,396,863

X

1,460
1,000

174
94

460

76

141,883

4
674
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6

thousands of euro
Hedged Assets
Total 31.12.2006
Total 31.12.2005
Fair value
Cash flow
Fair value
Cash flow
7,364,398
7,142,156
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SECTION 5 - FINANCIAL ASSETS HELD TO MATURITY - LINE ITEM 50
5.1 Financial assets held to maturity: description
Type of transaction/Members of the group
Banking group
Book
Fair
value
value
525,580 557,691

Insurance
companies
Book
Fair
value value

Other businesses
Book
value

Fair
value

1. Debt securities
1.1 Structured securities
1.2 Other debt
securities
525,580 557,691
2. Loans
3. Impaired assets
4. Assets transferred
and not derecognised
Total
525,580 557,691

Total 31.12.2006

thousands of euro
Total 31.12.2005

Book
value
525,580

Fair
value
557,691

Book
value
573,618

Fair
value
573,609

525,580

557,691

573,618

573,609

525,580

557,691

573,618

573,609

5.2 Financial assets held to maturity: breakdown by debtor/issuer
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Type of transaction/Amounts
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Banking
group
525,580

1. Debt securities
a) Governments and central banks
b) Other public entities
525,580
c) Banks
d) Other issuers
2. Loans
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
3. Impaired assets
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
4. Assets transferred and not derecognised
a) Governments and central banks
b) Other public entities
c) Banks
d) Other parties
Total
525,580

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
525,580
573,618
525,580

573,618

525,580

573,618
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5.4 Financial assets held to maturity (other than those transferred and not derecognised
and impaired assets): changes during the year
A. Opening balance
B. Increases
B1. Purchases
B2. Writebacks
B3. Transfers from other asset portfolios
B4. Other changes
C. Decreases
C1. Sales
C2. Reimbursements
C3. Adjustments
C4. Transfers to other asset portfolios
C5. Other changes
D. Closing balance

Debt securities
573,618
0

48,038

thousands of euro
Loans
Total
0
573,618
0
0

0

48,038

0

525,580

39,198

8,840
525,580
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“Other changes” reflect the movement in accrued interest income and prepaid expenses (amortisation of
transaction costs).
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SECTION 6 - LOANS AND ADVANCES TO BANKS - LINE ITEM 60
6.1 Loans and advances to banks: description
6.1.1 pertaining to the banking group
Type of transaction/Amounts
A. Loans and advances to central banks
1. Restricted deposits
2. Compulsory reserve
3. Repurchase agreements
4. Other
B. Loans and advances to banks
1. Current accounts and unrestricted deposits
2. Restricted deposits
3. Other loans
3.1 Repurchase agreements
3.2 Finance leases
3.3 Other
4. Debt securities
4.1 Structured securities
4.2 Other debt securities
5. Impaired assets
6. Assets transferred and not derecognised
Total (book value)
Total (fair value)

thousands of euro
Total
Total
31.12.2006
31.12.2005
0
60,315

8,351,769
167,627
2,431,082
5,477,744
805,362

60,315
6,849,143
93,533
2,611,955
3,881,847
170,867

4,672,382
275,316

3,710,980
261,808

275,316

261,808

8,351,769
8,171,922

6,909,458
6,887,633
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6.2 Loans and advances to banks: assets with specific hedges
6.2.1 pertaining to the banking group
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Type of transaction/Amounts
1. Loans with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) credit risk
d) multiple risks
2. Loans with specific cash flow hedges:
a) interest rate
b) exchange rate
c) other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
2,983,983
3,047,030
2,983,983
3,047,030

1,047,252
1,047,252

25,002
25,002

4,031,235

3,072,032
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SECTION 7 - LOANS AND ADVANCES TO CUSTOMERS - LINE ITEM 70
7.1 Loans and advances to customers: description
7.1.1 pertaining to the banking group

1.
2.
3.
4.
5.
6.
7.
8.

Current accounts
Repurchase agreements
Loans
Credit cards, personal loans and salary assignments
Finance leases
Factoring
Other transactions
Debt securities
8.1 Structured securities
8.2 Other debt securities
9. Impaired assets
10. Assets transferred and not derecognised
Total (book value)
Total (fair value)

thousands of euro
Total
Total
31.12.2006
31.12.2005

15,387,357

12,916,708

100,369
4,058,816

2,060,632
4,627,016

4,058,816
170

4,627,016
31

19,546,712
20,218,583

19,604,387
20,004,397
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Type of transaction/Amounts
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7.2 Loans and advances to customers: breakdown by debtor/issuer
7.2.1 pertaining to the banking group
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Type of transaction/Amounts
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1. Debt securities:
a) Governments
b) Other public entities
c) Other issuers
- non-financial companies
- financial companies
- insurance companies
- other
2. Loans to:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
3. Impaired assets:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
4. Assets transferred and not derecognised:
a) Governments
b) Other public entities
c) Other parties
- non-financial companies
- financial companies
- insurance companies
- other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
4,058,816
4,627,016
3,932,792
126,024
45,908
80,116

4,446,222
180,794
0
180,794

15,487,726
2,456,442
9,412,835
3,618,449
2,211,759
1,379,984
0
26,706
170

14,977,340
3,723,123
8,922,691
2,331,526
2,159,394
152,173
0
19,959
31

170

31

19,546,712

19,604,387

7.3 Loans and advances to customers: assets with specific hedges
7.3.1 pertaining to the banking group
Type of transaction/Amounts
1. Loans with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) credit risk
d) multiple risks
2. Loans with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
12,091,262
11,446,190
12,087,137
11,440,927

4,125
2,948,836
2,948,836

5,263
3,199,006
3,199,006

15,040,098

14,645,196
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SECTION 8 - HEDGING DERIVATIVES - LINE ITEM 80
8.1 Hedging derivatives: breakdown by type of contract and underlying asset
8.1.1 pertaining to the banking group
Interest
rates

Currency
and gold

Equities

Loans

1,085,377

66,020
64,208

0

0

1,085,377

64,208
1,812

1,085,377

1,812

thousands of euro
Other
Total

0

64,208
1,087,189
1,087,189
3,585

3,585

1,085,377
1,085,377
736,677

66,020
66,020
11,924

1,151,397
64,208

0
0
0

3,585
3,585
3,585
0

0
0
22.042

3,585
1,154,982
1,154,982
770,643

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated in
terms of the distinction between “listed” and “unlisted” financial instruments.
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Type of derivatives/
underlying assets
A) Listed
1) Financial derivatives:
• with exchange of capital
- options purchased
- other derivatives
• without exchange of capital
- options purchased
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total A
B) Unlisted
1) Financial derivatives:
• with exchange of capital
- options purchased
- other derivatives
• without exchange of capital
- options purchased
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total B
Total (A+B) 31.12.2006
Total (A+B) 31.12.2005
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8.2 Hedging derivatives: breakdown by hedged portfolio and type of hedge (book value)
8.2.1 pertaining to the banking group
Transactions/
Type of hedge
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1. Financial assets
available for sale
2. Loans and
receivables
3. Financial assets
held to maturity
4. Portfolio
Total assets
1. Financial liabilities
2. Portfolio
Total liabilities
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Generic

thousands of euro
Cash flow
Specific Generic

6,040

X

X

430

X

Fair Value
Specific
interest exchange
credit
price multiple
rate risk rate risk rate risk rate risk rate risk
65,764
351,335
X
X
417,099
659,030
0
659,030

X

X
0
0
X
0

X
0
0
X
0

X
X
0
X
X

6,233

X
X
6,470
7,324
X
7,324

X
0

X
X

X
6,233
4,826
X
4,826

0
X
0
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SECTION 12 - PROPERTY, PLANT AND EQUIPMENT - LINE ITEM 120
12.1 Property, plant and equipment: breakdown of assets carried at cost
Banking
group

A. Assets used in business
1.1 owned by company
44,592
a) land
28,844
b) buildings
13,220
c) furniture
2,229
d) electronic equipment
0
e) other
299
1.2 purchased under finance leases
a) land
b) buildings
c) furniture
d) electronic equipment
e) other
Total A
44,592
B. Investment properties
2.1 owned by company
50
a) land
b) buildings
50
c) furniture
2.2 purchased under finance leases
a) land
b) buildings
c) furniture
Total B
50
Total (A+B)
44,642

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
44,592
28,844
13,220
2,229
0
299

44,548
28,844
13,020
2,314
3
367

44,592

44,548

50

51

50

51

50
44,642

51
44,599

Additional disclosures
Property, plant and equipment is being depreciated on a straight-line basis, considered to reflect the way
in which the related economic benefits will be consumed by the Group. This method involves charging
a constant amount of depreciation over an asset's useful life provided its residual value does not change.
There have been no changes over the year in the pattern of consumption of the future economic benefits
such as to require revising the method of depreciation. The useful life of assets is determined on the basis
of their expected utility. Land and works of art, having an unlimited useful life, are not being depreciated.

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

Line items/Amounts
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12.3 Property, plant and equipment used in the business: changes during the year
12.3.1 pertaining to the banking group
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Land
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A. Opening gross amount
A.1 Total net reductions in value
A.2 Opening net amount
B. Increases
B.1 Purchases
B.2 Capitalised improvement expenditure
B.3 Writebacks
B.4 Fair value increases booked to:
a) equity
b) income statement
B.5 Positive exchange rate adjustments
B.6 Transfer from investment properties
B.7 Other changes
C. Decreases
C.1 Sales
C.2 Depreciation
C.3 Impairment charges booked to:
a) equity
b) income statement
C.4 Fair value decreases booked to:
a) equity
b) income statement
C.5 Negative exchange rate adjustments
C.6 Transfers to:
a) investment properties
b) assets held for sale
C.7 Other changes
D. Closing net amount
D.1 Total net reductions in value
D.2 Closing gross amount
E. Valuation at cost

Buildings Furniture

28,844
0
28,844
0
0

19,166
6,146
13,020
805
805

4,853
2,539
2,314
19
19

Electronic
equipment
412
409
3
0
0

0

605

104

0

605

28,844
0
28,844

13,220
6,750
19,970

thousands of euro
Other
Total
1,023
656
367
45
45

54,298
9,750
44,548
869
869

3

113

825

104

3

113

825

2,229
997
3,226

0
0
0

299
769
1,068

44,592
8,516
53,108
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12.4 Investment properties: changes during the year
Investment properties are valued at cost as permitted by IAS 40.

A. Opening balance
B. Increases
B.1 Purchases
B.2 Capitalised
improvement
expenditure
B.3 Fair value increases
B.4 Writebacks
B.5 Positive exchange
rate adjustments
B.6 Transfers from
buildings used
in the business
B.7 Other changes
C. Decreases
C.1 Sales
C.2 Depreciation
C.3 Fair value decreases
C.4 Impairment charges
C.5 Negative exchange
rate adjustments
C.6 Transfers to other
asset portfolios:
a) buildings used
in the business
b) non-current assets
held for sale
C.7 Other changes
D. Closing balance
E. Measurement
at fair value

Land Buildings
0
51
0
0

0

Insurance
companies
Land
Buildings

Other businesses
Land

Buildings

thousands of euro
Total
Land Buildings
0
51
0
0

1

1

1

1

0

50

0

50

0

135

0

135
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SECTION 13 - INTANGIBLE ASSETS - LINE ITEM 130
13.1 Intangible assets: breakdown by type of assets
Line items/Amounts

A.1 Goodwill
A.1.1 Group
A.1.2 minority interests
A.2 Other intangible assets
A.2.1 Assets valued at cost:
a) Internally
generated
intangible assets
b) Other assets
A.2.2 Assets at fair value:
a) Internally
generated
intangible assets
b) Other assets
Total

thousands of euro
Banking
Insurance
Other
Total
Total
group
companies
businesses
31.12.2006
31.12.2005
Limited Unlimited Limited Unlimited Limited Unlimited Limited Unlimited Limited Unlimited
life
life
life
life
life
life
life
life
life
life
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
2,034
2,034
2,201
2,034
2,034
2,201

2,034

2,034

2,201

2,034

2,034

2,201
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Intangible assets refer to software purchased from third parties, which are in the process of being amortised.
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13.2 Intangible assets: changes during the year
13.2.1 pertaining to the banking group
Goodwill

thousands
Other intangible assets:
other
Limited
Unlimited
18,363
16,162
2,201
1,993
1,993

of euro
Total

18,363
16,162
2,201
1,993
1,993

X
X
X
X

X

2,160

2,160

2,160
2,160

2,160
2,160

2,034
18,322
20,356

2,034
18,322
20,356

X

X
X
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A. Opening balance
A.1 Total net reductions in value
A.2 Opening net amount
B. Increases
B.1 Purchases
B.2 Increases in internally generated
intangible assets
B.3 Writebacks
B.4 Fair value increases
- equity
- income statement
B.5 Positive exchange
rate adjustments
B.6 Other changes
C. Decreases
C.1 Sales
C.2 Adjustments
- Amortisation
- Impairment losses:
+ equity
+ income statement
C.3 Fair value decreases booked to:
- equity
- income statement
C.4 Transfers to non-current
assets held for sale
C.5 Negative exchange
rate adjustments
C.6 Other changes
D. Closing net amount
D.1 Total net reductions in value
E. Closing gross amount
F. Valuation at cost

Other intangible assets:
internally generated
Limited
Unlimited
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SECTION 14 - TAX ASSETS AND LIABILITIES - LINE ITEMS 140 AND 80
14.1 Deferred tax assets: breakdown
Deferred tax assets mainly refer to the negative fair value of derivatives and securities available for sale
as well as to charges to provisions for risks and charges.

14.2 Deferred tax liabilities: breakdown
Deferred tax liabilities mainly refer to the positive fair value of securities available for sale and equity
investments, to the charge to the provision for loan losses reported off-balance sheet, and to the deferral of
tax on capital gains realised on properties and equity investments.
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14.3 Change in deferred tax assets (with matching entry in income statement)
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Brought forward
Increases
2.1 Deferred tax assets arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) writebacks
d) other
2.2 New taxes or increases in tax rates
2.3 Other increases
Decreases
3.1 Deferred tax assets cancelled in the year
a) reversals
b) written down as now considered
unrecoverable
c) change in accounting policies
3.2 Reduction in tax rates
3.3 Other decreases
Carried forward

Banking
group
20,289
1,394
1,394

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005
20,289
4,571
1,394
18,586
1,394
18,586

1,394

1,394

18,586

4,250
4,250
4,250

4,250
4,250
4,250

2,868
2,868
2,868

17,433

17,433

20,289
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14.4 Change in deferred tax liabilities (with matching entry in income statement)

1. Brought forward
2. Increases
2.1 Deferred tax liabilities arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax liabilities cancelled in the year
a) reversals
b) due to changes in accounting policies
c) other
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

Banking Insurance
group companies
152,316
17,895
17,895

Other
businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005
152,316
138,389
17,895
17,820
17,895
17,820

17,895

17,895

17,820

470
470
470

470
470
470

3,893
3,893
470

0

3,423

169,741

152,316

169,741

14.5 Change in deferred tax assets (with matching entry to equity)
Other
businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005
22,419
11,145
22,419
11,145
22,419

11,145

11,145

22,419

22,418
22,418
22,418

22,418
22,418
22,418

0

11,146

11,146

22,419

(*) These amounts reflect the transfer of deferred taxes, recognised on first-time adoption of international accounting standards, to
current taxes as a result of this transition being recognised for tax in tax year 2006.
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1. Brought forward
2. Increases
2.1 Deferred tax assets arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax assets cancelled in the year
a) reversals*
b) written down as now considered
unrecoverable
c) change in accounting policies
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

Banking Insurance
group companies
22,419
11,145
11,145
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14.6 Change in deferred tax liabilities (with matching entry to equity)

1. Brought forward
2. Increases
2.1 Deferred tax liabilities arising in the year
a) relating to prior years
b) due to changes in accounting policies
c) other
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred tax liabilities cancelled in the year
a) reversals*
b) due to changes in accounting policies
c) other
3.2 Reduction in tax rates
3.3 Other decreases
4. Carried forward

Banking Insurance
group companies
38,021
26,517
26,517

Other
businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005
38,021
26,517
38,021
26,517
38,021

26,517

26,517

33,680
33,680
33,680

33,680
33,680
33,680

30,858

30,858

38,021

38,021

The amounts at 31 December 2005 have been restated for comparative purposes.
(*) These amounts reflect the transfer of deferred taxes, recognised on first-time adoption of international accounting standards, to
current taxes as a result of this transition being recognised for tax in tax year 2006.

SECTION 16 - OTHER ASSETS - LINE ITEM 160
DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

16.1 Other assets: breakdown

214

Type of transaction/
Members of the group
1. Miscellaneous accrued income and prepayments
2. Adjustment of derivative exchange rates
3. Other assets
Total

Banking
group
728
13,625
30,524
44,877

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005
728
672
13,625
5,519
30,524
23,311
44,877
29,502
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PART B - INFORMATION ON THE CONSOLIDATED BALANCE SHEET
EQUITY AND LIABILITIES
SECTION 1 - DUE TO BANKS - LINE ITEM 10
1.1 Due to banks: description
Type of transaction/
Banking
Members of the group
group
1. Due to central banks
9,833,998
2. Due to banks
7,909,751
2.1 Current accounts and unrestricted
deposits
755,490
2.2 Restricted deposits
1,266,318
2.3 Loans
4,768,237
2.3.1 Finance leases
2.3.2 Other
4,768,237
2.4 Payables for commitments to
repurchase own equity instruments
2.5 Liabilities for assets transferred
and not derecognised from
the balance sheet
1,119,706
2.5.1 Repurchase agreements
1,119,706
2.5.2 Other
2.6 Other payables
Total
17,743,749
Fair value
17,739,789

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
9,833,998
7,080,367
7,909,751
8,383,618
755,490
1,266,318
4,768,237

1,497,219
764,523
6,121,876

4,768,237

6,121,876

1,119,706
1,119,706

0
0

17,743,749
17,739,789

15,463,985
15,718,110

Type of transaction/Amounts
1. Payables with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) multiple risks
2. Payables with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
334,775
759,349
291,185
759,349
43,590
594,843
594,843

0

929,618

759,349
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1.4 Due to banks: payables with specific hedges
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SECTION 2 - DUE TO CUSTOMERS - LINE ITEM 20
2.1 Due to customers: description
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Type of transaction/
Members of the group
1. Current accounts and unrestricted
deposits
2. Restricted deposits
3. Public funds administered
4. Loans
4.1 finance leases
4.2 other
5. Payables for commitments to
repurchase own equity instruments
6. Liabilities for assets transferred and
not derecognised from the balance sheet
6.1 repurchase agreements
6.2 other
7. Other payables
Total
Fair value
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Banking
group

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005

847,623
437,710

847,623
437,710

803,361
424,415

1,001,963

1,001,963

36,546

1,001,963

1,001,963

36,546

822,867
822,867

822,867
822,867

566,299
566,299

3,110,163
3,102,262

3,110,163
3,102,262

1,830,621
1,836,347
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SECTION 3 - DEBT SECURITIES IN ISSUE - LINE ITEM 30
3.1 Debt securities in issue: description
Type of security/
Members of the group
A. Listed securities
1. Bonds
1.1 structured
1.2 other
2. Other securities
2.1 structured
2.2 altri
B. Unlisted securities
1. Bonds
1.1 structured
1.2 other
2. Other securities
2.1 structured
2.2 other
Total

Banking
group
BV
FV
7,182,373
7.197.062
7,182,373
7,197,062
7,182,373

Insurance
companies
BV
FV

Other
businesses
BV
FV

7,197,062

Total
31.12.2006
BV
FV
7,182,373 7,197,062
7,182,373 7,197,062

thousands of euro
Total
31.12.2005
BV
FV
7,050,853 6,925,475
7,050,853 6,925,475

7,182,373 7,197,062

7,050,853

6,925,475

13,879,428 13,758,008
13,879,428 13,758,008

13,879,428 13,758,008 12,419,571 12,547,274
13,879,428 13,758,008 12,419,571 12,547,274

13,879,428 13,758,008

13,879,428 13,758,008 12,419,571 12,547,274

21,061,801 20,955,070

21,061,801 20,955,070 19,470,424 19,472,749

3.3 Debt securities in issue: securities with specific hedges

1. Securities with specific fair value hedges:
a) interest rate risk
b) exchange rate risk
c) multiple risks
2. Securities with specific cash flow hedges:
a) interest rate risk
b) exchange rate risk
c) other
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
18,815,070
16,842,517
18,588,451
16,469,683
226,619
63,060
63,060

372,834
110,414
110,414

18,878,130

16,952,931

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

Type of transaction/Amounts
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SECTION 4 - FINANCIAL LIABILITIES HELD FOR TRADING - LINE ITEM 40
4.1 Financial liabilities held for trading: description
Type of security/
Members of the group
NV
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A. Cash liabilities
1. Due to banks
2. Due to customers
3. Debt securities
3.1 Bonds
3.1.1 Structured
3.1.2 Other bonds
3.2 Other securities
3.2.1 Structured
3.2.2 Other
Total A
B. Derivatives
1. Financial derivatives
1.1 Trading
1.2 Fair value option
1.3 Other
2. Credit derivatives
2.1 Trading
2.2 Fair value option
2.3 Other
Total B
Total (A+B)
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X
X
X
X
X
X
X
X
X
X

Banking
group
FV
Listed Unlisted

1,251,698
1,251,698

1,251,698
1,251,698

FV*

NV

Insurance
companies
FV
Listed
Unlisted

FV*

X
X

X
X

X
X

X
X

X
X
X
X
X
X
X
X
X
X

X
X
X
X
X
X
X
X
X
X

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005
have been restated in terms of the distinction between “listed” and
“unlisted” financial instruments.

X
X
X
X
X
X
X
X
X
X

NV

X
X
X
X
X
X
X
X
X
X
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FV
Listed

FV*

NV

Unlisted

Total
31.12.2006
FV
Listed
Unlisted

FV*

NV

thousands of euro
Total
31.12.2005
FV
FV*
Listed
Unlisted

X
X

X
X

X
X

X
X

X
X

X
X

X
X
X
X
X
X
X
X
X
X

X
X
X
X
X
X
X
X
X
X

1,251,698
1,251,698

1,251,698
1,251,698

X
X
X
X
X
X
X
X
X
X

X
X
X
X
X
X
X
X
X
X

1,653,683
1,653,683

1,653,683
1,653,683

X
X
X
X
X
X
X
X
X
X
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Other
businesses
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4.4 Financial liabilities held for trading: derivatives
4.4.1 Pertaining to the banking group
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Type of derivatives/
underlying assets
A) Listed derivatives
1) Financial derivatives:
• with exchange of capital
- options issued
- other derivatives
• without exchange of capital
- options issued
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total A
B) Unlisted derivatives
1) Financial derivatives:
• with exchange of capital
- options issued
- other derivatives
• without exchange of capital
- options issued
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total
B
Total (A+B)
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Interest
rates

Currency
and gold

Equities

Loans

Other

1,178,815
193
193

5,962
5,962

66,921

0

0

5,962
1,178,622

66,921
66,921

1,178,622

1,178,815
1,178,815

5,962
5,962

66,921
66,921

0
0

0
0

thousands of euro
Total
Total
31.12.2006 31.12.2005

1,251,698
6,155
193
5,962
1,245,543
66,921
1,178,622

1,653,683

1,653,683
13,353
1,640,330

1,251,698
1,251,698

1,653,683
1,653,683
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SECTION 6 - HEDGING DERIVATIVES - LINE ITEM 60
6.1 Hedging derivatives: breakdown by type of contract and underlying asset
6.1.1 Pertaining to the banking group
Interest
rates

Currency
and gold

Equities

Loans

1,834,006

62,628
62,628

0

0

thousands of euro
Other
Total
31.12.2006

0

62,628

62,628
1,834,006

1,834,006
1,834,006

1,834,006
1,142
1,142

1,142
1,142
1,834,006
1,834,006
2,182,463

1,896,634
62,628

62,628
62,628
21,245

0
0
0

1,142
1,142
0

0
0
37,622

1,897,776
1,897,776
2,241,330

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated in
terms of the distinction between “listed” and “unlisted” financial instruments.

6.2 Hedging derivatives: breakdown by hedged portfolio and type of hedge
6.2.1 pertaining to the banking group
Transactions/
Type of hedge

Fair value hedging
Specific
interest exchange
credit
price multiple
rate risk rate risk
risk
risk
risks

1. Financial assets
available for sale
354.421
2. Loans and receivables
801.043
3. Financial assets
held to maturity
X
4. Portfolio
X
Total assets
1.155.464
1. Financial liabilities
634.198
2. Portfolio
X
Total liabilities
634.198

3.078
X

X
0

X
0

X
X
0

X
0

X
0

X
0

Generic

X
X

thousands of euro
Cash flow
hedges
Specific Generic

3.884

X
X
3.078
59.550
X
59.550

0
X
0

X
X
X

X
3.884
41.602
X
41.602

0
X
0
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Type of derivatives/
underlying assets
A) Listed
1) Financial derivatives:
• with exchange of capital
- options issued
- other derivatives
• without exchange of capital
- options issued
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total A
B) Unlisted
1) Financial derivatives:
• with exchange of capital
- options issued
- other derivatives
• without exchange of capital
- options issued
- other derivatives
2) Credit derivatives:
• with exchange of capital
• without exchange of capital
Total B
Total (A+B) 31.12.2006
Total (A+B) 31.12.2005
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SECTION 10 - OTHER LIABILITIES - LINE ITEM 100
10.1 Other liabilities: breakdown
Type of transaction/
Members of the group
1. Transactions with suppliers
and consultants
2. Miscellaneous accrued expenses
and deferred income
3. Off-balance sheet transactions
4. Other liabilities
Total

Banking
group

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005

7,168

7,168

7,307

2,836
0
31,249
41,253

2,836
0
31,249
41,253

2,980
55,774
19,202
85,263

SECTION 11 - PROVISION FOR SEVERANCE INDEMNITIES - LINE ITEM 110
11.1 Provision for severance indemnities: changes during the year
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A. Opening balance
B. Increases
B.1 Provision for the year
B.2 Other increases
C. Decreases
C.1 Indemnities paid
C.2 Other decreases
D. Closing balance
Total
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Banking
group
5,353
649
649

thousands of euro
Insurance
Other
Total
companies businesses 31.12.2006
5,353
649
649

240
240

240
240

5,762
5,762

5,762
5,762

As from 1 January 2007, the 2007 Budget Law and related decrees implementing it have made important
changes to the rules governing severance indemnities, including the requirement for employees to decide how
such new indemnities should be treated. More specifically, an employee may decide to have new provisions
for severance indemnities paid into pre-selected pension funds or to leave them in the company (in which
case, the company will pay such amounts into a treasury account held by the Italian social security agency,
INPS). As things stand, the uncertainty over interpreting this recently issued law, the potential different interpretations of how new severance indemnity should be treated under IAS 19 and the resulting amendments to
the actuarial calculations for past severance indemnity, as well as the impossibility of forecasting how
employees will decide in respect of the treatment of new severance indemnity (they have until 30 June 2007
to do so) make it premature to amend the actuarial calculation of severance indemnities accrued up to
31 December 2006.
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SECTION 12 - PROVISIONS FOR RISKS AND CHARGES - LINE ITEM 120
12.1 Provisions for risks and charges: breakdown
Line items/Amounts

Banking
group

1 Post-employment benefit
obligations
2. Other provisions for risks
and charges
2.1 legal disputes
2.2 payroll costs
2.3 other
Total

Insurance
companies

Other
businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005

1,266

1,266

4,101

1,616

1,616

2,806

1,577
39
2,882

1,577
39
2,882

2,027
779
6,907

12.2 Provisions for risks and charges: changes during the year

A. Opening balance
B. Increases
B.1 Provision
for the year
B.2 Changes due to
the passage of time
B.3 Changes due
to changes in the
discount rate
B.4 Other changes
C. Decreases
C.1 Utilizations
in the year
C.2 Changes due to
changes in
the discount rate
C.3 Other changes
D. Closing balance

Banking
group

Insurance
companies

Pensions Other
4,101 2,806
677
442

Pensions

Other

Other
businesses
Pensions

Other

thousands of euro
Total
31.12.2006
Pensions
4,101
677

Other
2,806
442

677

442

677

442

3,512

1,632

3,512

1,632

3,512

1,632

3,512

1,632

1,266

1,616

1,266

1,616
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Line items/Amounts
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12.3 Post-employment defined-benefit obligations
1. Explanation of provisions
The sub-account "Pension funds and similar commitments" includes the allowances charged in accordance
with IAS 19 "Employee benefits" for various types of defined-benefit supplementary pensions. These refer
entirely to the Parent Bank and are based on evaluations carried out by independent actuaries using the
"projected unit credit method". The provision is equal to the present value of the defined-benefit obligation,
net of the fair value of fund assets, taking account of the actuarial gains and losses not recognised in the
financial statements under the "corridor option". This approach says that the actuarial gains and losses,
considered on a cumulative basis, that could arise from adjustments caused by a reformulation of the
previous actuarial assumptions are recognised only for the portion that exceeds 10% of the fair value of the
assets or the obligation, whichever is the higher, depending on the residual average duration of the fund's
benefits, starting from the subsequent year.
Details of changes in the obligations during the year will now be presented, along with a reconciliation
between the present value of the obligations, the present value of plan assets and the assets and liabilities
reported in the financial statements and a list of the principal actuarial assumptions used.

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

thousands of euro
2006
2005
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A Changes in defined-benefit obligations
1. Fair value of the obligations at the start of the year
2. Pension cost based on current employment
3. Interest expense
4. Contributions paid by plan participants
5. Benefits paid
6. Actuarial losses (gains)
7. Fair value of the obligations at the end of the year
B. Changes in plan assets
1. Fair value of the assets at the start of the year
2. Yield on the assets
3. Contributions paid by the employer
4. Contributions paid by plan participants
5. Benefits paid
6. Fair value of the assets at the end of the year
C. Reconciliation of the obligations with plan assets
Fair value of the obligations
Fair value of the assets
Actuarial deficit (surplus)
Actuarial losses (gains) not recognised in the financial statements
Liabilities (assets) recognised in the financial statements
D. Cost components
Pension cost based on current employment
Interest expense
Yield on the assets
Actuarial losses (gains) recognised in the financial statements
Total costs recognised in the financial statements
F. Summary of amounts booked to the financial statements
1. Assets in the financial statements
2. Liabilities in the financial statements
3. Net liabilities (assets) in the financial statements
G. Main actuarial assumptions
Discount rate
Expected yield on the assets
Expected increase in salary
Inflation
H. Other information
Average residual duration of the fund benefits (years)

42,300
972
1,581
216
(1,254)
(2,383)
41,432

35,914
1,505
1,362
213
(1,273)
4,579
42,300

31,275
1,022
5,002
216
(1,254)
36,261

26,964
823
4,548
213
(1,273)
31,275

41,432
36,261
5,171
3,905
1,266

42,300
31,275
11,025
6,924
4,101

972
1,581
1,022
438
1,969

1,505
1,362
823
-114
1,930

1,266
1,266

4,101
4,101

4.5%
4.5%
2.5%
2.5%

4.0%
4.0%
2.5%
2.5%

10

11
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12.4 Provisions for risks and charges - other
Other provisions, amounting to 1,616 thousand euro, refer entirely to the Parent Bank and consist of:
- personnel charges: 1,577 thousand euro for redundancy incentives, long-service bonuses and life insurance
benefits;
- other risks and charges: the provision of 39 thousand euro is considerably lower than the year before after
being used to settle the previously estimated outlay.

SECTION 15 - GROUP SHARE OF EQUITY - LINE ITEMS 140, 160, 170, 180,
190, 200 AND 220
15.1 Group share of equity: breakdown
Line items/Amounts
1.
2.
3.
4.

Share capital
Share premium
Reserves
(Treasury shares)
a) Parent Bank
b) subsidiaries
5. Valuation reserves
6. Equity instruments
7. Net income (loss) for the year pertaining to the Parent Bank
Total

thousands of euro
Balance at
Balance at
31.12.2006
31.12.2005
450,210
450,210
413,640

374,122

121,737

123,385

92,677
1,078,264

86,633
1,034,350

Fully-subscribed and paid-in share capital amounts to 450,210,000 euro, made up of 174,500,000 ordinary
shares with a par value of 2.58 euro each.
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15.2 "Share capital" and "Treasury shares": breakdown
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15.3 Share capital - Number of shares held by the Parent Bank: changes during the year
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Line items/Amounts
A. Shares in issue at the beginning of the year
- fully paid in
- not fully paid in
A.1 Treasury shares (-)
A.2 Shares outstanding: opening balance
B. Increases
B.1 New share issues
- for payment:
- of business combinations
- on conversion of bonds
- on exercise of warrants
- other
- bonus issues:
- to employees
- to directors
- other
B.2 Sale of treasury shares
B.3 Other changes
C. Decreases
C.1 Cancellation
C.2 Purchase of treasury shares
C.3 Disposal of businesses
C.4 Other changes
D. Shares outstanding: closing balance
D.1 Treasury shares (+)
D.2 Shares in issue at the end of the year
- fully paid in
- not fully paid in
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thousands of euro
Ordinary
Other
174,500,000
174,500,000

174,500,000

174,500,000
174,500,000
174,500,000

15.5 Income reserves: other information
A. Opening balance
B. Increases
Allocation of 2005 net income
C. Decreases
D. Closing balance
Total

Legal reserve
54,350
4,110
4,110
0
58,460
58,460

thousands of euro
Other reserves
144,634
35,408
35,408
0
180,042
180,042

The income reserves consist of the legal reserve and retained earnings, reflecting the allocation of net income
approved by the shareholders in general meeting.
The legal reserve has been set up in accordance with art. 2430 of the Italian Civil Code through the allocation
of at least one-twentieth of net annual income until such time as this reserve amounts to one-fifth of share
capital.
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15.6 Valuation reserves: breakdown
Line items/Amounts
1. Financial assets available for sale
2. Property, plant and equipment
3. Intangible assets
4. Hedging of foreign investments
5. Cash flow hedges
6. Exchange differences
7. Non-current assets held for sale
8. Special revaluation laws
Total

Banking
group
116,863

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
116,863
128,835

4,874

4,874

(5,450)

121,737

121,737

123,385

15.7 Valuation reserves: changes during the year
15.7.1 Pertaining to the banking group
Intangible
assets

thousands of euro
Hedging Cash flow Exchange Non-current
Special
of
hedges differences
assets revaluation
foreign
held
laws
investments
for sale
(5,450)
22,021

22,178
799
34,949

19,612
2,409
11,697

X

29,763
5,186
116,863

4,764
6,933
4,874

X

15.8 Valuation reserves of financial assets available for sale: breakdown
Line items/
Amounts

Banking
group
Positive Negative
reserve reserve
1. Debt securities
30,518
23,620
2. Equities
110,088
16
3. Mutual fund
shares
0
107
4. Loans
Total
140,606
23,743

Insurance
companies
Positive Negative
reserve reserve

Other
businesses
Positive Negative
reserve reserve

Total
31.12.2006
Positive Negative
reserve
reserve
30,518
23,620
110,088
16

thousands of euro
Total
31.12.2005
Positive Negative
reserve
reserve
17,860
2,160
113,193
58

0

107

0

0

140,606

23,743

131,053

2,218
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A. Opening balance
B. Increases
B1. Increases
in fair value
B2. Other changes
C. Decreases
C1. Decreases
in fair value
C2. Other changes
D. Closing balance

Financial Property,
assets
plant
available
and
for sale equipment
128,835
22,977
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15.9 Valuation reserves of financial assets available for sale: changes during the year
15.9.1 Pertaining to the banking group
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1. Opening balance
2. Positive changes
2.1 Increases in fair value
2.2 Transfer of negative reserves
to income statement
- for impairment
- on disposal
2.3 Other changes
3. Negative changes
3.1 Decreases in fair value
3.2 Impairment charges
3.3 Transfer of positive reserves
to income statement:
- on disposal
3.4 Other changes
4. Closing balance
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Debt
securities
15,700
22,977
22,178

Equities Mutual fund
shares
113,135
0
0
0

thousands of euro
Loans
0
0

799
799
31,779
29,716

3,063

2,063

428
2,635
110,072

6,898

107
47

60
(107)

0

0
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OTHER INFORMATION
1. Guarantees given and commitments
Transactions
1) Financial guarantees
a) Banks
b) Customers
2) Commercial guarantees
a) Banks
b) Customers
3) Irrevocable commitments
to grant finance
a) Banks
i) certain to be called on
ii) not certain to be called on
b) Customers
i) certain to be called on
ii) not certain to be called on
4) Commitments underlying credit
derivatives: sales of protection
5) Assets pledged in guarantee
of third-party obligations
6) Other commitments
Total

Banking
group

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
323,500
323,500
5,969,236
5,969,236

5,561,184
5,268,675
292,509

5,561,184
5,268,675
292,509

4,930,657
94,705
94,705

4,930,657
94,705
94,705

6,731,247

4,835,952
4,835,952

4,835,952
4,835,952

6,731,247
224,515
6,506,732

857,886

857,886

186,343

347,995
11,697,722

347,995
11,697,722

0
13,210,326

2. Assets pledged as guarantees for own liabilities and commitments

1.
2.
3.
4.
5.
6.
7.

Financial assets held for trading
Financial assets at fair value
Financial assets available for sale
Financial assets held to maturity
Loans and advances to banks
Loans and advances to customers
Property, plant and equipment

thousands of euro
Total
Total
31.12.2006
31.12.2005

9,057,392
387,502
0
4,216,481

9,247,599
421,866
100,000
853,666
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Portfolio
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5. Administration and dealing on behalf of third parties: banking group
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Type of services
1. Trading of financial instruments for third parties
a) purchases
1. settled
2. not settled
b) sales
1. settled
2. not settled
2. Portfolio management
a) individual
b) collective
3. Custody and administration of securities
a) third-party securities on deposit as custodian bank
(excluding portfolio management schemes)
1. securities issued by consolidated companies
2. other securities
b) other third-party securities on deposit (excluding portfolio management schemes): other
1. securities issued by consolidated companies
2. other securities
c) third-party securities deposited with third parties
d) portfolio securities deposited with third parties
4. Other transactions
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thousands of euro
Amount

10,729
10,729
30,423,132

7,275,687
6,403
7,269,284
5,277,416
17,870,029
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PART C - INFORMATION ON THE CONSOLIDATED INCOME STATEMENT
SECTION 1 - INTEREST - LINE ITEMS 10 AND 200
1.1 Interest and similar income: breakdown
1.1.1 Pertaining to the banking group
Description/Technical forms
Performing financial assets
Debt
Loans
securities
1 Financial assets held
for trading
2 Financial assets
at fair value
3 Financial assets available
for sale
4 Financial assets held
to maturity
5 Loans and advances to banks
6 Loans and advances
to customers
7 Hedging derivatives
8 Financial assets transferred
and not derecognised
9 Other assets
Total

Impaired
financial
assets

Other
assets

529,249

thousands of euro
Total
Total
31.12.2006
31.12.2005

529,249

163,960

27,433
15,193

242,693

27,433
257,886

22,423
133,986

132,653

621,597

754,250

811,678

704,528

864,290

9,699
1,578,517

1,132,047

0

9,699
9,699

thousands of euro
Total
Total
31.12.2006
31.12.2005
56,260
43,907

Line items
1.3.1 Interest income on financial assets in foreign currency
1.3.2 Interest income on finance leases
1.3.3 Interest income on loans using public funds administered

1.4 Interest expense and similar charges: breakdown
1.4.1 Pertaining to the banking group
Description/Technical forms
1.
2.
3.
4.
5.
6.

Due to banks
Due to customers
Debt securities in issue
Financial liabilities held for trading
Financial liabilities at fair value
Liabilities for assets transferred
and not derecognised
7. Other liabilities
8. Hedging derivatives
Total

Payables

Securities

Other
liabilities

(495,094)
(88,555)
(648,697)

(583,649)

(648,697)

(195,255)
(195,255)

thousands of euro
Total
Total
31.12.2006
31.12.2005
(495,094)
(345,349)
(88,555)
(37,666)
(648,697)
(548,256)

(195,255)
(1.427,601)

(38,338)
(969,609)
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1.3 Interest and similar income: other information
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1.5 Interest expense and similar charges: differentials on hedging transactions
Line items/Amounts
A. Positive differentials on transactions involving:
A.1 Specific hedges of the fair value of assets
of the fair value of assets
A.2 Specific hedges
of the fair value of liabilities
A.3 Macro hedges of interest rate risk
A.4 Specific hedges of cash
flows from assets
A.5 Specific hedges of cash
flows from liabilities
A.6 Macro cash flow hedges
Total positive differences (A)
B. Negative differentials
on transactions involving:
B.1 Specific hedges of the fair value of assets
B.2 Specific hedges of the
fair value of liabilities
B.3 Macro hedges of interest rate risk
B.4 Specific hedges of cash flows from assets
B.5 Specific hedges of cash
flows from liabilities
B.6 Macro cash flow hedges
Total negative differentials (B)
C. Net total (A-B)

Banking Insurance
Other
group companies businesses

thousands of euro
Total
Total
31.12.2006 31.12.2005

31,760

31,760

147,033

143,133

143,133

251,885

10,371

10,371

7,989

8,191

8,191

9,491

193,455

193,455

416,398

272,518

272,518

375,604

85,754

85,754

55,006

14,939

14,939

3,076

15,499

15,499

21,050

388,710
(195,255)

388,710
(195,255)

454,736
(38,338)
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1.6 Interest expense and similar charges: other information

232

Line items
1.6.1 Interest income on financial assets in foreign currency
1.6.2 Interest income on finance leases
1.6.3 Interest income on loans using public funds administered

thousands of euro
Total
Total
31.12.2006
31.12.2005
61,794
49,681
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SECTION 2 - FEES AND COMMISSIONS - LINE ITEMS 40 AND 50
2.1 Fee and commission income: breakdown
2.1.1 Pertaining to the banking group

a) guarantees given
b) credit derivatives
c) management, dealing and advisory services:
1. trading of financial instruments
2. currency trading
3. portfolio management
3.1. individual
3.2. collective
4. custody and administration of securities
5. custodian bank
6. placement of securities
7. acceptance of instructions
8. consultancy
9. distribution of third-party services
9.1. portfolio management
9.1.1. individual
9.1.2. collective
9.2. insurance products
9.3. other products
d) collection and payment services
e) servicing for securitisation transactions
f) factoring services
g) tax collection services
h) other services
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
730
1,091
8,653

4,885

2,550

1,531

4,356

487

1,747

2,867

1,413
10,796

2,341
8,317

2.2 Fee and commission income: product and service distribution channels: banking group
Channels/Segments
a) at own branches:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products
b) door-to-door:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products
c) other distribution channels:
1. portfolio management
2. placement of securities
3. distribution of third-party services and products
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005

4,356

487

4,356

487

4,356

487
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Type of service/Amount
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2.3 Fee and commission expense: breakdown
2.3.1 Pertaining to the banking group
Services/Segments
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a) guarantees received
b) credit derivatives
c) management and dealing services:
1. trading of financial instruments
2. currency trading
3. portfolio management:
3.1 own portfolio
3.2 third-party portfolio
4. custody and administration of securities
5. placement of financial instruments
6. door-to-door sales of financial instruments, financial products, and services
d) collection and payment services
e) other services
Total
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thousands of euro
Total
Total
31.12.2006
31.12.2005
(1,927)
(941)
(671)
0

(1,452)
(35)

(671)

(1,417)

(67)
(321)
(2,986)

(85)
(202)
(2,680)
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SECTION 3 - DIVIDEND AND SIMILAR INCOME - LINE ITEM 70
3.1 Dividend and similar income: breakdown
Line items/Income

A. Financial assets
held for trading
B. Financial assets
available for sale
C. Financial assets
at fair value
D. Equity investments
Total

Banking
group
Dividends
Income
from
mutual
funds

Insurance
companies
Dividends Income
from
mutual
funds

Other
businesses
Dividends
Income
from
mutual
funds

5,306

thousands of euro
Total
Total
31.12.2006
31.12.2005
Dividends
Income Dividends
Income
from
from
mutual
mutual
funds
funds

5,306

X

X

413

X

5,306

X

X

5,306

413

SECTION 4 - NET TRADING INCOME - LINE ITEM 80
4.1 Net trading income: breakdown
4.1.1 Pertaining to the banking group

1. Financial assets held for trading
1.1 Debt securities
1.2 Equities
1.3 Mutual fund shares
1.4 Loans
1.5 Other
2. Financial liabilities held for trading
2.1 Debt securities
2.2 Payables
2.3 Other
3. Other financial assets and liabilities:
exchange differences
4. Derivatives
4.1 Financial derivatives:
- On debt securities
and interest rates
- On equities and stock indices
- On currency and gold
- Other
4.2 Credit derivatives
Total

thousands of euro
Trading
Net profit
losses
(loss)
(D) [(A+B)-(C+D)]

Gains
(A)

Trading
profits
(B)

Losses
(C)

X
1,199,237
1,191,058

X
2,124,077
2,124,077

X
1,177,506
1,177,506

X
2,117,739
2,117,739

(209)
28,065
19,886

1,191,058

2,124,077

1,177,506

2,117,739

19,891

X

X

X

X

(5)

8,179
1,199,237

2,124,077

20
1,177,506

2,117,739

8,179
27,856
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Transactions/Element of income
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SECTION 5 - NET HEDGING GAINS (LOSSES) - LINE ITEM 90
5.1 Net hedging gains (losses): breakdown
Element of income/Amounts
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A. Income relating to:
A.1 Fair value hedges
A.2 Financial assets with fair value hedges
A.3 Financial liabilities with fair value hedges
A.4 Cash flow hedges
A.5 Foreign currency assets and liabilities
Total income from hedging activities (A)
B. Charges relating to:
B.1 Fair value hedges
B.2 Financial assets with fair value hedges
B.3 Financial liabilities with fair value hedges
B.4 Cash flow hedges
B.5 Foreign currency assets and liabilities
Total charges from hedging activities (B)
C. Net hedging gains (losses) (A - B)
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Banking Insurance
group companies
835,425
715,565
119,860

thousands of euro
Other
Total
Total
businesses 31.12.2006 31.12.2005
835,425
531,170
715,565
503,144
119,860
28,026

835,425
(837,012)

835,425
(837,012)

(837,012)

(837,012)

(837,012)
(1,587)

(837,012)
(1,587)

531,170
(531,337)
(531,337)

(531,337)
(167)
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SECTION 6 - GAINS (LOSSES) ON DISPOSAL/REPURCHASE - LINE ITEM 100

Line items/Element of income
Banking group

Insurance
companies

Other businesses

Total 31.12.2006

thousands of euro
Total 31.12.2005

Gains Losses Net gains Gains Losses Net gains Gains Losses Net gains Gains Losses Net gains Gains Losses Net gains
(losses)
(losses)
(losses)
(losses)
(losses)
Financial assets
1. Loans and advances
to banks
2. Loans and advances
to customers
3. Financial assets
available for sale
3.1 Debt securities
3.2 Equities
3.3 Mutual fund
shares
3.4 Loans
4. Financial assets
held to maturity
Total assets
Financial liabilities
1. Due to banks
2. Due to customers
3. Debt securities
in issue
Total liabilities

156

111

45

156

111

5,058

19

5,039

5,058

19

18,153 14,830
17,578 14,830
575
0

3,323
2,748
575

23,367 14,960

8,407

2,282
2,282

0
0

2,282
2,282

2,532

110

365

250

115

18,153 14,830
17,578 14,830
575
0

3,323 18,489
2,748 16,743
575 1,746

7,989
7,989
0

10,500
8,754
1,746

23,367 14,960

8,407 21,496 10,771

10,725

2,282
2,282

0
0

45 2,642
5,039

2,282 2,123
2,282 2,123

0
0

2,123
2,123

8.1 Net adjustments for the impairment of loans: breakdown
8.1.1 Pertaining to the banking group
thousands of euro
Transactions/Element of income
Writedowns (1)
Specific
Portfolio
Write-offs Other
A. Loans and
advances
to banks
B. Loans and
advances
to customers
C. Total

0

(60)
(60)

(5,575)
(5,575)

Writebacks (2)
Specific
Portfolio
A

B

A

B

0

496
496

0

0

Total
31.12.2006
(3)=(1)-(2)

Total
31.12.2005
(3)=(1)-(2)

(5,139)
(5,139)

(2,236)
(2,236)
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SECTION 8 - NET IMPAIRMENT ADJUSTMENTS - LINE ITEM 130
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SECTION 11 - ADMINISTRATIVE EXPENSES - LINE ITEM 180
11.1 Payroll: breakdown
Type of expense/Amount
1) Employee payroll costs
a) wages and salaries
b) social security charges
c) termination indemnities
d) pension costs
e) charge to provision
for severance indemnities
f) charge to provision for pensions
and similar commitments:
- defined contribution
- defined benefit
g) payments to external supplementary
pension funds:
- defined contribution
- defined benefit
h) costs associated with
equity-based payments
i) other staff benefits
2) Other payroll costs
3) Directors
Total

Banking
group
(26,027)
(17,403)
(4,514)
(301)

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
(26,027)
(23,418)
(17,403)
(14,860)
(4,514)
(4,504)
(301)
(258)

(649)

(649)

(954)

(677)

(677)

(322)

(677)

(677)

(322)

(1,153)

(1,153)

(1,076)

(1,153)

(1,153)

(1,076)

(1,330)
0
(1,828)
(27,855)

(1,330)
0
(1,828)
(27,855)

(1,444)
0
(1,345)
(24,763)

Total
31.12.2006
31
101
50
103

Total
31.12.2005
27
49
49
144

235

220

11.2 Average number of employees, by level: banking group
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Employees:
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a) managers
b) officials
- 3rd and 4th level
c) other employees
Other personnel
Total

Banking
group
31
101
50
103
235

Insurance
Other
companies businesses

11.3 Defined-benefit pension plans: total costs
Cost components
a) Pension cost
b) Interest expense
c) Yield on the assets
d) Actuarial losses (gains) recognised in equity
Total

thousands of euro
Total
Total
31.12.2006
31.12.2005
(972)
(1,505)
(1,581)
(1,362)
1,022
823
(438)
(114)
(1,969)
(2,158)
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11.4 Other staff benefits
The cost of provisions for the year is 422 thousand euro.
11.5 Other administrative expenses: breakdown

(294)
0
(116)
(410)
(14,970)

(294)
(560)
(157)
(1,011)
(15,462)

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

Type of expense/Amount
Maintenance of furniture and equipment
Rental of premises
Telephone
Postage and telegraph
Software maintenance and upgrades
Security
Equipment leases
Energy, heating and water
Maintenance of own property
Data processing services
Stationery and printed matter
Cleaning
Professional fees
Advertising and public relations
Books, periodicals and information services
Cost of security issues
Insurance premiums
Membership dues
Study bursaries
Emoluments of directors and statutory auditors
Charges for seconded personnel
Sponsorship and charitable donations
Other
Total
Indirect taxes
– Local property taxes
– Flat-rate tax, Decree 601/73
– Other
Total
Total other administrative expenses

thousands of euro
Total
Total
31.12.2006
31.12.2005
(8)
(34)
(506)
(549)
(199)
(304)
(67)
(60)
(1,015)
(886)
(172)
(172)
(412)
(321)
(269)
(191)
(451)
(527)
(3,967)
(3,424)
(158)
(97)
(249)
(204)
(2,100)
(2,522)
(1,260)
(1,226)
(96)
(98)
(15)
(11)
(72)
(62)
(487)
(414)
(171)
(231)
(209)
(199)
(1,642)
(1,892)
(118)
(91)
(917)
(936)
(14,560)
(14,451)
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SECTION 12 - NET CHARGES TO PROVISIONS FOR RISKS AND CHARGES LINE ITEM 190
12.1 Net charges to provisions for risks and charges: breakdown
thousands of euro
Line items/Components

A. Risks
Total risks
B. Charges
1. Personnel
2. Other
Total charges
Total risks and charges

Total
31.12.2006
Provisions
Uses

(442)
(442)
(442)

295
295
295

Net profit
(loss)

Total
31.12.2005
Provisions
Uses

(442)
295
(147)
(147)

Net profit
(loss)

(149)
(779)
(928)
(928)

(149)
(779)
(928)
(928)

SECTION 13 - NET ADJUSTMENTS TO PROPERTY, PLANT AND EQUIPMENT LINE ITEM 200
13.1 Net adjustments to property, plant and equipment: breakdown
13.1.1 Pertaining to the banking group
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Asset/Components
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A. Property, plant and equipment
A.1 Owned by company
- Used in the business
- For investment
A.2 Purchases under finance lease
- Used in the business
- For investment
Total

Depreciation (a)

Impairment
adjustments
(b)

thousands of euro
Writebacks
Net profit
(loss)
(c)
(a+b-c)

(825)
(824)
(1)

(825)
(824)
(1)

(825)

(825)
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SECTION 14 - NET ADJUSTMENTS TO INTANGIBLE ASSETS LINE ITEM 210
14.1 Net adjustments to intangible assets: breakdown
14.1.1 Pertaining to the banking group
Asset/Components

Amortisation
(a)

A. Intangible assets
A.1 Owned by company
- Internally generated
- Other
A.2 Purchases under finance lease
Total

Impairment
adjustments
(b)

thousands of euro
Writebacks
Net profit
(loss)
(c)
(a+b-c)

(2,160)

(2,160)

(2,160)

(2,160)

(2,160)

0

0

(2,160)

SECTION 15 - OTHER OPERATING CHARGES/INCOME - LINE ITEM 220
15.1 Other operating charges: breakdown
Type of expensens/Amounts
Charges
- Other
Total

Banking
group
(117)
(117)
(117)

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
(117)
(228)
(117)
(228)
(117)
(228)

Type of income/Amounts
Income
- Rental income
- Recovery of expenses
- Other non-recurring income
- Other
Total

Banking
group
570
218
37
125
190
570

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
570
0
218
37
125
190
570
0

SECTION 19 - GAINS (LOSSES) ON DISPOSAL
OF INVESTMENTS - LINE ITEM 270
19.1 Gains (losses) on disposal of investments: breakdown
Gains&Losses/Amounts
A. Buildings
- Gains on disposal
- Losses on disposal
B. Other assets
- Gains on disposal
- Losses on disposal
Total

Banking
group
0

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
0
0

0

0

1
1

0

0

1
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15.2 Other operating income: breakdown
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SECTION 20 - INCOME TAXES ON CURRENT OPERATIONS - LINE ITEM 290
20.1 Income taxes on current operations: breakdown
Element of income/Amount
1. Current taxes (-)
2. Change in prior period income
taxes (+/-)
3. Reduction in current taxes (+)
4. Change in deferred tax assets (+/-)
5. Change in deferred tax liabilities (+/-)
6. Income taxes for the year (-)
(-1+/-2+3+/-4+/-5)

Banking
group
(37,518)

Insurance
Other
companies businesses

thousands of euro
Total
Total
31.12.2006
31.12.2005
(37,518)
(35,656)

(403)

(403)

(2,856)
(16,893)

(2,856)
(16,893)

(4,661)
(17,551)

(57,670)

(57,670)

(57,868)

20.2 Reconciliation of theoretical and current tax burden
Taxable amounts/changes/Taxes
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Profit before tax (Rate 38.25%)
1 Add-backs for tax (Rate 38.25%)
2 Deductions for tax (Rate 38.25%)
3 Higher taxable income for IRAP (Rate 5.25%)
4 Difference in taxable income for IRAP/IRES
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thousands of euro
31.12.2006
31.12.2005
Taxable
Tax
Tax
income
151,034
57,771
55,272
66,268
25,347
4,188
80,560
30,815
2,872
102,222
5,367
1,280
57,670
57,868
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PART D - SEGMENT INFORMATION
A. PRIMARY SEGMENT
A.1 Distribution by business segments: 2006 income statement
Income statement
Net interest and other banking income
(line item 120)
Net impairment adjustments (line item 130)
Net adjustments to property, plant and equipment
and intangible assets (line items 200 and 210)
Profit (loss) from current operations before tax
(line item 280)

Public Sector and
Structured Finance

Financial
Markets

Other

thousands of euro
Dexia Crediop
Group

139,718
(5,139)

17,059
0

44,213
0

200,990
(5,139)

0

0

(2,985)

(2,985)

104,570

8,693

37,084

150,347

Note -Public Sector and Structured Finance: lending and providing financial services to the public sector and to corporate customers
Financial markets: various activities on financial and money markets
Other: free capital, equity investments and other activities not otherwise allocated

Income statement
Net interest and other banking income
(line item 120)
Net impairment adjustments (line item 130)
Net adjustments to property, plant and equipment
and intangible assets (line items 200 and 210)
Profit (loss) from current operations before tax
(line item 280)

Public Sector and
Structured Finance

Financial
Markets

Other

thousands of euro
Dexia Crediop
Group

130,483
(2,236)

20,952
0

39,985
0

191,419
(2,236)

0

0

(3,302)

(3,302)

95,879

11,658

36,965

144,501

Note - Public Sector and Structured Finance: lending and providing financial services to the public sector and to corporate customers
Financial markets: various activities on financial and money markets
Other: free capital, equity investments and other activities not otherwise allocated
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A.1.1 Distribution by business segments: 2005 income statement
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A.2 Distribution by business segment: 2006 balance sheet
Balance sheet
Financial assets held for trading (line item 20)
Financial assets available for sale (line item 40)
Financial assets held to maturity (line item 50)
Loans and advances to customers (line item 70)
Loans and advances to banks (line item 60)
Due to banks (line item 10)
Due to customers (line item 20)
Debt securities in issue (line item 30)
Investments in property, plant and equipment
and intangible assets

Public Sector and
Structured Finance
1,031,369
10,970,983
525,580
19,547,270
4,672,425
4,250,058
1,866,310
21,061,576

Financial
Markets
266,852
4,197,489

3,671,370
13,493,691
1,243,853

thousands of euro
Dexia Crediop
Group
1,298,221
228,434
15,396,905
525,580
19,547,270
8,016
8,351,812
17,743,749
3,110,163
21,061,576
Other

2,862

2,862

Note - Public Sector and Structured Finance: lending and providing financial services to the public sector and to corporate customers
Financial markets: various activities on financial and money markets
Other: free capital, equity investments and other activities not otherwise allocated

A.2.1 Distribution by business segment: 2005 balance sheet
Balance sheet
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Financial assets held for trading (line item 20)
Financial assets available for sale (line item 40)
Financial assets held to maturity (line item 50)
Loans and advances to customers (line item 70)
Loans and advances to banks (line item 60)
Due to banks (line item 10)
Due to customers (line item 20)
Debt securities in issue (line item 30)
Investments in property, plant and
equipment and intangible assets
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Public Sector and
Structured Finance
1,473,936
8,391,875
573,618
19,498,855
3,710,980
4,024,345
858,264
19,470,424

Financial
Markets
209,544
3,547,660
101,898
3,043,254
11,439,580
972,357

Other

390,548
3,634
155,224
60

2,862

thousands of euro
Dexia Crediop
Group
1,683,480
12,330,084
573,618
19,604,387
6,909,458
15,463,985
1,830,621
19,470,424
2,862

Note - Public Sector and Structured Finance: lending and providing financial services to the public sector and to corporate customers
Financial markets: various activities on financial and money markets
Other: free capital, equity investments and other activities not otherwise allocated

EXPLANATORY NOTES

B. SECONDARY SEGMENT
B.1 Distribution by geographical area: 2006 income statement
Income statement

Italy

Net interest and other banking income (line item 120)

124,056

Rest of
the world
76,934

thousands of euro
Dexia Crediop
Group
200,990

Note - Geographical distribution based on the counterparty's residence.

This item includes, among other things, operations in derivatives on a notional represented by customers'
debt in the form of mortgage loans or securities, and elimination of the interest rate risk by means of swaps
(matched trading) with primary foreign banking counterparties, including the Dexia Group.

B.1.1 Distribution by geographical area: 2005 income statement
Income statement
Net interest and other banking income (line item 120)

Italy

Rest of
the world
2,282,212 (2,090,793)

thousands of euro
Dexia Crediop
Group
191,419

Note - Geographical distribution based on the counterparty's residence.

B.2 Distribution by geographical area: 2006 balance sheet

Financial assets held for trading (line item 20)
Financial assets available for sale (line item 40)
Financial assets held to maturity (line item 50)
Loans and advances to customers (line item 70)
Loans and advances to banks (line item 60)
Investments in property, plant and equipment and intangible assets

Italy
1,025,630
14,865,210
525,580
19,406,628
1,091,632
2,862

thousands of euro
Dexia Crediop
Group
1,298,221
15,396,905
525,580
140,642
19,547,271
7,260,180
8,351,812
2,862

Rest of
the world
272,591
531,696

Note - Geographical distribution based on the counterparty's residence.

B.2.1 Distribution by geographical area: 2005 balance sheet
Balance sheet
Financial assets held for trading (line item 20)
Financial assets available for sale (line item 40)
Financial assets held to maturity (line item 50)
Loans and advances to customers (line item 70)
Loans and advances to banks (line item 60)
Investments in property, plant and equipment and intangible assets

Note - Geographical distribution based on the counterparty's residence.

Italy
1,448,645
11,588,269
573,618
18,331,617
835,751
2,862

thousands of euro
Dexia Crediop
Group
1,683,480
12,330,084
573,618
1,272,770
19,604,387
6,073,706
6,909,458
2,862

Rest of
the world
234,835
741,815
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Balance sheet
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PART E - INFORMATION ON RISKS AND RELATED HEDGING POLICY
SECTION 1 - BANKING GROUP RISKS
1.1 Credit risk
1. General aspects
The perimeter of the Group's operations concentrates on financing public sector investments and major
infrastructures. The residual part of the loan portfolio refers to activities acquired according to an investment
approach based on high market liquidity and availability of funds at the European Central Bank.
In line with this underlying strategy, the evolution of the loan portfolio follows the trend of the reference
market, which in recent years has seen loans being gradually replaced by bonds.
2. Credit risk management policies
2.1 Organisational aspects
Credit risk is the risk of a loss due to the incapacity of counterparties to meet their financial obligations.
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The factors that influence the level of this risk are:
- the creditworthiness of the counterparty, measured by means of an internal rating (based on suitable
models) or a scoring system;
- the business segment of the customer concerned (public sector, corporate, project finance, banking and
finance, etc.);
- the economic, regulatory and financial context in which the counterparty operates;
- the type of transaction;
- the duration of the transactions;
- any guarantees (real/personal/financial) backing the transaction.
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It has to be said that almost all of the Bank's exposures refer to public sector customers that have a low risk
profile and subject to particular checks and balances due to their public nature.
Credit risks (like operational, market and liquidity risks) are monitored by the Risk Management Unit,
which is split into two functions – Credit & Operational Risks and Market & ALM Risks - which ensure
that their respective categories of risk are kept under control.
The Risk Management Unit does not have any hierarchical relationship with the Bank's operating units.
This means that it can carry on its function in total independence from the Front Office Units. Specific
committees form an integral part of the internal control systems, helping to make sure that they function
properly.
The Credit & Loans Committee has the task of examining proposals for any kind of credit line. The
Committee takes the decisions regarding risk and financial conditions on the basis of proposals made by
the competent Operational Department and the opinion of the Risk Management Unit on the level of risk.
The Default/Watchlist Committee examines the positions considered in default according to the criteria of
the Supervisory Authorities.
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2.2 Management, measurement and control systems
As regards the methods used for credit risk management, measurement and control, guidelines have been
issued for use throughout the Group.
The Group has developed internal rating systems for the following types of counterparty: Corporate,
Project finance, Local Public Sector in Western Europe, banks and sovereigns. For counterparties that are
not yet covered by a specific internal rating system, ratings are determined on the basis of so-called "expert
systems" or by using scoring models.
The internal rating system defined on the basis of the more advanced methodologies (IRBA Advanced)
entail:
- adopting internal procedures that permit the calculation of internal ratings and the creation of a
historical series;
- developing an IT system (FERMAT) that brings together the information on all the Group's customers
(Client Database) and exposures (Exposure Database) in a standard format;
- adopting a system for measuring all of the Bank's risks using an approach based on its own resources.
2.3 Credit risk mitigation techniques
As regards transactions in derivatives, the ISDA Master Agreement is accompanied by a “Credit Support
Annex“ (CSA) for most banking counterparties: this collateralisation agreement minimises credit risk by
periodically (weekly or monthly) exchanging guarantee margins based on the net value of the bilateral
exposure.
The forms of real guarantees used come down essentially to pledges (generally on securities) and, very
rarely, mortgages on property. It is up to the administrative and legal departments to manage these
guarantees.

The purchase of credit derivatives is not a mitigation technique that is normally used.
Given that the Group's lending activity is directed almost entirely to the domestic public sector, most of the
guarantees backing loans consist of payment mandates and guarantees provided by the Italian State (either
contractual or deriving from specific regulations).
2.4 Impaired financial assets
The Group has introduced specific rules governing the treatment of loans in difficulty and the steps to be
taken to manage the situation, so as to ensure that the procedures designed to ensure a positive outcome
for the loan function as they should.
These rules define the general guidelines within which the individual units handle the matter according to
its own area of competence.
The various situations of each loan in difficulty are allocated to one of four categories on the watchlist as
follows, in ascending order of gravity:
- watched loans;
- pre-problem loans;
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The counterparties that offer personal guarantees are banks, in the vast majority of cases, and sometimes
local authorities and territorial agencies. The credit risk of these counterparties is checked against the
internal and external ratings attributed to them.
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- problem loans;
- non-performing loans.
It is up to the Default/Watchlist Committee to review positions in difficulty and to propose:
- their classification in one of the four categories;
- specific impairment adjustments;
- statistical or general impairment adjustments to reflect the expected loss.
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Loans previously allocated to one of the default/watchlist categories may be reclassified as "performing"
once the counterparty has emerged from the situation of economic/financial difficulty and returned to the
pre-existing situation of regular payments of the amounts due for whatever reason.
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Quantitative information

A. CREDIT QUALITY
A.1 Impaired and performing positions: balance, impairment adjustments, movements,
distribution by business segment and geographical location
A.1.1 Distribution of financial assets by originating portfolio and quality (book value)

1. Financial assets held
for trading
2. Financial assets available
for sale
3. Financial assets held
to maturity
4. Loans and advances
to banks
5. Loans and advances
to customers
6. Financial assets at
fair value
7. Financial assets due
for disposal
8. Hedging derivatives
Total 31.12.2006
Total 31.12.2005

Banking group
Non- Problem Restructured Positions Country
performing
loans
positions overdue
risk
loans

170

Other
assets

thousands of euro
Other businesses
Impaired Other
Total

1,298,221

1,298,221

15,396,863

15,396,863

525,580

525,580

8,351,769

8,351,769

19,546,542

19,546,712
0

170
31

1,154,982
46,273,957
41,871,639

0
1,154,982
46,274,127
41,871,670

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

Portfolio/Quality
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A.1.2 Distribution of financial assets by portfolio and quality: gross and net amounts
thousands of euro
Portfolio/Quality
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A. Banking group
1. Financial assets held
for trading
2. Financial assets available
for sale
3. Financial assets held
to maturity
4. Loans and advances
to banks
5. Loans and advances
to customers
6. Financial assets at
fair value
7. Financial assets due
for disposal
8. Hedging derivatives
Total A

250

B. Other consolidated companies
1. Financial assets held
for trading
2. Financial assets available
for sale
3. Financial assets held
to maturity
4. Loans and advances
to banks
5. Loans and advances
to customers
6. Financial assets at
fair value
7. Financial assets due
for disposal
8. Hedging derivatives
Total B
Total 31.12.2006
Total 31.12.2005

Impaired assets
Gross
Specific
Portfolio
Net
exposure adjustments adjustments exposure

Other assets
Gross
Portfolio
exposure adjustments

X

X

15,396,863

73

243
5,073

73

73
5,042

0

0
0

525,580

525,580

8,351,769

8,351,769 8,351,769

170 19,569,409

22,867 19,546,542 19,546,712

X

243

1,298,221 1,298,221
15,396,863 15,396,863

525,580

243

Net Tota (Net
exposure exposure)

X
170 43,843,621

170
31

X

X 1,154,982 1,154,982
22,867 46,273,957 46,274,127

X

X

X

X

X

X

43,843,621
41,118,290

22,867 46,273,957 46,274,127
17,291 41,871,639 41,871,670
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A.1.3 Cash loans and off-balance sheet exposures to banks: gross and net amounts

A. CASH EXPOSURES
A.1 Banking group
a) Non-performing loans
b) Problem loans
c) Restructured positions
d) Positions overdue
e) Country risk
f) Other assets
Total A.1
A.2 Other businesses
a) Impaired
b) Other
Total A.2
Total A
B. OFF-BALANCE SHEET EXPOSURES
B.1 Banking group
a) Impaired
b) Other
Total B.1
B.2 Other businesses
a) Impaired
b) Other
Total B.2
Total B

Gross
exposure

10,801,043
10,801,043

Specific
adjustments

X
X

thousands of euro
Portfolio
Net
adjustments
exposure

10,801,043
10,801,043

X
10,801,043

6,900,188
6,900,188

10,801,043

X

6,900,188
6,900,188

X
6,900,188

6,900,188
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Type of exposure/amounts
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A.1.6 Cash loans and off-balance sheet exposures to customers: gross and net amounts

Type of exposure/amounts
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A. CASH EXPOSURES
A.1 Banking group
a) Non-performing loans
b) Problem loans
c) Restructured positions
d) Positions overdue
e) Country risk
f) Other assets
Total A.1
A.2 Other businesses
a) Impaired
b) Other
Total A.2
Total A
B. OFF-BALANCE SHEET EXPOSURES
B.1 Banking group
a) Impaired
b) Other
Total B.1
B.2 Other businesses
a) Impaired
b) Other
Total B.2
Total B
7.116.908
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Gross
exposure

Specific
adjustments

thousands of euro
Portfolio
Net
adjustments
exposure

243

73

170

33,042,579
33,042,822

X
X
73

22,867
22,867

33,019,712
33,019,882

22,867

33,019,882

X
33,042,822

73

7,250,737
7,250,737

X

7,250,737
7,250,737

X
7,250,737

7,250,737
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A.1.7 Cash loans to customers: change in gross exposure impaired and subject to country risk

Description/Categories

Non-performing
loans
5,073

A. Opening gross exposure
- of which: exposures transferred
but not derecognised
B. Increases
B.1 transfers from performing positions
B.2 transfers from other categories
of impaired exposures
B.3 other increases
C. Decreases
C.1 transfers to performing positions
C.2 write-offs
C.3 collections
C.4 recovery through disposals
C.5 transfers to other categories
of impaired exposures
C.6 other decreases
D. Closing gross exposure
- of which: exposures transferred
but not derecognised

Problem
loans

Restructured
positions

thousands of euro
Positions
Country
overdue
risk

199
199

5,029
4,533
496
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A.1.8 Cash loans to customers: change in total adjustments

A. Total writedowns
- of which: exposures transferred
but not derecognised
B. Increases
B.1 writedowns
B.2 transfers from other categories
of impaired exposures
B.3 other increases
C. Decreases
C.1 writebacks
C. 2 writebacks on collection
C.3 write-offs
C.4 transfers to other categories
of impaired exposures
C.5 other decreases
D. Total writedowns
- of which: exposures transferred
but not derecognised

Non-performing
loans
5,042

60
60

5,029
496
4,533

73

Problem
loans

Restructured
positions

thousands of euro
Positions
Country
overdue
risk
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Description/Categories
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A.2 Classification of exposures on the basis of external and internal ratings
A.2.1 Breakdown of cash and off-balance sheet loans by class of external rating
(book value)
thousands of euro
Exposures
AAA/AA-

Class of external rating
A+/A- BBB+/BBB- BB+/BBB+/B-

A. Cash exposures
25,997,356 11,367,017
B. Derivatives
2,714,476
497,573
B.1 Financial
derivatives
2,075,493
278,670
B.2 Credit derivatives
638,983
218,903
C. Guarantees given
4,640,795
785,861
D. Commitments
to grant finance
2,826,551
578,197
Total
36,179,178 13,228,648

0
0

Lower Unrated
Total
than B0 5,592,794 43,820,925
0
67,859 3,311,089

839,286
30,977

24,472
204

30,977

204

0

0

90,538

0

34,372
904,635

0
24,676

0
90,538

0 1,839,532 5,278,652
0 7,544,175 57,971,850

67,859
43,990

5,561,184

A.2.2 Breakdown of cash and off-balance sheet loans by class of internal rating (book value)
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Reference should be made to the previous table for the breakdown by internal rating because the differences
in breakdown are all immaterial.
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A.3 Breakdown of guaranteed exposure by type of guarantee
A.3.1 Secured cash exposures to banks and customers
thousands of euro
Personal guarantees (2)
Credit derivatives
Endorsements credits
Amount Property Securities Other Govern- Other
Banks
Other GovernOther Banks Other
Total
of
assets ments public
parties
ments
public
parties
(1)+(2)
exposure
entities
entities
Real guarantees (1)

1. Exposures to
banks secured:
1.1 in full
1.2 in part
2. Exposures to
customers
secured:
2.1 in full
2.2 in part

107,886

46,862

3,848,304

36,889 23,148 116,160

3,031,872

61,024

188,603

30,603 421,029

107,886

3,848,304

A.3.2 Secured "off-balance sheet" exposures to banks and customers
thousands of euro
Personal guarantees (2)
Credit derivatives
Endorsements credits
Amount Property Securities Other Govern- Other
Banks
Other GovernOther Banks Other
Total
of
assets ments public
parties
ments
public
parties
(1)+(2)
exposure
entities
entities
1. Exposures to
banks secured:
1.1 in full
1.2 in part
2. Exposures to
customers
secured:
2.1 in full
2.2 in part

96,345

29,987

50 66,308

96,345
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Real guarantees (1)
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B. DISTRIBUTION AND CONCENTRATION OF LOANS
B.1 Distribution by sector of cash and “off-balance sheet” exposures to customers
Exposure/Counterparties
Governments and central banks
Gross Specific Portfolio
Net
exposure
adjustadjust- exposure
ments
ments
A. Cash exposures
A.1 Non-performing loans
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures
Total A
B. “Off-balance sheet” exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired assets
B.4 Other exposures
Total B
Total 31.12.2006
Total 31.12.2005

Gross
exposure

Other public entities
Financial
Specific Portfolio
Net
Gross Specific
adjustadjust- exposure exposure
adjustments
ments
ments
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73

170

3,790,172
3,790,172

X

3,790,172
3,790,172

19,954,565
19,954,808

X
73

22,867 19,931,698 5,999,300
22,867 19,931,868 5,999,300

X

1,922,156
1,922,156
5,712,328
10,453,820

X

1,922,156
1,922,156
5,712,328
10,453,820

2,905,438
2,905,438
22,860,246
18,501,939

X

2,905,438 154,971
2,905,438 154,971
22,867 22,837,306 6,154,271
17,291 18,479,606 405,280

X

73
5.042
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B.2 Distribution of loans to non-financial companies
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Sectors
Energy products
Construction and public works
Commerce
Internal transport services
Transportation
Communication services
Other services for sale

thousands of euro
Total
390,110
37,815
1,390
110,919
70,714
59,093
133,137

EXPLANATORY NOTES

companies
Insurance companies
Non-financial companies
Portfolio
Net
Gross Specific Portfolio
Net
Gross Specific Portfolio
Net
Gross
adjust- exposure exposure
adjustadjust- exposure exposure adjustadjust- exposure exposure
ments
ments
ments
ments
ments

5,999,300
5,999,300

39,060
39,060

X

39,060 3,232,618
39,060 3,232,618

X

154,971 2,268,171
154,971 2,268,171
6,154,271 2,307,231
405,280

X

2,268,171
2,268,171
2,307,231 3,232,618
2,472,030

X

3,232,618
3,232,618

thousands of euro
Other parties
Specific Portfolio
Net
adjust- adjust- exposure
ments
ments

26,863
26,863

X

26,863
26,863

X
3,232,618
26,863
2,472,030 7,191,109

26,863
7,191,109

B.3 Geographical distribution of cash and “off-balance sheet” exposures to customers
Exposures/
Geographical areas

thousands of euro
Other EU countries
America
Asia
Rest of the world
Net
Gross
Net
Gross
Net
Gross
Net
Gross
Net
exposure exposure exposure
exposure exposure exposure exposure exposure exposure

Italy

A. Cash exposures
A.1 Non-performing loans
243
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures 32,521,857
Total A
32,522,100
B. “Off-balance
sheet” exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired
assets
B.4 Other exposures 7,095,946
Total B
7,095,946
Total 31.12.2006
39,618,046
Total 31.12.2005
38,946,978

170

32,498,990 520,722 520,722
32,499,160 520,722 520,722

7,095,946 105,583 105,583
7,095,946 105,583 105,583
39,595,106 626,305 626,305
38,924,645 71,937 71,937

49,208
49,208
49,208
5,263

49,208
49,208
49,208
5,263
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Gross
exposure
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B.4 Geographical distribution of cash and “off-balance sheet” exposures to banks
Exposures/
Geographical areas

thousands of euro
Other EU countries
America
Asia
Rest of the world
Net
Gross
Net
Gross
Net
Gross
Net
Gross
Net
exposure exposure exposure
exposure exposure exposure exposure exposure exposure

Italy
Gross
exposure

A. Cash exposures
A.1 Non-performing loans
A.2 Problem loans
A.3 Restructured positions
A.4 Positions overdue
A.5 Other exposures
3,363,137 3,363,137 7,419,791 7,419,791
Total A
3,363,137 3,363,137 7,419,791 7,419,791
B. “Off-balance
sheet” exposures
B.1 Non-performing loans
B.2 Problem loans
B.3 Other impaired
assets
B.4 Other exposures 5,863,545 5,863,545 1,034,205 1,034,205
Total B
5,863,545 5,863,545 1,034,205 1,034,205
Total 31.12.2006
9,226,682 9,226,682 8,453,996 8,453,996
Total 31.12.2005
13,042,851 13,042,851 862,283 862,283

18,086
18,086

18,086
18,086

2,438
2,438
2,438
2,438
20,524 20,524
121,209 121,209

24
24

24
24

4
4

4
4

24

24

4
1,252

4
1,252

B.5 Significant risks
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a) Amount
b) Number
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3,363,703
21
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C. SECURITISATION TRANSACTIONS AND DISPOSAL OF ASSETS
C.1 Securitisation transactions
Qualitative information
The Group originated two securitisations in 2004 and 2005 in accordance with Law 130/1999.The principal
rating agencies, Moody’s, Standard & Poor’s and FitchRatings, were involved in the organisation of
these securitisations.
They were carried out through a vehicle company, DCC - Dexia Crediop per la Cartolarizzazione S.r.l.
(“DCC”), wholly owned by Dexia Crediop S.p.A., which issued asset-backed securities (ABS) that represent
the securitisation of a portfolio of securities issued by Italian local authorities and territorial agencies. The
purpose of the securitisations is to refinance in the medium/long-term the public sector bonds held by the
Parent Bank.
The two securitisations, which are traditional in nature, are structured in the same way financially and
envisage the hedging of the interest rate risk that is inherent in the separate assets and in the ABS issued, by
stipulating interest rate swaps with Dexia Crediop.
The Class A - senior securities benefit from a unconditional guarantee on first request granted by Dexia
Crediop; as a result of this guarantee, involving the obligation to repurchase the securities and reimburse the
entire asset-backed security for any type of credit and tax event, during the consolidation process in
accordance with IAS 39, it was decided also to consolidate DCC's separate assets.
In order to minimise management and operational risks, the services of corporate servicer, paying agent and
account bank are being provided by entities outside the Group.
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As regards the role of investor, the portfolio at 31 December 2006 is made up entirely of senior securities
deriving principally from the securitisation of loans to Public Administration entities or income deriving
from their property assets.
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C.1.1 Exposures deriving from securitisations, analysed by type of underlying asset

Type of underlying asset/Exposures
Senior
Gross
Net
exposure exposure
A. With own underlying
assets:
a) impaired
b) other
B. With underlying assets
of third parties:
a) impaired
b) other

2,731,145

2,731,145

2,731,145

2,731,145

Cash exposures
Mezzanine
Gross
Net
exposure
exposure

Junior
Gross
Net
exposure
exposure

Gross
exposure

Senior
Net
exposure

C.1.3 Exposures deriving from the principal “third party” securitisations, analysed by type of
asset securitised and by type of exposure
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Type of asset securitised/Exposures
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A.1 - Residential mortgages
A.2 - Non-residential
mortgages
A.3 - Leasing
A.4 - Other assets
A.5 - Other non-performing
loans

Senior
Book Adjustments/
value
Writebacks
663,218
200,343
25,217
1,833,628
8,739

Cash exposures
Mezzanine
Book Adjustments/
value
Writebacks

Book
value

Junior
Adjustments/ Book
Writebacks value

Senior
Adjustments/
Writebacks

EXPLANATORY NOTES

thousands of euro
Guarantees given
Mezzanine
Gross
Net
exposure exposure

Junior
Gross
Net
exposure
exposure

Credit lines
Senior
Gross
Net
exposure
exposure

Mezzanine
Gross
Net
exposure
exposure

Junior
Gross
Net
exposure exposure

thousands of euro

Book
value

Junior
Adjustments/
Writebacks

Credit lines
Senior
Book Adjustments/
value
Writebacks

Book
value

Mezzanine
Adjustments/
Writebacks

Book
value

Junior
Adjustments/
Writebacks
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Guarantees given
Mezzanine
Book Adjustments/
value
Writebacks
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C.1.6 Interest in special purpose vehicles
Name
DCC-Dexia Crediop per la Cartolarizzazione S.r.l.

Head office
Rome

% Interest
100

C.1.8 Special purpose vehicles belonging to the banking group
Name
DCC-Dexia Crediop per la Cartolarizzazione S.r.l.

Head office
Rome

% Interest
100

1.2 MARKET RISKS
1.2.1 - Interest rate risk - trading book
Qualitative information
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A. General aspects
The book is made up essentially of medium/long-term matched trading derivatives and short-term
derivatives used for treasury management.
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These aggregates have been affected by:
- the development of medium/long-term operations for the management of public sector customers' debt by
taking out derivatives on a notional consisting of the customers' debt, in the form of loans or securities,
and hedging the interest rate risk by means of swaps with the market (i.e. matched trading);
- the sale of derivative products to financial and corporate customers and the consequent hedging of the
interest rate risk by means of swaps with the market (matched trading);
- managing variable rate fixings by means of short-term derivatives (forward rate agreements and overnight
indexed swaps).These financial instruments are used to transform the interest rate risk of the euribor
parameter into an overnight rate.
The derivatives used are interest rate swaps, forward rate agreements and overnight indexed swaps which use
reference parameters taken from the information circuits normally used at international level or parameters
that can in any case be objectively determined.
B. Management processes and methods of measuring interest rate risk
Market risks are kept under control by the Market & ALM Risks function, which is part of the Risk
Management Unit. Risk profiles are aggregated by Business Line (BL) within the Finance Department. The
activities of the various BL are subjected to a series of operating limits set on the following risk indicators,
which are measured on a day-to-day basis:
- Fair Value Shift-Sensitivity;
- Value at Risk (VaR).
Fair value shift-sensitivity quantifies the change in value of financial portfolios that would take place as the
result of parallel and instantaneous increases in the market rate curve.
VaR, which is the principal risk indicator being measured, is defined as the maximum potential loss that could
be caused by adverse movements in market yields, based on a confidence level of 99% and a holding period
of 10 working days.
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Scenario analyses are performed to measure the impact on the value of the portfolios being monitored of a
series of instantaneous, non-parallel shocks in market interest rates.
The internal model is not used for calculating the minimum capital requirements for market risks.

Quantitative information
1. Regulatory trading book: breakdown by residual duration (repricing date) of cash
assets and liabilities and financial derivatives
Currency: Euro

Sight

Up to 3
months

From 3
to 6
months

From 6
to 12
months

From 1
to 5
years

From 5
to 10
years

thousands of euro
Beyond
Unspecified
10
duration
years

1. Cash assets
1.1 Debt securities
- with early redemption option
- other
1.2 Other assets
2. Cash liabilities
2.1 Debt securities in issue
- with early redemption option
- other
2.2 Other liabilities
3. Financial derivatives
3.1 With underlying security
- Options
+ long position
+ short position
- Other
+ long position
8,361
190,114
75,000
+ short position
190,114
75,000
8,361
3.2 Without underlying security
- Options
+ long position
+ short position
- Other
+ long position
4,273,774 11,598,411 20,267,564 20,517,916 2,225,891 1,556,438 15,207,486
+ short position
4,360,330 11,443,574 19,812,435 20,806,553 2,370,604 1,288,289 15,257,408
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Type/Residual
duration
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2. Regulatory trading book: internal models and other methodologies used for sensitivity
analysis
The following risk measurements were made on a daily basis during 2006 on transactions forming part of the
trading book:
(Eur)
VAR 10 days
31 Dec 06 1,629,865
Minimum
15,497
Medium
731,485
Maximum 1,653,147

Shift
Sensitivity 100bps
(absolute amounts)
9,676,077
173,382
7,830,428
16,042,402

The following charts show the trend in indicators during the year:
VAR 10 days – 2006
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Sensitivity (100 bps) – 2006
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As regards the stress-scenario analyses, which measure the change in results for instantaneous, parallel and
non-parallel shifts in interest rates, the results at the end of the year are as follows:
(in euro)
shift 100 bps up
9,676,077.00
shift 100 bps down
-9,796,475.34
flattening by increase
10,795,180.79
flattening by decrease
-3,344,908.16
steepening by increase
3,330,683.27
steepening by decrease -10,936,670.68
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1.2.2 Interest rate risk - banking book
Qualitative information
A. General aspects, management processes and methods of measuring interest rate risk
The activity most exposed to the interest rate risk of the banking book is managed in the ALM (Assets &
Liabilities Management) business line, which covers the Group's on- and off-balance sheet financial and
liquidity risks.
The ALM's proposals for risk positions, within the operating limits assigned in terms of shift-sensitivity of the
fair value of the book, are discussed and approved by the Finance Committee.
The Group uses fair value hedges to protect medium/long-term fixed-rate assets or liabilities from adverse
changes in market interest rates.
Cash flow hedges are used mainly to stabilise short-term cash flows that are index-linked to variable
parameters (typically Euribor).
In much the same way as happens on the regulatory trading book, market risks are kept under control by the
Market & ALM Risks function.
All of the considerations made in the paragraph on the interest rate risk of the regulatory trading book also
apply to the Business Lines exposed to interest rate risk and the measurement and control of compliance with
the operating limits.
B. Fair value hedging
Specific fair value hedges are used to manage interest rate risk in order to immunise the market value of the
underlying financial instruments. These hedges, which are specific for individual financial assets or liabilities
or homogeneous aggregates of them, relate to interest rate risk and are taken out at market conditions. The
derivatives used in this case are interest rate swaps.

C. Cash flow hedging
Cash flow hedges are taken out principally for the short-term book so as to stabilise the cash flows that are
index-linked to variable parameters, protecting them from adverse changes in market rates during the periods
being hedged.
Hedges are taken out on homogeneous aggregates of financial assets and liabilities at market conditions. The
derivatives used are typically Overnight Indexed Swaps, Forward Rate Agreements and Interest Rate Swaps.
An initial check on the applicability of hedge accounting is carried out on each hedge as well as the periodic
effectiveness tests as required by IAS/IFRS.
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An initial check on the applicability of hedge accounting is carried out on each hedge as well as the periodic
effectiveness tests as required by IAS/IFRS.
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Quantitative information
1. Banking book: breakdown by residual duration (repricing date) of financial
assets and liabilities
Currency: Euro
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Type/Residual
duration
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1. Cash assets
1.1 Debt securities
- with early redemption option
- other
1.2 Loans to banks
1.3 Loans to customers
- overdrafts
- other loans
- with early redemption option
- other
2. Cash liabilities
2.1 Due to customers
- current a/c
- other payables
- with early redemption option
- other
2.2 Due to banks
- current a/c
- other payables
2.3 Debt securities
- with early redemption option
- other
2.4 Other liabilities
- with early redemption option
- other
3. Financial derivatives
3.1 With underlying security
- Options
+ long position
+ short position
- Other
+ long position
+ short position
3.2 Without underlying security
- Options
+ long position
+ short position
- Other
+ long position
+ short position

thousands of euro
Beyond
Unspecified
10
duration
years

Sight Up to 3
months

From 3
to 6
months

From 6
to 12
months

From 1
to 5
years

from 5
to 10
years

171,995 356,427
171,739 1,169,906

2,238,686
30,000

790,786
34,896

8,316,295
2,234,995

2,714,811
2,188,025

104,353

96,297

79,550

976,982

1,205,120

209,703

755,490
2,117 3,739,557

512,565

53,396

266,449

551,768

861,128

2,024,927 5,666,370

1,188,589

2,824,151

7,639,582

1,451,069

267,113

198,773

100,000

114,003

5,133,977
1,444,608

3,416,933 10,700,244

847,623

4,980,564 25,505,190 44,027,238
4,574,405 29,367,313 38,912,427

6,928,561
1,710,473

11,161,063
3,128,156

2,317,578 3,118,824
6,429,048 13,872,160

170,118
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2. Banking book: internal models and other methodologies used for sensitivity analysis
In the banking book, the following indicators were posted during 2006 for the short-term ALM activity:
(Eur)
VAR 10 days
31 dec 06 4,100,729
Minimum
117,404
Medium
1,042,629
Maximum 4,100,729

Sensitivity 100 bps
(absolute amounts)
32,490,798
132,859
11,208,498
32,490,798

The following charts show the trend in indicators during the year:
VAR 10 days – 2006

Similarly, for the activity in securities exposed to interest rate risk:
(Eur)

Shift Sensitivity 1bp
VAR 10 days (absolute amounts)
31 dec 06
38.554
4.021
Minimum
17.568
1.988
Medium
35.392
4.630
Maximum
80.910
6.797
As regards the stress-scenario analyses, which measure the change in results for instantaneous changes in interest rates, the
results at the end of the year are as follows:
(in Euro)
SECURITIES
shift 100 bps up
-475.586
shift 100 bps down
483.077
steepening by increase -126.670
steepening by decrease
554.381
flattening by increase
-545.884
flattening by decrease
128.355

SHORT ALM
-32,490,798
32,895,078
-11,183,929
36,723,681
-36,248,579
11,231,694
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Sensitivity (100 bps) – 2006
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As regards m/l term ALM, interest rate risk is monitored by measuring the sensitivity of the book on the
assumption of an instantaneous increase in interest rates of 100 bps. The following exposures were
posted in 2006 (millions of euro):
a) at period end:
14.3;
b) average:
17.8;
c) minimum:
14.3;
d) maximum:
25.4.
The effect of a +/- 100bp change in interest rates on net interest and other banking income for the year
was estimated at 4.5 million euro.

1.2.3 Price risk - trading book
Qualitative information
The Group does not have exposures to price risk for equities, mutual fund shares, derivative contracts on
mutual fund shares, equities, equity indices, precious metals (other than gold), commodities, and other assets
forming part of the "Regulatory trading book".
1.2.4 Price risk - banking book
Qualitative information
This book includes the equities relating to equity investments classified under assets available for sale.
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A. General aspects, management processes and methods of measuring price risk
Of these equity investments, none of which are listed, of particular importance is the one in Istituto per il
Credito Sportivo for which the fair value has been measured using different valuation techniques resulting in
values more or less in line with the Group's share of its net equity.
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B. Hedging price risk
Given the nature of the equity investments and the book value based on fair value, no price risk hedging has
been carried out.
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Quantitative information
1. Banking book: cash exposures in debt securities and mutual fund shares
thousands of euro
Line items
A. Equities
A.1 Shares
A.2 Innovative capital instruments
A.3 Other equities
B. Mutual fund shares
B.1 Italian law
- open-end, harmonised
- open-end, non-harmonised
- closed-end
- reserved
- go-go
B.2 Other EU nations
- harmonised
- open-end, non-harmonised
- closed-end, non-harmonised
B.2 Non-EU nations
- open-end
- closed-end
Total

Book value
Listed

Unlisted
141,883

141,883
674
674

477
197

142,557

1.2.5 Exchange rate risk

A. General aspects, management processes and methods of measuring exchange rate risk
The Group holds financial assets and issues bonds denominated in currencies other than the euro in order to
take advantage of market opportunities, taking account of the cost of hedging the exchange rate risk.
B. Assets hedging exchange rate risk
The financial assets and liabilities in currencies other than the euro are systematically hedged against
exchange rate risk on origination by means of derivatives (currency and interest rate swaps used as fair
value hedges).
The measurement and management of risk and the effectiveness of the hedges are the same as those
explained in connection with interest rate risk.
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Qualitative information
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Quantitative information
1. Distribution of assets, liabilities and derivatives by currency
Line items
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A. Financial assets
A.1 Debt securities
A.2 Equities
A.3 Loans to banks
A.4 Loans to customers
A.5 Other financial assets
B. Other assets
C. Financial liabilities
C.1 Due to banks
C.2 Due to customers
C.3 Debt securities
C.4 Other financial liabilities
D. Financial derivatives
- Options
+ long position
+ short position
- Other
+ long position
+ short position
Total assets
Total liabilities
Net balance (+/-)
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Currencies
US Sterling
Dollars
708,367

194,951

75,132
37,844
228

29

317,803
25,040
98,419

34,957

396,842
780,107
1,218,413
1,221,369
(2,956)

37,230
193,596
232,210
228,553
3,657

Japanese
Yen

thousands of euro
Swiss
Other
Francs
currencies

4

12

50,977
32,346
15,930

442

98,770

186,695
186,695
186,707
187,137
(430)

98,774
99,253
(479)

14,553

14,553
14,553
14,553
0
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1.2.6 Financial derivatives

A. FINANCIAL DERIVATIVES
A.1 Regulatory trading book: notional values at the end of period and averages

1. Forward rate agreement
2. Interest rate swap
3. Domestic currency swap
4. Currency interest
rate swaps
5. Basis swap
6. Equity index swaps
7. Real index swaps
8. Futures
9. Cap options
- purchased
- issued
10. Floor options
- purchased
- issued
11. Other options
- purchased
- plain vanilla
- exotic
- issued
- plain vanilla
- exotic
12. Forward contracts
- purchases
- sales
- currency against
currency
13. Other derivative
contracts
Total
Average amounts

Debt securities
and interest rates
Listed Unlisted

Equities and stock
indices
Listed Unlisted

Exchange rates
and gold
Listed Unlisted

Other instruments
Listed Unlisted

Total
31.12.2006
Listed
Unlisted

Total
31.12.2005
Listed Unlisted

62,059,203

40,719,662

546,951
12,477,741

24,061,796

167,625

417,515

261,330

514,621

645,715

1,213,329

76,158,565
45,989,879

66,926,923
26,344,433

62,059,203

546,951
12,477,741

167,625
63,544
104,081
261,330
113,835
147,495
370,495
52,500
52,500

275,220
137,610
137,610

317,995
317,995

137,610
137,610

75,336,394
45,639,474

275,220
275,220

546,951
75,185

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have
been restated in terms of the distinction between “listed” and “unlisted” financial instruments.
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thousands of euro
Type of transaction/
Underlying
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A.2 Banking book: notional values at the end of period and averages
A.2.1 Hedging

thousands of euro

DEXIA CREDIOP BANKING GROUP ANNUAL REPORT 2006 / EXPLANATORY NOTES

Type of derivatives/
Underlying
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1. Forward rate agreement
2. Interest rate swap
3. Domestic currency swap
4. Currency interest
rate swaps
5. Basis swap
6. Equity index swaps
7. Real index swaps
8. Futures
9. Cap options
- purchased
- issued
10. Floor options
- purchased
- issued
11. Other options
- purchased
- plain vanilla
- exotic
- issued
- plain vanilla
- exotic
12. Forward contracts
- purchases
- sales
- currency against
currency
13. Other derivative
contracts
Total
Average amounts

Debt securities
and interest rates
Listed Unlisted

Equities and
stock indices
Listed Unlisted

Exchange rates
and gold
Listed Unlisted

Total
31.12.2006
Listed Unlisted

Total
31.12.2005
Listed
Unlisted

79,720,352

73,763,576

1,269,496
16,789,958

1,530,095
30,245,703

22,519
22,519

22,519

22,596

22,519

22,519

22,596

298,773

1.517,167

79,720,352

1,269,496
16,789,958

Other instruments
Listed Unlisted

22,519
298,773
298,773
298,773

96,555,348
42,847.,399

298,773
298,773

214,175
214,175

214,175

1,483,671
1,208,713

98,337,792
44,354,885

107,101,733
38,094,723

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated
in terms of the distinction between “listed” and “unlisted” financial instruments.
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A.3 Financial derivatives: purchase and sale of underlying

thousands of euro

A. Regulatory trading book:
1. With exchange of capital
- purchases
- sales
- currency against currency
2. Without exchange of capital
- purchases
- sales
- currency against currency
B. Banking book:
B.1 Hedging
1. With exchange of capital
- purchases
- sales
- currency against currency
2. Without exchange of capital
- purchases
- sales
- currency against currency
B.2 Other derivatives
1. With exchange of capital
- purchases
- sales
- currency against currency
2. Without exchange of capital
- purchases
- sales
- currency against currency

Debt securities
and interest rates
Listed Unlisted
62,858,652
319,494
317,994
1,500

Equities and
stock indices
Listed Unlisted
275,220

62,539,158
32,339,729
30,199,429

275,220
137,610
137,610

79,765,389
79,765,389

298,773
298,773
-

298,773
298,773

79,765,389
22,929,500
56,835,889

Exchange rates
and gold
Listed Unlisted
546,950
546,950
273,475
273,475

Total
31.12.2006
Listed
Unlisted
63,680,822
866,444
591,469
274,975

Total
31.12.2005
Listed
Unlisted
66,926,924
205,445
203,945
1,500

62,814,378
32,477,339
30,337,039

66,721,479
34,585,608
32,135,871

1,483,671
1,483,671
1,269,496
308,656
960,840

81,547,833

107,101,732
107,101,732
1,530,095
1,013,562

214,175
214,175

80,278,337
23,442,448
56,835,889

1,269,496
308,656
960,840

As already mentioned in Part A.1 - section 5, the figures relating to 31 December 2005 have been restated
in terms of the distinction between “listed” and “unlisted” financial instruments.

516,533
105,571,637
35,825,148
69,746,489
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Type of transaction/
Underlying
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A.4 Financial derivatives "over the counter": Positive Fair Value - Counterparty risk
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A. Regulatory trading book:
A.1 Governments and
central banks
A.2 Public entities
A.3 Banks
A.4 Financial companies
A.5 Insurance companies
A.6 Non-financial companies
A.7 Other parties
Total A 31.12.2006
Total 31.12.2005
B. Banking book:
B.1 Governments and
central banks
B.2 Public entities
B.3 Banks
B.4 Financial companies
B.5 Insurance companies
B.6 Non-financial companies
B.7 Other parties
Total B 31.12.2006
Total 31.12.2005

722,538
130,548
345,362
18,081
741
1,217,270
1,653,853

118,232
7
48,615 66,815
1,950

5,957

15,758

12,209

5,957

15,758

45
168,849 66,815
1,653,853

969,929
119,033

93,925
4,628

63,522
2,498

7,195
930

1,088,962
705,769

98,553
705,769

66,020
10,219

8,125
10,219

Future exposure

Compensated

Future exposure

Compensated
gross amount

Future exposure

Compensated
gross amount

Uncompensated
gross amount

12,209

Uncompensated
gross amount

thousands of euro
Other instruments
Different
underlying

Exchange
rates and gold

Future exposure

Compensated
gross amount

Uncompensated
gross amount

Equities and
stock indices

Future exposure

Compensated
gross amount

Debt securities
and interest rates

Uncompensated
gross amount

Counterparties/Underlying

EXPLANATORY NOTES

A.5 Financial derivatives "over the counter": Negative Fair Value - financial risks

77
2,519
1,142,068
31,493
2,276
691

169,132
52,084
292,419 60,186
42,122 6,735
225
1,204

1,179,124
1,630,436

557,186 66,921
1,630,436

11,640
1,289

5,962

15,758

12,929

5,962

15,758
90

1,721,816
113,021

330,072
20,162

61,486
1,142

64,394
393

1,834,837
2,070,912

350,234
2,070,912

62,628
242,812

64,787
242,812

Future exposure

Compensated

thousands of euro
Different
underlying

Future exposure

Compensated
gross amount

Other
instruments

Uncompensated
gross amount

Future exposure

Compensated
gross amount

Exchange rates
and gold

Uncompensated
gross amount

Future exposure

Compensated
gross amount

Uncompensated
gross amount

Future exposure

Equities
and stock indices

90
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A. Regulatory trading book:
A.1 Governments
and central banks
A.2 Public entities
A.3 Banks
A.4 Financial companies
A.5 Insurance companies
A.6 Non-financial companies
A.7 Other parties
Total A 31.12.2006
Total 31.12.2005
B. Banking book:
B.1 Governments
and central banks
B.2 Public entities
B.3 Banks
B.4 Financial companies
B.5 Insurance companies
B.6 Non-financial companies
B.7 Other parties
Total B 31.12.2006
Total 31.12.2005

Compensated
gross amount

Debt securities
and interest rates

Uncompensated
gross amount

Counterparties/Underlying
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A.6 Residual life of financial derivatives “over the counter”: notional value
Underlying/Residual value
A. Regulatory trading book
A.1 Financial derivatives on
and interest rates
A.2 Financial derivatives on
A.3 Financial derivatives on
A.4 Financial derivatives on
B. Banking book
B.1 Financial derivatives on
and interest rates
B.2 Financial derivatives on
B.3 Financial derivatives on
B.4 Financial derivatives on
Total 31.12.2006
Total 31.12.2005

Within
1 to
12
5 years
months
28,887,861 13,999,742

thousands of euro
Beyond
Total
5 years
33,270,963

76,158,566

32,912,240
192,000
166,723
23,462,950

75,336,395
275,220
546,951

22,599,803
298,773
564,374
56,733,913
53,782,821

96,555,348
298,773
1,483,671

debt securities
equities and stock indices
exchange rates and gold
other instruments

28,887,861 13,536,294
83,220
380,228
52,377,810 22,497,032

98,337,792

debt securities
51,993,278 21,962,267
equities and stock indices
exchange rates and gold
other instruments

384,532

534,765

81,265,671 36,496,774
59,834,264 32,769,447

174,496,358
146,386,532

B. CREDIT DERIVATIVES
B.1 Credit derivatives: notional values at the end of period and averages
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Type of transaction
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1. Purchases of protection
1.1 With exchange of capital
Credit linked notes
1.2 Without exchange of capital
Credit linked notes
Credit default swap
Total 31.12.2006
Total 31.12.2005
Average amounts
2. Sales of protection
2.1 With exchange of capital
Credit linked notes
2.2 Without exchange of capital
Credit default swap
Credit default notes
Total 31.12.2006
Total 31.12.2005
Average amounts

Regulatory trading book
With a
With several
single party
parties (basket)
notional value
notional value
787,877

thousands of euro
Other transactions
With a
With several
single party
parties (basket)
notional value
notional value
70,009
5,315
64,694

787,877
787,877

70,009

326
787,877

70,009
70,009

186,343
186,343

5,315
64,694
787,877
787,877

70,009

326

70,009

186,343
186,343
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B.2 Credit derivatives: Positive Fair Value - Counterparty risk

A. REGULATORY TRADING BOOK
A.1 Purchases of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
A.2 Sales of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
B. BANKING BOOK
B.1 Purchases of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
B.2 Sales of protection with counterparties:
1 Governments and central banks
2 Other public entities
3 Banks
4 Financial companies
5 Insurance companies
6 Non-financial companies
7 Other parties
Total 31.12.2006
Total 31.12.2005

Notional
value

thousands of euro
Positive
Future
fair value
exposure

787,877

393

78,788

568,974

177

56,897

218,903
787,877

216
7,786

21,890
78,788

787,877

7,786

78,788

64,695

3,585

85

64,695

3,585

85

787,877
186,343

393
2,847

78,788
2,847
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Type of transaction/Amounts
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B.4 Residual life of credit derivatives: notional value
Underlying/Residual value
A. Regulatory trading book
A.1 Credit derivatives with
A.2 Credit derivatives with
B. Banking book
B.1 Credit derivatives with
B.2 Credit derivatives with
Total 31.12.2006
Total 31.12.2005

Within
12
months

1 to
5 years

thousands of euro
Beyond
Total
5 years
1,575,754 1,575,754

"qualified reference obligation"
"unqualified reference obligation"
"qualified reference obligation"
"unqualified reference obligation"

1,575,754 1,575,754
140,018

39,400

100,618

39,400
39,400
95,715

100,618
140,018
100,618 1,575,754 1,715,772
90,628
0 186,343

1.3 LIQUIDITY RISK
Qualitative information
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A. General aspects, management processes and methods of measuring liquidity risk
The Group's lending and investment activity is funded by issuing bonds on the domestic and international
market, raising deposits on the interbank market and refinancing with the European Central Bank.
It is up to the Market and ALM Risks function to control the liquidity risk by means of the following indicators:
a) liquidity gap (difference between assets and liabilities);
b) liquidity reserves (amount of readily marketable instruments);
Compliance with the limits (liquidity ratios determined as the ratio between liquidity reserves and the liquidity
gap) is monitored both by short-term maturities (up to one week) and for medium/long-term maturities (over
one week).
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Quantitative information
1. Breakdown by contractual residual duration of financial assets and liabilities Currency: Euro
Line items/time periods
From 15
days to 1
month

From 1
to 3
months

From 3
to 6
months

From 6
to 12
months

thousands of euro
From 1 Beyond
to 5
5
years
years

10,478
2,032

3,506

24,972
3,599

16,467
40,768
49,938

77,940
209,009

1,002,414
3,113,336 5,330,771
5,616,549 4,198,584

892,462
211,702

159,744
11,870

762,514
12,103

151,845
24,771

39,642
466,415

38,941
574,747

2,266,476 3,589,325
3,805,709 9,452,846

755,490 1,200,000
847,623
72,296
2,024,927
0

7,150
14,900
0

30,118
57,149
0

26,786
64,450
271,596

1,743
209,702
178,259

319,495
319,495

32,312
32,312

17,641
17,641

16,191
16,191

2,600

16,290
16,290

67,300
67,300

Cash assets
A.1 Government securities
A.2 Listed debt securities
A.3 Other debt securities
A.4 Mutual fund shares
A.5 Loans
- banks
- customers
Cash liabilities
B.1 Deposits
- banks
- customers
B.2 Debt securities
B.3 Other liabilities
"Off-balance sheet" transactions
C.1 Financial derivatives with exchange
of capital
- long positions
- short positions
C.2 Deposits and loans to be received
- long positions
- short positions
C.3 Irrevocable commitments
to grant finance
- long positions
- short positions

16
674
175,504
927,734

From 1
to 7
days

From 7
to 15
days

4,973
17,625

11,115
4,847,067

1,017,175 13,388,522 4,181,322

104,214
104,214

842,212
842,212

2,600

19,700
19,700

3,791,637 1,882,501
50,309 787,877

2. Distribution of financial liabilities by sector
Exposure/
Counterparties

Governments
and
central banks

1. Due to customers
2. Debt securities in issue
3. Financial liabilities held for trading
4. Financial liabilities at fair value
Total 31.12.2006
Total 31.12.2005

thousands of euro
Insurance Non-financial
Other
companies
companies
parties

Financial
companies
533,460
1,886,686
38,229

750,008
118,782
2,276

853,499

77

Other
public
entities
972,224
15,136
2,519

77
0

989,879
42,385

2,458,375
2,862,971

871,066
155,675

854,190 20,250,075
0 19,893,697

972
19,041,197
691 1,207,906

3. Geographical distribution of financial liabilities
Exposure/
Counterparties
1. Due to customers
2. Due to banks
3. Debt securities in issue
4. Financial liabilities held for trading
5. Financial liabilities at fair value
Total 31.12.2006
Total 31.12.2005

Italy

America

803,875
803,875

thousands of euro
Asia
Rest of
the world

2,651,679
11,519,195
14,504,799
117,031

Other EU
countries
458,484
6,250,008
4,687,056
1,132,242

51,463
1,861,719
2,129

8,227
296

28,792,704
21,869,839

12,527,790
13,035,176

1,915,311
0

8,523
3,513,698
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Sight
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1.4 OPERATIONAL RISK
Qualitative information
A. General aspects, management processes and methods of measuring operational risk
Operational risk is "the risk of losses deriving from the inadequacy or malfunctioning of procedures, human
resources and internal systems, or from external events". This definition includes legal risk, but not strategic risk
(i.e. the risk of not achieving the performance hoped for because of errors of judgement on the part of
management) and reputation risk (i.e. the risk of losing revenues because the public has lost confidence in the
intermediary).
The Group's method of measuring operational risk is the Standardized Approach (SA).
As regards the qualitative methodology of measuring the size of operational risks, an Operational Risks function
has been set up as part of the Risk Management Unit, with responsibility for:
- codifying the rules for managing and controlling operational risks;
- defining and adopting risk measurement methodologies;
- defining, adopting and producing a system of reporting risk trends.
As regards performance assessment, Operational Risk Managers (ORM) have been identified in each operating
unit of the Parent Bank with the task of reporting any event involving operational risk and its subsequent logging
in the Group's loss-database.
The Group does not have any significant lawsuits pending.
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Quantitative information
The principal reasons for the occurrence of operational risk events are set out below:
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TYPE OF EVENT
internal fraud
external fraud
employment relationship and occupational safety
customers, products and operating practices
damages or loss of property, plant and equipment
breakdown and malfunctioning of systems
delivery execution and process management

%
0%
0%
0%
4%
0%
17%
78%
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PART F - CAPITAL
A. Qualitative information
Capital is made up of share capital, reserves deriving from prior years' earnings, reserves arising from the
valuation of financial assets available for sale and cash flow hedges and reserves that arose on first-time
adoption of IAS/IFRS. Apart from the portion of capital employed in equity investments and buildings and
that deriving from the reserves from the fair value of available-for-sale assets and cash flow hedges, the
residual portion of capital is invested primarily in medium/long-term fixed-interest financial assets.

SECTION 2 - REGULATORY CAPITAL AND CAPITAL ADEQUACY RATIOS
2.2 Regulatory capital
B. Quantitative information

903,888

861,649

3,675

8,326

3,675
907,563
24,658
882,905

8,326
869,975
24,658
845,317
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A. Tier 1 capital before the application of prudential filters
Prudential filters of Tier 1 capital:
- Positive IFRS prudential filters
- Negative IFRS prudential filters
B. Tier 1 capital after the application of prudential filters
C. Tier 2 capital before the application of prudential filters
Prudential filters of Tier 2 capital:
- Positive IFRS prudential filters
- Negative IFRS prudential filters
D. Tier 2 capital after the application of prudential filters
E. Total Tier 1 and 2 capital after the application of prudential filters
Items to be deducted from total Tier 1 and 2 capital
F. Regulatory capital

thousands of euro
Total
Total
31.12.2006 31.12.2005
903,888
861,649
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2.3 Capital adequacy
B. Quantitative information
Non-weighted amounts
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Categories/amounts
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A. RISK-WEIGHTED ASSETS
A.1 CREDIT RISK
STANDARD APPROACH
CASH ASSETS
1.Exposures (other than equities and other subordinated
assets) to (or guaranteed by):
1.1 Governments and central banks
1.2 Other public entities
1.3 Banks
1.4 Other (excluding residential and
non-residential mortgage loans)
2. Residential mortgage loans
3. Non-residential mortgage loans
4. Shares, equity investments and subordinated assets
5. Other cash assets
OFF-BALANCE SHEET ASSETS
1. Guarantees and commitments to (or guaranteed by):
1.1 Governments and central banks
1.2 Other public entities
1.3 Banks
1.4 Other parties
2. Derivative contracts with (or guaranteed by):
2.1 Governments and central banks
2.2 Other public entities
2.3 Banks
2.4 Other parties
B. REGULATORY CAPITAL REQUIREMENTS
B.1 CREDIT RISK
B.2 MARKET RISK
1. STANDARD APPROACH
of which:
+ position risk on debt securities
+ position risk on equities
+ exchange risk
+ other risks
2. INTERNAL MODELS
of which:
+ position risk on debt securities
+ position risk on equities
+ exchange risk
B.3 OTHER PRUDENTIAL REQUIREMENTS
B.4 TOTAL MINIMUM REQUIREMENTS (B1+B2+B3)
C. RISK ASSETS AND CAPITAL ADEQUACY RATIOS
C.1 Risk-weighted assets
C.2 Tier 1 capital/Risk-weighted assets
(Tier 1 capital ratio)
C.3 Regulatory capital/Risk-weighted assets
(Total capital ratio)

thousands of euro
Weighted/required
amounts
Total
Total
31.12.2006 31.12.2005

Total
31.12.2006

Total
31.12.2005

35,006,755
12,540,141
17,303,545
4,452,533

32,719,797
13,158,967
14,306,960
3,604,509

5,061,751
3,460,709
890,507

5,231,655
2,861,392
720,902

710,536
424,995

1,649,361

710,535
212,498

1,649,361

1,059,114

43,819
37,943

7,702,649
3,838,883
873,881
2,644,838
345,047
1,572,956

9,048,731
5,295,253
890,594
2,549,716
313,168
1,420,069

1,437,877
135,079

1,264,144
155,925

75,894

43,819
37,940

967,098

808,487

174,776
528,968
263,354
355,115

178,118
509,943
120,426
330,792

287,575
67,540

252,829
77,963

533,788
38,919

515,614
99,784

21,591

82,685

17,328

1,690

X

X

X
X
X
X
X

X
X
X
X
X

X
X
X
X
X
X
X

X
X
X
X
X
X
X

572,707

615,398

7,158,841

7,692,474

X

X

12.63%

11.20%

X

X

12.33%

10.99%
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PART H - RELATED PARTY TRANSACTIONS
1. Information relating to the remuneration of key management personnel
The information required by IAS 24 para. 16 regarding key management personnel is reported below:

Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits
Share-based payment
Total

thousands of euro
5,428
398
0
0
0
5,826

2. Related party disclosures
The Bank is the parent company of the Dexia Crediop S.p.A. Banking Group, which in addition to Dexia Crediop
S.p.A. itself, includes the following subsidiaries:
1. Crediop Overseas Bank Ltd, 100% interest;
2. DCC - Dexia Crediop per la Cartolarizzazione S.r.l. 100% interest.
The Bank is controlled by Dexia Crédit Local SA which owns 70% of its share capital and is headquartered in
André Citroën, 75 015 Paris.
The transactions carried out with these companies during the year are reported in the following table:

Assets and Liabilities
Assets
- Loans granted
- Hedging derivatives
- Financial assets held for trading
Total
Liabilities
- Deposits
- Hedging derivatives
- Financial liabilities held for trading
- Loans received
- Other liabilities
Total

thousands of euro

Other transactions
- Guarantees given

thousands of euro
70,960

Income and charges
Income
- Interest and similar income
- Differentials on trading derivatives
- Fee and commission income
Total
Charges
- Interest expense and similar charges
- Differentials on trading derivatives
- Fee and commission expense
- Administrative expenses
Total

thousands of euro

4,441,336
244,185
16,466
4,701,987
106,410
490,473
78,241
951,178
1,685
1,627,987

388,090
101,385
278
489,753
366,239
96,082
95
1,578
463,994
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2.1 Transactions with ultimate parent company
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